' [2niiApr112012] PRE Suipp'lémént‘io.~‘0ﬂieidl 'Gd;zetie- e i --6}

o 8. 13 of 2012 o T
’) o BUSfNESS'I"AXACT T

(Act280f2009) e L

Busmess Tax (Double Taxatron Agreement)
: Regulatrons, 2012, e
In exerclse of the powers conferred by sectlon 79 of the
'Business Tax- Act, the.Minister of Finance, . Trade "and -
Investment, herebymakesthefollowngegulatlons—— T

1.' Thesg Regulatrons may be cxted as the Business Tax Citation *

_ - (DoubleTaxatronAgreement) Regulatlons, 2012

2. Iis- hereby declared that the Government of the  Declarationand

. Democratic . Socialist ,Republic of Sri Lanka and the effectof -

. Government ofthe Repubhc of Seychelles have entered intoan - - Agreement
Agreement for the purpose of avoidance of double taxation and
prevention of fiscal evasion with’ respect to takes-on income

- and the Agreemient shall have eﬁ'ect in relatron to the. tax
1mposedundertheAct. " : _

SCHEDULE o

THE GOVERNMENT OF THE DEMOCRATIC

SOCIALIST REPUBLIC OF SRI LANKA AND THE

- GOVERNMENT OF THE REPUBLIC OF - -
SEYCHELLES DESIRING TO CONCLUDE AN
- AGREEMENT FOR THE AVOIDANCE OF DOUBLE

TAXATION AND THE PREVENTION OF FISCAL

" EVASION WITH RESPECT TO TAXESON -
. INCOME HAVE AGREED ASF OLLOWS' -

STV

Artrcle 1 -
PERSONS COVERED

ThJsAgreement shall apply to persons who are resrdents of ¢ one
orboth of the Contractmg States.

Tk,
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7 Artlcle 2
TAXES COVERED

N s ¢ e s % pin e e s e s e

1. . Th1s Agreement shall apply to taxes on ince ﬁ‘
. “imposed on behalf of a Contracting State 1rrespect1ve
ofthemannermwhxchtheyarelewed ‘

YerLuTid 1».,v, . .r‘ v'*«u'.-w

20 There shall be' regarded’ as taxes on income all taxes .

S unposed on total mcome, or on elements of income.

i ) 3- The ex1stmg taxes to whlch the Agreement shall apply
o , ate: ) o _ ]
ot ) ‘mSnLanka ‘ N

,-"‘ L,

( ) the mcome tax mcludmg the mcome tax

';‘; - v -'_ "(u) SOClal ResponSIblhty Levy 1mposed under

tomcometax SRR S

REREE S

(heremaﬁerreferred to as"Sri Lanka tax“),

| o b);-. 1ntheRepubhc of Seychelles
\ 0 @ - thebusmesstax and

Lo .(u) petroleummcometax f .‘if_‘.‘

L (heremafterreferredto as "Seychelles tax")

' TheAgreement shall apply also to any ldentlcal or substantlally

+ similar taxes on income, which are imposed after the date of
signature of the Agreement in addition to, or in place of, the
existing taxes. The- competent authorities' of the Contracting

- States shall notify each other of any slgmﬁcant changes made
in their taxation laws. * ‘ oL

Af"."f:f,f s theFmanceAct No 05 of_2005~1nrelatxon ‘

i 1

s
¢
P
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s
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. INWITNESS WHEREOF the undersxgned bemg duly authonzed

i lorihe-l‘mcmmun(ot‘ IR A

Republic o_f Sl I.'ankn

thereto haVe si gned thlsAgreement

Done in duphcate at Colombo on this 23rd day of S eptember, 201 1
- in thé Sinhalaand English Languages, both texfs ‘being equally.”
‘authentic. In the case of divergence in interpretation, the English . ..

-text shall prevall

’ -
S EFTRRCTRP n AP
:\"“'b‘r \.,g\ R .“ fed : L ,j f’“[.{\ .
[ SR - Forfthe Govesriment of the

the Democratic Socialist AR ; Republic of Seychelles

T e L . Ve

©PROTOCOL .y
" ARTICLE 13:
CAPITAL GAINS

Both delegations acknowledged that thenr respectlve countries do ‘
not currently impose a tax ona Capltal Gain; Notw1thstandmg this

. itwasagreed that, at the time of signing thlsAgreement, anArticle .
on Cépital Gains be included in the Agreement in the éventthat .
‘ elther or both Sr1 Lanka or Seychelles moved to mtroduce such -

tax. -

.......... - ~ -

It was also agreed that should elther Sn Lanka and/or S eychelles :

introduce a capital gains tax in the future that they shall duly notify * -
-~ the otherwithin. 90 days of the introduction of such and provide a " :.
copy of such legislation; and on réquest of elther, be’ prepared to "
. enterinto negotiations to amend theArttcle e '

. C et g N
MADE this 30th day of March, 2012, -

PIERRE LAPORTE
MINISTER OF FINANCE, TRADE
AND INVESTMENT

____.____
C e d B A
i - £ o .'a I
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N Artlcle3 5 N
GENERAL DEFINTION S

For the purposes of thxs Agreement unless the context 3

otherwrserequlres SR

R ._:“ 'a) P

:the term "Sn Lanka" means the temtory of the
+*. Démocratic Socialist Republic of Sri Lanka,

- including its land territory, internal waters and
" territorial sea, air space above them as well as
. the exelusive -economic zone and continental
¢ - v shelf-where the Democratic Socialist Republic
.. . of SriLanka exercises or may hereafter exercise

.. sovereign rights and jurisdiction in conformity.

.I ﬁ“tf;—wuh 1nternat10nal law and 1ts natxonal

b

- leglslatron

the term "Seychelles" means the terrltory of the

Repubhc -of Seychelles including its exclusive -
- economic’ zone' and -continental shelf® where
‘Seychelles exercises “sovereign nghts and
o Junsdlctlonmconformltywuhthe provisions of - -

~ . the United Natlons Conventlon on the Law of
"theSea, T : :

., the terms "y Contractmg State" and "the other
"Contracting” State" ‘mean Sri Lanka or

Seychelles as the context requires;

- the ‘term: "person”. includes an.individual, a
- company, a body of persons or any other entity

which is taxable under the taxation laws in force

in therespective Contracting States :

" the term "company” mearns any body corporaté

or any entity that is treated as a body corporate

) fortaxpurposes,
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r' .-' .. g)

. rv‘.' ;,‘L :h).
-2 “transport-by a ship or aircraftoperated jby an

e

; the: terms "entex;pnse\of aContracting State" and -

" . “enterprise of the.otheriContracting State" mean

- “respectively - an enterprise carried. on by a .

...  resident. of a:Contracting State and an enterprise

Lo carried.anby. aresrdent,of the other Contractmg ;
e "-'-.,'Statc T L )

the term "mtematlonal trafﬁc" means any

" -enterprise -which has its place -of -effective

» managementin a Contracting State, exceptwhen -,
. ~the ship or aircraft is operated solely between
'places inthe other Contractin g State; .

(u) any legal person partnershmp or

k)

,theterm "nauonal"means S

L :( i) . any mdlvrdual possessmg the natmnahty' ‘

: .ofaContractmgState, L

_ association'deriving its status.as Such from
the lawsmforcem a Contractmg State,

_Jtheterm "competent authonty" means: .

‘ @) mthecaseofSrrLanka

.. The Commrssroner General of Inland Revenue
E orh1s authonsedrepresentauve .

(u) mthecase ofSeychelles B

. The Minister of Finance.or his authonsed T
- representative; :

the term “business" includes the performance of

B s")

the term "enter_pnse" apphes to the carrymg on .
;Lofany,busmess Sl oy

i[2ndA,pt11 2012] . M.vh.Supplement to: Oﬁ‘ cial Gazette - -~ - -
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- "precedmg sentence is subJect to the lrmrtatlons of :
. paragraph 3 ‘but in no case shall such limitations be - -

: q ' ﬁ) ." ... construed to perrmt a Contracting State to:decline fo-

. supply 1nformatron solely because 1t has no\domestrc.;. )
‘ _i:‘fjmterest in such mformatlon

- ve 4T et «;.~~u~
L ...'i i oy

.

Artlcle 27

~ MEMBERS OF DIPLOMATIC N[[SSIONS AND

CONSULARPOSTS .. " :

Nothmg in thrs Agreement shall aﬂ'ecttheﬁscalpnwleges of
- members .of diplomatic missions or consular posts under the
. general rules.of international law or under ﬁhe 'provrsrons of
.spemal agreements ' { L ce ,

- *.er« - R A
T SeraEE e

Artlcle28 L ne e
ENTRYINTOFORC.E T

’ Tlus Agreement shall enter mto force ontheihlrtleth day after

the date on which dlplomatlc notes indicating the completion

- . of internal legal procedures necessary in each.country for the .-
- entry into force ofthis Agreementhave beenexchanged. This .
- Agreement shall have effect as respects to taxes withheld at -

SOUrce,.in _gespect: .of the amounts: pardormedxtedandmth
zegard 40 other taxes on.income derived «hiting the taxable -
years beginning -on or. after the first.day «of January. next' -
followmgthatmwhrchthrsAgreemententersmto force ‘ T

-

Artrcle 29 o SE e
TERMINATION L

g Th1s Agreement shall remain in force until w:mmated by one

of .the Contracting_States. _Either. Contracting State may
terminate the Agreement through drplomanc channels, by
giving notice’ of te,rmmatlon at least saxmonthsbefore the
endof anycalendar year after the penodof five years from the
dateon which the Agreement enters into force
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T 2.,' Any mformatron recenved under paragraph 1 by a \‘ LF ; R 'professronal services and of o_ther actrvmes of .
R Contractmg State shall be treated as secret in the same ° T - anmdependentcharacter P ‘
.~ manner. as'information obtained under the' domestic ;- U '
* laiws of that State and shall be disclosed only toper, N } ( | P) oD vthe ferm "tax" miedns Srr Lankan tak of

_or authorities_(including courts’and ‘administrative - Lol .'A’Se‘ychellestax as the context requires, but shall -
" ‘bodies) concemed: with the assessment of collection. M} lw . < 7" not includé any amount which. is payable in~

'of, the enforcement or prosecutlon iri. fespect of, the - " ‘réspect of any default or offiission in relation fo "
determmatlon of appeals in" refation to the faxes '-

- the taxes to which this Agreement applies or

i ', “reférred ‘to“in paragraph ‘1, or the oversight of the __ -~ = - which representsapenalfy lmposed relatmg to
"0 - above. Such:persons or- authorltres shall use the ) i 1 PR '__thosetaxes T s
information onlyforsuchpurposes Theymaydrsclose e L
- _the information in pubhc court proceedmgs or in ').: N ‘m) A‘Theterm"ﬁscal year"means .
| fJUdlClaIdeClSIODS R . ‘)4 i . (- in the: case’ of Sri Tanka: the year

' 3 , In no Qase shal] the provrsrons of paragraph I'be

. construed so-as'to 1mpose ona Contractmg State the ;’ o
oblrgatlon . E ’ : {

B begmnmg orithe fstdayoprnl

e (u) in the" case ‘of - Seychelles: the year
LR begmmngonthelstdayofJanuary, :

[
.

L ',_ ‘) to carry out admmrstratrve measures at vanance
- .- with the laws and the administrative practice of

B ' 2 g As regards the app]rcatlon of the Agreement at any
T thatoroftheotherContractmg State; :

time by a Contracting State; any terin not defined
“therein shall, unless the context otherwise requires,

e b
o ———
N

B

A " ;b)‘ to supply mformatron whicl i not obtamable

| y b _ have the meaning that it has at that time under the law:
. under the laws or in.the normal course.of the {, S A . of that State for the purposes of the taxes to which the
v admrmstratlon of thaforofthe otherContractmg e _-f Agreement applies, any meaning under the applicable
L Statey - T ' &" I . . tax laws of that State prevailing over a meaning given .
L . ¢) [ to supply mformatlon which vrould drsclose any o

tothe term under other laws of that State. ’

. trade, business; -industrial,- commercral or . .
‘professional secret or -trade process or . 1 } L Artlcle4
- information he: disclosure of which: would be - -~/ | - T RESIDENT
contrarytopubhcpohcy(ordrepubhc) S :

s ~ L} 1. - For the purposes of this: Agreement the term "resldent
N AR l'f mformation is reqUest'ed’ by a Contractmg Sfafe o " . ofa Contrdcting Sfafe" means any person who, under
’ accordance with this Article, the other Contractmg : , f the laws of that State, is liable to tax therein by reason '
State shall use® its - information gatliering measures - \ ] . . of his domicile, residence, place” of management,

[

.. to obtain the requested information, even though that place of ‘incorporation of registration or any otllllei .
other State may not need such mformatron foritsown . - . criterion of a similar nature, and also includes that A
. tax purposes. " The obhgatron contamed Jdn the State. This term,hqwever, does not mclucte any person

L

PO,
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- who is hable to tax in that State 1n respect only of
2o 1ncome from sources mthat State S

‘individualisa re51dent ofboth Contractmg States, then

‘/_‘_j_:"}ils status shall be determmed as follows

s ) he shall' be deemed to be a re51dent only of the

‘State “in’ ‘which" ‘e ‘hasa. permanent ‘home
“available to him; if he has a perinanent home

_available to. -him in both States, he shall be'

- deemed o be a resident only of the State with

‘:‘-:{f closer(centre ofvrtal mterests), a

: ,«b)_ 1f the State in whrch he has hrs centre of v1tal h
S ~::interests cannot be determined, or if he hasnota -

. ‘permanent home available to him in either State,

“
I

State in whrch he has an habrtual abode

5o ) - 1f he has an habrtual abode in both States orin
s, neither of them, -he .shall be deemed to .be a
caerwresident only of the State of whrch he is a

wrlan natlonal

A B .
Al -4,;4. .

d) : 1f he isa natlonal of both States or of ne1ther of:
them, the .competent authorities of the -

“Contracting States shall settle the questton by
- mutual agreement L

. ~3, ; Where by reason of the prov151ons of paragraph 1 a
‘ | person other than an mdmdual is & resident of both
Contracting States, then it shall be deemed to bea
_-tesident only of the State in which its place of effective
_ management is srtuated If the State in which its place
- “of. effective management 1s srtuated ‘cannot be

" determined, then the competent authonttes of the

'1', ‘Where by reason of the prowsrons of paragraph I a.?

- which his personal and econormc relatlons are, .

. < he shall be.de¢med to be a resident only of the .

[2nd Apnl 2012] -
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- ob_]ectlon appears to it to be _]ustrfied and if it is not

',_." the case by mutual agreement with: the competent
L authorlty of the other Contractmg State w1th aview to
the avmdance of taxatlon which is not in accordance

,,,,,

-~ . difficulties or doubts arising as to the interpretation or
e, apphcatlon of the Agreement. They:may:also consult

' not prov1ded for mtheAgreement

S 45 s The competent authorltles of the Contractmg States~

- .. preceding. paragraphs. ‘The competent Authorltles
* through consultatlons, ‘shall develop . appropriate

o A techniques for the ‘impleméiitation - of the mutual
i ‘ agreement procedure prov1ded forrnthlsArtlcle
roo Ve R

)

-n Article 26 ‘;-t.‘.. o
EXCHAN GE OF INF ORMATION

L 'I‘he competent authorlttes of the Contractmg States

" shall exchange such mformanon as is foreseeable

' J e mformatton1snotrestr1ctedbyArt1cle1

The competent authorlty shall endeavour if the

T tself able to arrive ata satlsfactory solution, toresolve -

S 1mp1emented notwithstanding any tlme-lnmts mthe
e T T domestlclawoftheContractmgStates :

S 3 The competent authorlttes of the Contractmg States A
] .~ 77 shall endeavour to resolve by, mutual agreement any . -

E t } Lt e may ‘communicate with each other directly for the - N
- ‘ purpose ‘of reachmg an agreement in the sense of the A

b11ateral procedures conditions, methods- and "

J ‘ relevant” for ‘carrying out. the’ prowsrons of this

.. T Agreement orto the admlmstratlon or énforcement of .~

' j "7 'the domestic laws concemmg taxes covered by this
C Agreement msofar as the taxation thereunder is not.

_“contrary to’ the Agreement “The . exchange of ..

. E  togethier for thie elimination ofdoubletaxatlonmcases A
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.. that other State than the taxatron levred on enterpnses
of that other State carrymg on the same act1v1t1es

L~

Entetprlses of a Contractrng State the caprtal of whrcr. )

is wholly or.partly owned of ‘controlled; directly or-
1nd1rectly, by one. or more res1dents of .the other
. Contracting State, shall not be sub]ected in the first-
mentroned State to any t taxatlon or.any-requirement
.connected.. therewith Wthh .is, other ;or more

_burdensome _'than, the, taxation and connected -

requlrements to ‘whi ch other snmlar enterpnses of the
ﬁrst-mentloned State are or may be sub_] ected:

Nothmg contamed m thls Afticle shall be construed as
_obliging "either Contractmg State ,to grant to. .
individuals not resident in that State any ‘ofthe personal -
allowances, reliefs and reductions, for, tax purposes -

" whrch are granted toits own md1v1duals S0 resident.

. t

‘ A ’I'he provrsrons of this Artlcle shall apply to the taxes B
L L, whtch are the subjectof thrsAgreement. T

_ Article 25
MUTUAL AGREEMENT PROCEDURE

Where a resldent of a'Contracting’ ‘State considers that
the.actions of one or both of the ‘Contracting States
fesult or will résult for him 'in taxation not ‘in
accordance with the provrsxons of this Agreement, he
_may, 1rreSpect1ve of the remedies provided by the

. domestic law of those States, piésent his case to the

competent authority of the Contractmg State of which
" he is a résident or, if his case comes under paragraph 1

of Article 24, to that of the Contracting State of which
- heisa national. The case must be presented within two

B years from the first notification of the action resulting

in taxation not in accordance w1th the provrslons ofthe
Agreement .

i ‘
v e—
=l
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% ..., Contracting States shall endeavour to settle: tlxe"
Ve questlonbymutualagreement.,--- ,

¢ it s Articles -
PERMANEN T ESTABLISHMENT

-"permianent ‘establishment” means a fixéd place of

* business through which the business ofan enterpnse is -

: wholly or partly camed on.

. '~_‘ especxally

TRy a place ofmanagement

EE -,“vb)‘ . abranch

c)" anoﬁice =

TEPRE B

o d) ".v'afactory,

e) aworkshop, .

£)-.. a mme, an oxl or gas well a quarry or any other
-+ placeof extractron of natural resources,

- B a warehouse in relatron to a person provrdmg '

.- storage factlltres forothers:. ‘-

" h) la fatm, plantatlon or other place where

agriculture, forestry, plantatlon or related .

.act; 1v1t1es are carned on;

) R pre‘mxses used as a sales outlet or for sollcrtmg
and recervmg orders.

. . The term !'permanent establishment" likewise

encompasses: - . . : . .

For the purposes of thrs Agreement the term

"' The' term p"erma'n}'en’t‘ establishinent'_" .includes .



68 . -.= '-'Supplement to Oﬁ"czal Gazette R [2ndApnl 2012] AR [2nd Apnl 2012] ‘ iSupplemeni’tdOﬁ?cia’éGmﬂe'

<

ot a) L a bulldmg sxte, a constructxon, assembly of } f] respectrveContractmgStates When mcomers sub_]ect., -

_installation project; a-drilling rig o shipused-for
-the explofation or development of natural

- resources, * including. supervisory. activities™ }- ’—} 5’—} P\}
.. cohnection'therewith, but only where such site,
' project oractivities continue for a period of more. ,1 —

“takation’ shall' be- given “ifi -accordance: with the " "
followmg paragraphs of thrsArtrcle

‘2':_ Where a resxdent of as Contractmg State derrves
:<. 'than 183: days within.any twelve:month.period, © | { [ .. -

L L -+ this Agreement may be taxed-in thie other Contracting:
' - State, the’ first: mentioned.-State- shall “allow, as.a

. ,commencmg or endmg in:- the ﬁscal year"" h
' deductlon from: the tax on the i income of thatresident,

.‘-‘concerned B

»” to taxin:both; Contractrng States, relief from double: " : ”

. income- whrch in accordance with ‘the-provisions of . .

" an.amount equal to the i mcome tax. pard’m that other .

' b) the furmshmg of services mcludmg consultancy f]

... services, by an enterpnse through employees or
“othier persorinel engaged by, the. enterprise for

- such purpose, but only where activities of that '

- nature continue within the: country. for a period
or-periods aggregating more than 183 days

within any twelve month period commencmg or :

~rendmg mtheﬁscalyear concemed’ -

c) -.the performance of professwnal services or,,'; !

~ other activities of an independent character by
an individual, but -only where those services or

activities continue within a Contractmg Statefor 1
- aperiod or penods exceeding in the aggregate- *

-~ 183 days in any' twelve: month period

- commencmg or endmg in: the ﬁscal year |

concemed

.o Noththstandmg the precedmg provxsxons of this -
Atrticle, the term "permanent establrshment“ shall be- :

' deemed not to 1nclude,

]

a) . the use of facrhtres solely for the purpose_of
.. . storage or display of goods or merchandlse
belongmgtothe enterpnse, L

.‘b) the maintenance of a stock of goods orA -
-~ merchandise belongmg fo the enterprise solely -

. forthe purpose of storage or dlsplay,

b e
< '

- State:- Such deduction. in’ ‘either case: shall not,
however, exceed that part: of thé ‘income tax, as
- computed: before. the deductlon is glven, which is

o ._ attributable, as.the case may be, to the i income whrch .

maybe taxedmthatother State R
The tax payable ina. Contractmg State mentroned in-
" paragraph 1 shall bé deémed'to include the tax which
. would have been payable but for the tax incentives -
" granted under the laws of that Contractmg State and-

- which “are deSIgned to’ promote economrc

development.

et Artlcle 24
‘ NON-DISCRII\/IINATION

Natlonals ofa Contractmg State shall not be subjected

in the:other Contracting State to-any taxation or any

T requrrement connected therewrth which is other or
.- more. burdensome than the taxation ‘and connected
- requrrements to whrch natronals of that other State in

thie:same cncumstances, in- partrcular W1th respect ta

T resrdence, are ormaybe subjected

The taxatron ona permanent estabhshment which an

' enterprise of a Contracting Statc has in ' the other

Contractmg State shall notbe less favourably levied in
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The laws in force in either of the States shall contmue to govem
- the taxation 'of income except when express provrsrons to the

- pnmarypurposeof—— e T e

‘ a) acqulrmg techmcal professronal of busmess_" '
it “experierice from apersonotherthanthat resident
“w - ‘of-the -first-meritioned State or other than a -
= personrelatedto such resrdent or D

) T studymg at a umversrty or- other recogmzed >

'.»t
3

e ke = mesmaare 44 . S b e s e e e R e

State a res1dent of: the other Contractmg State and who :
~is present in the ﬁrst-mentroned State for the > purpose
of his education or fraining receives for the purpose of
“his maihtenance, education, or training shall not be
..., taxed in that State, provided.that such payments arrs

o fromsources outside that State. """

“.:i' '

-.An mdrvrdual who' is"‘a res1dent of one of the .
Contractmg States at the time he becomes temiporarily
present in the othér’ Contracting Stite and who is so
;" presenast. an employee of, or under: ‘contract;with; a
resrdent ofthe ﬁrst-mentroned State, or as a participant
. in a programme sponsored by the Government of the
other State or by any mtematronal orgamzatron for the- :

educatronal mstttutron m that other State

shall be exempt f ﬂom tax in that other. State forapeériod -
‘not exceedmg one year with respect to h1s income from

personal serv1ces

Articlezz"" s
"OTHERINCOME

" contrary are made inthis Agreement

Artlcle 23
“ ELIMINATION OF DOUBLE TAXATION

The laws in force in erther of: the Contractmg States -
. shall contmue to govern the taxation of i income 1n the

e eI

LI
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( , mentloned in sub-paragraphs a) to e), provided

Loy ; .

enterpnse, R

JM\..;...—._.p g . -t e

the maintenance of a stock of goods or

i LPURT Fad i\ T R

*the-maitenance of 4 ﬁxed place of busmess
solely for: the ] purpose of purchasmg goods or
merchandrse ar’ of collectmg mformatron, for‘
theenterpnse SRS P R N

the mamtenance of a ﬁxed place of busmess'

......

auxrlrary character, AT Co
Sy

eieane sial s,

.
o e e e e

merchandrse belonglng to the enterpnse solely - '

‘the mamtenance of a fixed place of busmess .

solely for’ any combmatron “of - activities

* that'the overall activity”of the fixed place of
". business resulting from this combmatron is of
preparatory or auxrhary character

';
Sn feea

" }lowever the provrsrons of subparagraph a) to f)

shall not be apphcable where the enterpnse
mamtams any ‘other fixed place of business in
. the other Contractmg State, through whnch the
busmessj of the enterpnse 18 wholly or partly
carned on,

;,_1 DL '"._ -'a

- Notw:thstandrng the prov1srons of paragraphs 1 and 2,

o _where aperson -other thanan agent of an mdependent
., status to. whom paragraph - applres s acting in a

" ‘Contractinig State on behalf of an enterprise of the
other Contracting State, that enterprise shall be
deemed to have a permanent establrshment inthe first-

""mentroned Contractmg State in’ respect ‘of any
“activities which’ that person undertakes for the

. enterpnse, if such aperson

.y

-y a——
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a) K has and habltually exerc1ses in that state an

,;’Cauthonty to conclude contracts in the name of

- the “enteiprise, utiless:- the actmtles of ‘such -
* . person are linited to' "those” mentioned -
"paragraph4wh10h, if exercised’ throughaﬁxed

[N "place of business, would - not make this fixed
... place of business .a‘-permanent establishment »‘

undertheprovrsrons ofthatparagraph, or

ooy Ahasnosuchauthonty,buthabrtuallymamtamsm o R
... ., the first-mentiéned State a stock of goods or - j| | <
. .- merchandise from which he regularly delivers - .

© goods or merchandxse on behalf of the -\

L enterpnse,

o c) habltually secures orders in the ﬁrst-mmtnoned ‘
L7, " State for the enterprise and -other enterprises. ' ||
‘" which are controlled by it or have a controtlmg !

- "", - {j mterestmrt :

Lot

~ An enterpnse shalf fiot be deemed tohavea permanent |

- establishmentina Contractmg State merely because it

. cdrries. on business in that State through 2 broker, |
e ‘generaf commission agent or any other agent of an ! -

. mdependent status, 'provided that“such persoms are |
"7 acting ‘in’ ‘ thie ordlnary course ' of * their business. |
- However, when the activities of such an agent are

devoted wholly or principally on behalf of that -

* . enterprise, he shall not be considered an agent of an ; :

- independent status within the. ‘meaning . of -this
", “paragtaph, if it-is shown that the transactions between

. - " the agentand the enterpnse were not made under arm s
S ‘length condmons : L

' ,Notwrthstandmg the precedmg prov1s10ns of "this

" Atrticle, dn insurance enterprise of a Contracting State

‘shall, except in"regard to re-insurance, be deemed to
_ have a’ permanent establishment in - the other
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|

pensrons in respect of servlces rendered in connectron
“with & business carried on by a Contractmg State ora
'local authonty thereof M . R

’—} 4 q 4 ForthepurposeofthlsArtlcle theterm"Govemment" .: .

shall include any State Government and the Central :

-,;,BankofeltherContractmgState . "',»“ [

Artlcle 20

' - PROFESSORS TEACHERSAND RESEARCHERS

I A professor teacher or researcher who is or was a

o ‘resident of the Contractmg State’ 1mmed1ately before-
visiting the other Contractmg State for the purpose of
teachmg or. engaging’ in  research, or both, at a:

umversrty, “college or. other " similar - approved .
- institution in_ that: other Contracting State shall be- -

_ exempt. from " tax: 'in- that other State on any -

" remuneration’ for such teaching or research for a.
> period not exceeding:two years from the date of '
hlslheramvalmthatotherState. o

. v  “This Amcle shall not apply to remuneratlon Wthh a
' professor, ‘teacher .or researcher ‘receives for . .

conducting research if the research is undertaken
primarily for the pnvate beneﬁt ofa specrﬁc person or
persons, :

[
L

.....

‘ umversxty, college, school or mstmmon is s1tuated

Artlcle )
STUDENTS APPRENTICESANDTRAINEES

'_ 1 . Payments Wthh a student, apprenhce or tramee who

is or was .immediately before vrsmng a Contractmg
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Noththstahdrng ‘the- provisions of - paragraph 1,
pensioris paid and other payments made undera public .
-scheme which is part of the social security system of

" "'ContractmgStateshallbetaxableonlymthatState A _ -f

) Article 19 ,
GOVERNMENT SERVICE

'.’5) ' Salarres wages and other slmrlar remuneratron, .
.- .. .other thana pension, paid by the Government of . -

T a Contracting State or a-Local Authority, to an

individual in respect of services rendered to that ° |
- State or authonty shall be taxab]e only in that -

State

. b) Howcver, such salanes, wages and other s1m11ar |
-+ remuneration shall be taxable only in the other '

.+ Contracting State if the services are rendered in
". -.that other State and the mdrvxdual isa resldent of ’
-that State who 2 ,

B rsanatrona]ofthatState or )

5 (u) did not become a resldent of that State .
RN solely for the purpose of rendermg such -

S servrces e

a)_; ’.,Anypensmnpaldby, of out offunds createdby,

- Contracting State oralocal authonty orstatutory . - |

.~ body thereof to any individual in’ respect of”
" services -rendered to that State or authority -or
' bodyshallbetaxable onlymthatState

b) However, such penslon shall be taxable only in
- the other Contracting State if the individual is a
o resrdent of and anatlonal ot; that other State.

" The prov1slons ofArtrcles 15 16 17 and 18 shall apply
© to salaries, wages and other similar remuneration and
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Y

oy

'
LS.

Contractmg ‘State if. it collects premrums in the. - * -

_“territory- of that other State or insures risks situated
- therein through a person other than an agent of an_

s mdependentstatustowhomparagraph6app11es

P

‘The fact that a compzmy ‘whichis ‘a resident of a t

" Contfracting ‘State” controls: or is contralled by a-
company which is a resident of the other Contracting

. State; ot which catries on business iri that other State
o '(whether through a- permanent establishment or
" othérwise); - shall* not ‘of itself constitiite either . .

'company a permanent establlshment ofthe other.

. T/

Article 6

INCOME FROM IMNIOVABLE PROPERTY

. from nnmovable property. (mcludmg income from
agrrculture .or - forestry) situated in the other

‘Contracting - State ‘may be taxed in that other

M'..'_ContractmgState .

The’ tenri "1mmovable property" shall havc the -

meamng which it has under the law of the Contracting
State in which the property in question is situated. The

. term shall in any case-include property accessory to
’ immovable property, livestock and equipment used in -

agriculture and forestry, rights to which the provisions
of general law. respecting landed property apply.

" . Usufruct of immovable property and rights to variable -
- -or fixed paymerits as consideration for the working of,

or the right to work, mineral deposits, sources and
othet natural resources shall also be considered as

* "immovable property". Ships; boats and a1rcraﬁ shall -
T not be regarded as 1mmovable property ‘ .

"The’ prov1s1ons of paragraph:l shall apply to income
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L denved from the drrect use, lettmg, or use in any other
co form of 1mmovable property .

. and to income from immovable property used for the -
performance of mdependent personal servrces

o 5 ‘ For the purposes of this Artlcle, the term "agnculture" 4-

_‘ . mcludes ﬁshfarmmg, processmg, breedmgandralsmg
. crayﬁsh oysters and shellﬁsh

. _ Artlcl_e 7
BUSINESS PROFITS

AT AT SN
e ..'t__. Sy :- St ,-2‘:« £ g—x:r»r A

| 1 ., ;: ; " The proﬁts ofan enterpnse ofa Contractmg State shall

be taxable only in that State unless 'the’ enterprise

. F¥<carries”on’ business in the other“Contracting State
- " throughapermanent establishment srtuatedtherem If
¢ - the- enterprise- carries’ on. business-as aforesaid, the
proﬁts of the enterprise may be taxed in the other State

but only S0 much of them as 1s attrrbutable to '

= f'aj ; thatpennanentestablrshment

.l

, b) - sales in that other State of goods or merchandlse :

- of the same or similar kind'as those sold through
o that permanent estabhshment or

Vi : €)rl other busmess act1v1t1es carrled on in that other
. . state of the same or similarkind as those effécted
. 'through thatpermanentestabhshment

200 ,SubJect to the- prov1s1ons of paragraph 3 where an
.. - enterprise of a Contracting State carries on business in
the other Contracting State through a permanent
establishment situated therein,- there shall.in each

' , aquattc species. including - spectﬁcally prawns,

Dl

T‘l_

R ;' 4 , ,The provrsrons of paragraphs 1 and3 shall also apply (™ } ] rw
o  the income from immovable property of an enterprise * -

ahe

o
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2.

'1.

such as a. theatre motron p1cture, radlo or televrsron
artlste or a musrctan, or as a sportsperson, from his .
personal activities as such, .exercised in the other

Contmctmg State maybe taxed in that other State

" Where - 1ncome in. respect of personal actlvmes

notwrthstandmg the provisions of Articles 7and 15, be’

the artlstes of sportsperson are exerctsed

L ’r Notwrthstandmg the prov1slons of paragraphs I and 2,

income- derived ‘from activities referred. to in

paragraph 1 performed undera cultural agreement or .

" arrangerent- between the Contracting States shall be
exempt from tax'in the Contractmg State in which the
»‘activities-are.exercised if the visit to that State is
wholly ot: substantially supported by funds of either

Contractmg State, 'a. local- authonty or' publtc : ;b ‘

mstltutlon thereof

o Artlclels e
PENSIONS AND ANNUITIES

Sub_]ect to the prov1srons of paragraph 2 of Artlcle 19 ‘
. -any pensions or other. similar remuneration paid to a

_resident of one of the Contractmg States from a source N
_inthe other Contractmg State in consideration of past

em-ployment or services in that other Contracting State
* and any annuity paid to such.a resldent from such a
, sourcemaybe taxedmthat other State : :

The term "annul o means a stated sum ayable
P

specified or ascertainable period of time under an
obligation to make the payments in return for adequate
. .andfull conslderatt on in money ormoney's worth.

exercised by an artiste ora; sportsperson in his capac1ty S
.as such’accrues:not to. the artiste or sportsperson -
. “himself . but to another person, that income :may, .

. taxed iri the Contracting State inwhich the activities of . -

--; " periodically at. stated times ~during life or during a-



es

oo _'jroupptement /] Uﬂzczat Gazette™ ™~ 7 "|2nd April 2012] -

2. Noththstandmg the prov1srons of paragraph 1,
: remuneration derived by a resident of a Contractmg
, State in respect of an employment exercised in the
».+.% other: Contracting' State shall be taxable only in t"'\
ﬁrst-mentloned State ifs:

e ) the recrplent is present in that other Contractlng
State for aperiod or periods not exceeding in the
concemed and

N \ b) i thie remuneratlon is pa1d by, or on’behalf of, an

RRe employer who is not: a resrdent of that other " ;

Contractmg State and

- '." N

4c) " the remuneratlon is not bome by a permanent
establishment which the employer has in that'

7o

0 } o otherContractmgState. -

.,.»:. .
‘\) PRt

3. Noththstandmg the precedmg provrsrons of this-

- ‘Article, remuneration derived .in.:respect of an

employment exercised * aboard . a_ship or -aircraft -
. operated in international traffic by an enterprise of a

Contractmg State shall be taxable only in that State
ST R P

: Artlcle 16
DIRECTORS' FEES

Dlrectors fees and other s1m11arpayments denved by a
residént of a’ Contracting State in’ his capacity as a
member of the board of directors or any other similar
. *organ of a company “which-i$ d resident of the other

Contractlng State may be taxed in that other State e

L L AT 1T uy
' ARTISTES AND SPORTSPERSONS

| 1 Notw1thstandmg the provisions of Aiticle 15 income

derived by aresidentofa Contracting State as an artiste

s ;l . aggregate 183 days within, any twelve month
- period commencmg or ending i in the ﬁscal year -

!

yroe

.t

YY) o~ -
o .
yoi i i j ;
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-
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.2 abanking enterprise, by way of inferest on moneys™

~ - *dupptemenrio UJJicial uazeie -

. . Contracting :State be: attributed to- that permanent

: establishment the profits which it mightbe'expected to -

. :make-if it were a.distinct and separate-enterprise
engaged in:the-same or similar activities under the
-same: or similar: conditions:'and dealing wholly
‘ 1ndependently with the enterprise of which it is a
permanent establishment. In any case where the

~ gorrect amount of profits attributable to'a permanent ;
“~establishment " is -incapable: of* determmahon or the -
. determination- thereof’. présents:'exceptional .

- difficulties; the profits. attributable’ to- thé pérmanent
establlshmentmaybe ‘estimated on areasonable basis.

J_A- e P .._.,,f"t Rk

_executivé and general administrative expenses so
) lncurred whethermthe Statemwhrch the permanent
' With the provisions of and subject to the hmltatlons of
the taxatlon laws of that State However, no such

actual expenses) by, the permanent estabhshment to
the head office of the enterprise or any of its other
" offices, by way of royalties, fees or. other . similar
payments’ in return for the use of patérits or other

... Tights, or-by way of commission, for specific services - -

performe.d or for management, or, exceptm the case of

<~ - lent to-the: ‘permanent - establishment. Likewise, no,

" account :shall be taken, in the determination of the

profits of a permanent. establishment, for amounts

charged (otherwise than towards.reimbursement of . ...

. actual exipenses), by the permanent establishment to
-, the head; office of the enterprise or any of its other

ofﬁces, lby way of royaltles, fees or other similar

In determlnmg ‘the - profits of a permanent,
estabhshment there shall-be allowéd’ as deductions
" gxpensés which'are incurred for ‘thé purposes of the .
business of the permanent- establishment including .
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e paymentsmreturnfortheuseofpatents orothernghts -0

_ . .or- by way’ of-‘commission: for: :specific: services
i« . :-’performed orfor management;.or, except in the case of
~» .- abanking entetprise by way ofmterest onmoneyslert

-+ to the head oﬂice of the enterprxse or anysof its Othb. -
AN vofﬁces Loi e

S

4, ,Insofar as 1t has been customary ina Contractmg State
Co to determine the profits to be attnbuted to apermanent -
' in . establishment on the ba31s of an apportlonment of the
RHSTOS total: proﬁts of - the. enterprxse to .its_various parts;
‘._fnothmg in paragraphz shall preclude that Contracting :

. - State from detcrmmmg the profits to be taxed by such
;:i*. ., . anapportionmentas may.be customary. The method of |
B apportlonmentadoptedshall however,be suchthatthe =
avs result shall .be. in. accordance ~with “the, pnnc1ples
i ‘Vl.contamed in thlsAmcle .

Sl No proﬁts shall be. attnbuted to ‘a permanent -
R .vestabllshment by reason of the 1 mere purchase by that
" ..., Dcrmanent estabhshment of goods or merchandlse for

:"i”the enterprxse N :

. For the purposes of the precedmg paragraphs the:_

" profits to be attributed to the permanent establishment
* -shall be determin€d by the same method year by year
- - unless there 1s good and sufﬁctent reason to the -

' "fcontrary

’ Where proﬁts mclude items of income which are dealt o

- ~with’ separately in other ‘Articles .of :this-Agreement, °
_- «"then-the provisions of-those- Articles shall .not be.

_~affectedby theprov1s1ons ofthtsArtrc]e L

.
‘.~4H"- - & SO
" .ﬁ;J?"

. AmC]es H o et
SHIPPIN G AND AIR TRANS]PORT

Proﬁts denved ina Contractmg State byan enterpnse
of the other Contractmg State from the operation of

T

e

L.

., L&tia nlll AL LV Lar]

s ~’U””'vll'v' (LAl Rl A VAL st i ated g

. .

estabhshment (alone or. w1th the whole enterprxse),’ —

maybetaxedmthatotherState R ..;:

Gams from the ahenatton of ShlpS or atrcraﬁ operated
L in ‘international traffic; boats-.engaged. in inland
waterways ‘transport or ‘movable” property pertaining

totheoperattonof such ships, aircraft orboats, shallbe -~ -
- taxable only ‘ini -the Contractmg State ‘in whxch the = -
- -~p1ace of- eﬁ'ecttve management of the enterprxse is

s1tuated ST ‘4 : ,4: R

Gams denved by a resxdent of a Contractmg State from X SRR
. "the alienation of shares deriving more than 50 per cent -

Tof their‘value directly or.indirectly from jimmovable

. property situated in the other Contractmg state may be o

taxedmthatotherState e w o

Gmns from the ahenatlon of any property, other. than a

. that referred to. in paragraphs.1, 2, 3-and 4, shall be
- taxable only in the Contractmg State of Whlch the
ahenatorrs ares1dent = NeE

N ;. Py T-4>

Artlcle 14

INDEPENDENT PERSONAL SERVICES -
(Deleled) .

Artlcle 15

INCOME.FROM EMPLOYMENT L

SubJect to the prov1s1ons of Artxcles 16 18 and 19
_salaries,.-wages. and. other” similar. ‘temuneration
derived by a resident of a Contracting State in respect
of an employment shall be taxable only in that State

~ unless. the employment. is exercised in :the other
Contracting State. If the employment is so exercised, ’
~ such remuneration as is derived there from may. be

. taxedin that other Contracting State. ;
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the Contractmg State in Wthh the permanent
estabhshment is s1tuated )

by Where uhder sub-paragraph a) royalties do nol )

arise ih one of the Contracting States; and the

.+ s~ rroyalties relate to the use of; or the right touse, = -
" »-_+ the right.or property, in one of the Contractmg‘ o

.. States, the royalties shall be deemed to arise in
L -thatContractmgState '

. Where, by reason of a spec1al relatronshlp between the

payer -and the benéficial owner ‘or between both of

> them-and some other person; the amount of royalties, .
: having regard to the usé, right or information for which
+ ... they are paid, exceeds the amount which would have -
. been agreed upon by the payer.and the beneficial . -

owner in the absence of such relationship, the

; 'n - provisions of this Article shall apply only to the last-

- - -mentioned .amount: of - royalties. In such case, the

+ .-excess -part -of the payments shall remain taxable

-~ . according to the laws of each Contractmg State, due

- - regard being had- to the other prov1s1ons of this -
’ . ngreement . ’

[

‘}Artic.lez 13 ‘ : o
CAPITAL GAINS

Gains derived by aresident ofa Contraotlng State from

the alienation of immovable property referred to'in

‘ Atticle 6 and situated in the other Contracting State
maybe taxed mthat other State L :

. Gams from the ahenatlon of movable property formmg .
" part of the business’ property of a -permanent

‘ vestabllshment which an erterprise_of a Contracting
. State hasin the other Contracting State, including such

gains from the alienation of 'such a perm anent

[2nd Aprll 2012]
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o shlps in mternatlonal trafﬁc may be taxed in the ﬁrst- :

mentioned State, but the tax so charged shall be
- reduced byan amount equal to 50 per centthereof

_:'Proﬁts fromm the operatron of aircraft in 1nternatlonal :
.. traffic shall be taxable only in the Contracting State of
~“which’ the enterpnse operatmg the alrcraﬁ 1s a. -
- resrdent '

.~ ' For'the’ purpose of th1s Artlcle proﬁts from the'
" i* opération in international traffic’ of shrps or arrcraft
} shall mcludempartlcu]ar i . '

- -a)~ . profits derived from the lease by the enterprrse :

~.".on abare boat chax_ter basis of ships or alrcraﬁ
-~ - used in international traffic where such lease is

ancrllary to the transportatlon of passengers or .-

. cargo

. b) - proﬁts denved from the lease of contamers by

. . the enterprise where such lease is.ancillary to
. _thetransportatlon of cargo ‘

. ‘-‘AThe provrsrons of paragraphs 1 and2 shall also app]y i
. “to .profits from the." partlcrpatlon in a pool, a joint

. b_usmess oran mternatl_onal operating agency.-
— Article 9 .
ASSOCIATED ENTERPRISES
Where

a) - _anenterprise of a Contractmg State pamc1pates

. . directly orindirectly in the management, control

“or capital- of an. enterprise of the other
contractmgstate or )

" b) the same persons participate - directly-- or

indirectly in the management, control or capital
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of an enterpnse of a Contractrng State and an
enterpnse of the other Contractm 4 State

U -and in erther case condltrons are made or nnpos/\
- between the two enterprises’in their commercral or -
IR financial - relations - which - differ from" those which
- “would be made between independent enterprises, then )

any profits which would, but for those conditions, have

. accrued to one of the enterprises, but, by reason of
.+ thoseconditions, have not so accrued, may be included
- inthe proﬁts ofthat enterpnse and taxed accordlngly

) Where a Contractmg State includes in the proﬁts of an .
" enterprise of that State - and taxes accordingly - profits
: . .+.. om'which an enterprise of the other Contracting State
t ... has been charged to taxiin that other State and the

- profits so included are profits. which would have
aaccrued to the enterprise of the first- mentioned State if
- the conditions made between the two enterprises had
" " been those which would have been made between

independent eénterprises, then that other State shall
make an appropriate ad_]ustment to the amount of the

kK :"‘tax charged therein on those profits. In ‘determining ;
S .such adjustment, due regard shall be had to the other _~
. ‘provisions of this ‘Agreement and the ‘competent

authorities of the Contracting States shall, if necessary,

-" consult each other. -

. Article 10 .

SR 'DIVIDENDS

D1v1dends pald by a company whlch 1is aresident of a

* Contracting State to aresidént ofthe other Contracting

State may be taxed in that other State

However such drvrdends may also be: taxed in the
B Contracting State of. which the company paying the

d1v1dends is aresident and according to the laws of that

Bl
!

)
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e gross amount of the royaltres

s the laws of that State but if the beneﬁctal owner of the
royaltres is a'resident of the other Contracting State, ..

the tax so charged shall not exceed 10 per cent of the

B »l-ur B

N '«'_’"The term "royaltles" as’ used in this’ Artrcle means
i.,- payments of any kind received as a consideration for ‘
.~ -the, use of, or the right to use, any.copyright of literary, L

artistic or scientific - work ::(including - computer

. software, cinematograph films, or films or tapes or
"+« discs used for. radio or television broadcasting), any
v patent,-trade”mark, design or “model, plan, secret
.1~ -formula or process, or for theuse of, ortheright to use,
-industrial; commercial orscientific .equipment, orfor ; -
.. _information : concerning . 1ndustr1al commercral or

L »screntlﬁcexpenence : SRR o
o »The prov1s1ons of paragraphs 1 and2 shallnot apply 1f AN
. ---the beneficial owner of the royalties, being a resident

-, of a Contracting State, carries on business in the other . .

S Contracting State in which the toyalties arise, through

“-: a permanent-establishment situated -therein, and the
* right or property in respect of which the royalties are
" paid is effectively connected with such permanent
establishment. Insuchc case, the prowsrons of Article 7

shall apply

_'a)‘_' y Royaltles shall be deemed to arise in a
' Contracting State when the payer is that State 4

" jtself, a political sub-division, a local authority

" or a resident of that State. Where, however, the
_person paying the royalties, whether he is a
~resident of a Contracting State or not, has in a
* Contracting State a permanent establishment in

* connection’ with which the liability'to pay the -

royalties was mcurred, and such royalties are
" ‘borne ‘by "such-. permanent establishment,
then such royaltres shall be deemed to arise in
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- establishment or with (b) business activities referred to

" in c) of paragraph 1 of Article 7. In such cases, the
pro‘vrsrons ofArt1c1e7shallapply e ()

resident ‘of that State. Where, however, the person
paying the 'interest,” whether "he is a “resident of a
" Contracting State or not, has .in'a ‘Contracting State a

permanent estabhshment in connection with which the .-

indebtedness on‘ which the interest is pard was

incurred, and such interest is borne by such permanent -

_ establishment then such interest shall be deemed: to

- arisein the State in. wlnch the permanent establishmeiit.

1s srtuated

Where, by reason of a specral relatlonshlp between the -
.. payer-and the: beneficial owner-or between both of- =
. them and some other person, the amount of the interest;

. having regard to the debt-claim for which it is paid;

- ‘exceeds the amount which would have been agreed-

upon by the payer-and the beneficial owner in the

_ - absence of such relationship, the provisions of this' * -

- Article shall apply only to the last-mentioned amount:.
- .In such case, .the excess.part. of the payments shall.
‘remain taxable- according. to -the.laws of each

Contractmg State, due regard being had to: the other
. provrsnons ofthrsAgreement. E )

Article12
ROYALTIES,

Royaltres arising in a Contractmg State and paid to a .
* resident of the other Contractmg State may be taxed i in
that other State ' .

However, such royaltres may’ also be taxed in the

Contracting State in which they arise and according to

- :‘- i.

sy e
3 Vo

! q?‘ =II "/.) Pl .-.’ ) K
~ -+ Interest shall be deemed to ariseina Contractmg State . 2
' whenthe payer is that State itself, alocal authority, ora
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- -State, but 1f the beneﬁclal owner of the d1v1dends isa
resident of the other- Contractmg State, the tax 50

charged shall not exceed

a) '75 per’. cent of the gross amount of the -

dividends, if “the- beneﬁclal owner ‘is’ a
"+ company (other than a partnershxp) which

¢ .. "holds dlrectlyatleast25percentofthecapxtal of
© o the Companypaymgthedmdends :

b) . 10 per cent of the gross amount of the dividends -~ - -

_inall other cases

This paragraph shall not aﬁ'ect the taxation of the
company -in respect” of the profits out of whxch the
dxvndendsarepald . ’

" The. term "dxvrdends" as used in thlS Artrcle means -
income from shares, "joulssance“ shares ‘or ..

"jouissance" rights, mining shares, founders' shares or

. other rights, not bemg debt-clarms participating in

- profits, as well as income from other corporate rights -

“ which is subjected to the same taxation treatment as

- income from shares by the laws of thie State of which
“:-the companymakmg the dxstnbutlon isa resndent

~ The provrsnons of paragraphs land2 shall not apply if
" - the beneficial owner of the dividends, being a resident

ofa Contractmg State, catries on busmess in the other

' Contractmg State of which the company paying the
dividends is a resident through a permanent .
establishment situated therein' and the -holding in .

respect of which the dividends are paid is effectively
connected with such perménent establishment. In

. such case the provrsron ofArticle7 shall apply

' Where a company whxch isa resident ofa COntractmg
. State derives profits or income from the other
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* insofar as such d1v1dends are paid to a resident of that.__ - hl -~
b

1'1 . nor sub_| ect the company s undlstnbuted profits to a tax

Interest ansmg in a Contractmg State and pald toa-

v tax’so charged shall not exceed 10 per cent of the gross -
) amount of the interest. . l

.....

s mterest arising in 4 Contractmg State and denved by o

o 4
()
i

Contractmg State that other State may not 1mpose any
''tax on the- d1v1dends pa1d by the company, except

| ~,J

other State or insofar as thé holding in respect of whi.
‘the d1v1dends are paid.is eﬁ‘ectlvely connected witha
permanent establlshment situated,in that other State;

.on the company's’ ‘undistributed profits, even if the =
drvrdends _paid .or the. undlstnbuted proﬁts consist
wholly or partly of prof' its or mcome ansmg insuch -
otherState - ,.-.: Sl oo -

Artlcle 11 _
INTEREST e

R Cir elet Pty
B T - -

resident of the other Contractmg State may betaxedin o
that other State : -

e t

Lo

However such mterest may also be taxed in the
Contractmg State in wh1ch it arises and accordmg to -
the laws of that State, but if the beneficial ownerofthe -
mtex:est is’a resident of the other Contracting State, the

IS

the Government “of "the other. Contractmg State,

"_' = mcludlngalocal authonty thereof, the CentralBank or . ,

,,,,,

For‘the purposes of paragraph 3, the ferms "the Central
‘Bank” and "financial’ msntutron controlled by that- -,
Government" mean: S

-

P

B T L e~ e .

[ -
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i) InthecaseofSnLanka
- () theCentralBankofSnLanka

& . ‘of which.- is ;. wholly, .owned: by the

T o .j' ;,': agreedupon from timeto tlmebetweenthe
. Governments of the Contractmg States

-

b) InthecaseofSeychelles L )

( ) the CentralBankof Seychelles

of which is wholly owned by .the

o : - -agreed upon from time to time between the
L Gove'rnments ofthe Contr‘acting States.

IR
Los

st %';r;":& t.:t, DT L IRPL I

2y "g -income from debt-claims of every kind, whether or iot
- secured.by 'mortgage -and :whether or not carrying a
+..right- to participate in :the -debtor's: profits; and in
,partlcular,,lncome -from - government securities and
... :income fromx bonds -or. debentures;
., premiums and prizes attaching to.such securities,

. bonds or debentures. Penalty charges for late payment ‘

" shall not be regarded as mterest for the purpose of th1s
Artlcle R

6.  The prov1s1ons of paragraphs 1 and2 shall not apply if

the beneficial owner of the interest, being a resident of -

. a Contractmg State, carries on business in the other
* 12777 -Confracting State in which the interest arises, through
" a permanent establlshment situated therein and the

debt claim in respect of, which the interest is paid is-

eﬁ'ectwely connected wrth (@) such permanent

(u) such other ﬁnanclal mstltutron, the capltal . E

Govemment of Sri. ‘Lanka, as.:may be.

(u) such other ﬁnancxal mstltutlon, the capltal .

+x:,-;Government ‘of -Seychelles,: as’ may be _ E

The term “mterest" as-used-in this- Artlcle means -

including -
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