
- 	• • 	 - 

(Act 2:8.of 2009). 	; = 

Business Tax (Double Taxation Agreemen6 
• • • Regulations, 2012 .„ - 

In TeXercise •óf the Poweri *confened by iiction 79 of the 
Business Tax. Act, the Minister of Finance, . Trade • and -- 
Investment hereby make's the following Regulations H.  • 

. [2n1 April  20  in • — 	St'ippieMoneto Official acizetie  

- S.I. 13 Of 2(112 

BUSINESS TAX ACT . 

1 • 1. These.  Regulations may be cited. as the. Business Tax . citatfon • 
(Double TaxationAgreement) Regulations, 2012. 

. 	 . 

.o 	 • 	, 	 • 
2 	It is hereby declared that the Government of the - Dec larafon and 

1 - • DemOdatic Socialist Republic of 
Goveriunetit of the RePublic of Seychel Sri Lanka and the e

f fect 
les have entered into an • Armen' 

Agreement for the purpose of avoidance of double taxation and • • 
prevention of fiscal 'evaiiOn viiith'ieSpeat to takes on income 

- and the Agreenierit shall haire* effect in relation to the. 
. 	I imposed under theAct - • ' 

	

j • 	. 	- 	. - 	. 
SCHEDULE 

- 11 	• 	- 
- 	THE GOVERNMENT OF THE DEMOCRATIC - 

SOCIALISTREPUI3LICOF SRI LANKA AND THE 
• GOVERNMENT OF THE REPUBLIC OF 

j. 	SEYCHELLES DESIRING TO CONCLUDE AN • 
LU AGREEMENT FOR THE-AVOIDANCE OF DOUBLE 

TAXATION AND THE PREVENTION OF FISCAL 
• EVASION WITH RESPECT TO TAXES ON 

INCOME HAVE AGREED AS FOLLOWS: - 

Article  
. PERSONS COVERED 	- - 

ThisAgreeni-  ent shall apply to pers' oit's v■riiii"dre re*siojents of One' 
or both of the Contracting States. • • • 

L 

	1 
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• -, 

- 	•' 	 " 
P) 2-- the business tax, and 

petroleum income tax _ • 	. , 	. 
(hereinafter referred to as "Seychelles tax") 

The Agreement shall apply also to any identical or subStantially 
• similar taxes on income, which are imposed after the date of 

signature of the Agreement in - addition to, or in place of, the 
existing taxes. The . competent authorities of the Contracting 
States shall notify each other of any, significant . changes, made - in their taxation laws. :  •  

• Article 2 	- 

TAXES 'COVERED - 

This " Agreement shall apply. to taxes 2  on ince 
• 

•imposed on behalf Of a Contracting:State irrespective 
•of the manner in whiCh they are levied.. 

- 
There shall be'regaidd& as' taicti on income all taxes 
impoied ontotal income, or on elements of income. 	, 

-' the eiaiinitaXed to.*hicli the Agr .eenieni 	' 
are: 

- 
, 

'in Sri-Lanka: • 

(o• • the income tax, including the income tax 
based on , the turnover of --entevriies 

- licenieciby.  the Board of Investment, and 

Social Responsibility Levy imposed 
tinaiice.Aei 146..05-Of 2005 ittielatiOri.' . 	_ 

• tdinoikridtal. 	• „ 	_ 

1- (hereinafter referred to as "Sri Lanka tax"); . • 

	

in the Republic ofSeychelles::. 	; 	
f 	[ 

\ 

1 

J 

Li 



• , 	 ••;*, 	 ; ;• 
- 

For she Ciurcrnment bf • j  „ 	 Govarnment of thy 
the Democratic Socialist " 	 Republic of Seychelles 
Republic of Sri Lanka 

•- PROTOCOL . • 	. 	- 	• 	- 
ARTICLE 13: 

CAPITAL GAINS 

Both delegations acknowledged that their respective countries do 
not currently impose a tax onatapitaldalit:Notwithstanding this 
it was weed that, at the time of signing this Agreement, an Article 
On CapitarGarni be ineltided in the Agreement, in the event' that 

• either of both Sri Lanka or Seychelles Moved' to introduce such 

It wai Also agreed that shiad either Sri LAnka . and/' 'Seychelles: . 
 introduce a capital gains tax in the future that they shall duly notify V • 

• the otherwithin 90 days of the introduction of such and provide a V' 
copy Of such legislation; and On request of either, be prepared to 

. enter into negotiations to amend the Article: 	v-V 	. " 	• 

• MADE this 30th day of March, 2012... 
;' 	; • 

i 

• 

, 	 • 
" I 	 4 	e 	 • • 

• PIERRE LAPORTE , • . 
'MINISTER OF FINANCE, TRADE 
' ' ' t -ANDINVESTMENT . 

- 	 • — 
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•• 	 • 	 ••••-••".• 	 • 

.. IN WITNESS WHEREOF the undersigned being duli,,authorized ' 
thereto have signed this Agreement . .. • • v 	„.  

Mine in duplicate at Colombo on this 23rd day'OfSepteMber, 20ii 
in the Sinhala: and English Languages, both teits .  being equally.' _ 
authentic. In the case of divergence -  in interpretation, the English 

•text shall prevail.  

- 	 n  

•Article .3 

GENERAL DEFINTIONS .  
- 	• 	 - 	. 

For the purposes of this Agreement ;  unless the context 
'otherwise requires: 	V 	V,• - 	• 

) : the term "Sri Lanka" means the territory of the 
Democratic Socialist Republic of Sri Lanka, 
including its land territory, internal waters and, 

- . territorial sea, air space above them as well as 
the exclusive • economic zone and continental 
shelf-where the Democratic Socialist Republic 

' , of SriLanka exercises or may hereafter exercise 
• --, sovereign rights and...jurisdiction in conformity. 

-with-v.international. law -land its national 
legislation. 	: 	. - 	• 

the term "Seychelles!' means The territory of the 
Republic.of Seychelles including its exclusive 

- economic-.  zone -  and continental shelf-  where 
Seychelles exercises sovereign rights and 
jurisdiction in conformity. with the provisions of 
the United Nations Convention on the Law of 
the Sea;: • • v 

c) . the .terms "a Contracting State" and "the other 
Contracting .  State" 'mean Sri Lanka or 

. 	Seychelles as the context requires; 

_V the termyrperson". includes an: individual, a 
• company, a body Of persons or any other entity 

which is taxable under the taxation laws in force 
in the respective Contracting States; 

, 	- 
• the term "company" means any

. 
 body corporate 

or any entity that is treated as a body corporate 
for tax purposes. 
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f) *-, the term "enterprise" 'applies to the .carrying on 
., .ofanybusiness; ' . - . •.• .- ; • ; ;-  

. 	_ 	.• 	, 	._ 	. 	, 	, • -, 	.- . . 	'_,-) 
: theterinsTehteipriseofaCOntractingState" and' 
, "enterprise of the.otherContracting State" mean 
:respectively • an enterprise carried. on by a - 

*:. lesidentof aZontfacting State and an 'enterprise , 
...i-  ..cairied..onby .aresiiientsof the •otherContracting 7 , . 

•State; 	.; ..,-: - - .- .:.- - 	, 	, -:...--,.- 	..: --•..-.- 	. 	• 

the term "internationals traffic" 'means any 
transPort by *a Ship or aircraft :Operated ;hi an 	.1 - 

" enterprise -Which has its place of ..effnotive 
•- management in a Contracting State, exceptwhen 

_the ship or aircraft is operated solely :between 	) I 'places inthe other Contracting State; 
• 

I t 
i) • any individual possessing the _nationality 

,ofaContracting State; . • • • 	. 	. 	, 
• any legal person,. partnership or 

asso -Ciation deriving its status as Such from 
. the laws in force in a.COntraCting State; 

. 	. 
the term "competent authoriV" means: . . 

• 
(i) • in the case of Sri Lanka 

The Commissioner General .of Inland Revenue 
orhis authorised representative; - 

intheraseofSeycheiles, 

• The Minister , of Finance. or his authorised 
representative; • 

. 	• 	. 
k) the term "business" includes the performance of 

'64 - 

=theterm "natiOnal"MeanS: = 

11 1 

____:SupplenwiztiolOfficialzGazette - 	.- 93 

. 	• 	_ 
- • = -preceding sentence . is subject' to the limitations of 

paragraph 3 but in no ease shall sn ich limitations be • 
• construed to .Perrnit a Contracting State tQdècineto- 

•SiiiikinfOrinatIOn - SOlely be.,C4SelliainO:dornastic : 
mterestin such inforination' - • • 

, 	Article 27 - . 
'MEMBERS OF DIPLOMATIC 'MISSIONS AND 

- :CONSULAR POSTS 	„,_ 
-•. 	 • 

Nothing in -this Agreement shall 'affect-thefiscalpriVilegesof • 
members of diplomatic missions or consular posts under the 
general rules .of international law or under the provisions of 
special agreements... • 	L 

• • 
Article 28 

F_NyTty INTO FORCE 

This Agreement Shall enter into force on the thirtieth day after 
the date ,V0101 diplomatic notes indicating the completion 
,of internal legal procedures necessary in each uountry for the . 
tentry into force ofthis Agreement have bee .mtexchanged. This, 
Agreement .shall have effect as respects to taxes withheld at 
-source, _in_ respect the tamounts p'aidGreditedandwith  
regard -to other taxes on income derived during the taxable.' 
years „beginning On ,or. ,after the -  first Ilay icifianuary _next 
following that in which thi s Agreement enters into force. 

. 	. 
*Ode 29 

TEIlM1/44TION 

This Agreement shall remain in force until terminated by one 
of the Contracting. .States. Either_ Contracting State may 
terminate the Aiteeiteiit,AhOit4;•419zimlic channels, by 
giving nbilde of termination . at 'least six months before the 
.end of any calendar yearafler the period of five years from the 
date on which theAgreement enters into force. 

: 
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2.. 	- Any information received under paragraph 1 by w___ ,- 
Contracting State.  shall be treated as secret in the smile • 
mariner as - information obtaiiied under the ' domestic LA i 

' laws Ofthat Slate and shall be disclosed onlY to pet' ''s 
or .authoritiei ..(incliding courts and ' administrative _ 

'bodies) concerned • With the assessment or Collection__ -  
of,. the enforcement or .  Prosecution in. respect of,' the 1 .i I 

• determination ' Of appeals in relation to . the taxes 
- 'referred ' tom paragraph I, or the oversight of the 

above.: SuChPerions • Or-  auttioritieS -shall use the 1 1 
information only for such purposes. They may disclose 

.. 
 

the informatiOn in.  Public' .  court Proceedings or in  
judicial decisions • . 	• , • 	= 	- 	. I 	- --) 

3 ...- - . -"' - In. nó" ease- shall the provision's 'of 'paragraph 1' be 
- - 	, construed so. as' to impose On .a - Corittacting:State the' 

 obligation 	
11*) :. 	. 	: 	, ' 	.. 	• '. . , 	. • : :-. 	. 	.. Pe . 	

, 	 i 

• S .  1 
	

S 

a) _ 'to carry out adrniniStratiVe measures at Variance ;i 
 . • 	. 	. 	. 	. 	. 	. 	. - - with the laws and the administative practice of. -  .i i 

that or of the other Contracting State; 	.. . 
. 	- 	 • b) to supply infenriation whichls 	

. 
not Obtainable 	[ II, I . 	. 	• 	.. 

. . 	......... 	. 	....  _ 

	

. ' • under . the 	or in.the normal 'course of the l_ii i ..... 	. ., 	. 	. 	.. 	. 	.. 	• _.., 	- 	--- -- •' administration of that or of the Other Contracting: - .. 	. 	. 	• 

[2nd April  26121 =- Sup.ihniek to OJJicja d'atett -e_  _  - 

• State;: 	. 	• " 

to supply information which Would disclose any 

	

trade, business-, .:industrial, commercial or, 	. 
•professional secret or' trade process or 	1•  
infermatiorf he digabgare Of: which: would be • 
contraryto public policy .  (ordrepubliCY. 	• 

. 	. 	. t• 4. • 	if informatioff is reqUested by a 'Contracting State in 
accordance With this Article, the other Contracting 

	

State shall use' its information gathering measures 	I. 
to obtain: the requested information; even though that, 
other State may not need such information for its own . 	• 

	

tax .purposes: The obligation' contained ,iii the ,"; 	1 
• L..1 

:professional serViceS and of other actiVities of . 
- an indePeridentchaticter: 

, 	- 
.1 	the , term "tax" Means 	Larikaii tat pi' 

'SOchellei tax, as the context requires, but shall - 
not include any amount which is payable in • 
respect ofanY default OfoiiiiSsion in relation to 

- the ..faxes.  to Which this Agreement applies' or 
• 

 
which repieSents: a penalty imposed relating to 

'those taxes. • • 

.• 

, 	. 	• • 	, 	. 
The term "fiscal year' means: .. 

( 0 - i ti the caSe' Of Sri Lanka:: the year 
begirinirig on the f st day ofApril; 

(III in the ease - .of - Seychelles: the year 
beginningonthe lstday ofJantiary; 

• 
• . ''A regards the' application of the Agreement at any 

by. a Contracting State; any terin not defined 
therein shall, unless the context otherwise requires, 

•haVetherneaning that it has at that time under the law' 
Of that State for the purposes of the taxes to which the 
AgreeMent applies, any meaning tinder the applicable 
tax laws of that State prevailing over a meaning given 
to the term under other laws of that State. 

Article 4 

RESIDENT 

.1. 	For the purposes of thisAireeinent, theterin "resident 
of a.  Contracting State" 4ineans any person: who, Under 
the laws of that State,- is liableth tax therein by reason 

_ of his domicile, residence,. place of Management, .• 
" place of incorporation or registration . or any other 

criterion Of a similar 'nature, and also includes that - 
State. This term, however, does not include any person 
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• • 

, -- permanent home available to him in either State, •
he shall be .deemed to be a resident only of the _ 	- 	• 

• .•,• - State m which he has an habitual abode;: 
• 

• -: • 	- if he has an-habitual abode in both States or in 
• %•._ 

	

	neither of them, he _shall be deemed to • be a 
-•. resident only of the State of -which he is a 

national; .; - 	• 	, 
'• • , " 	 - 	 2..- 
	 • . 	 .. 	• 

	

d) 	if he is a national of both States or of neither of. 
- . them, the „competent authorities of the 

Contracting States shall settle the question*by 
mutual agreement. • = 

. 	. " 	. 	. 	. 
.3.. 	Where by reason of the proVisithis Of - Paragraph 1 a 
• . person Other than an individual is •a resident of both 

- : 	Contracting States, then it shall be 'deeiried to be a 
•". • .'.resident only of the State in which its place of effective 
i.• 1,.. 

 
management is . situated. If the State in which its place 
of effective management is situated • .cannot be 
deterinined, then the competent authorities of the 

• . • 
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11 _ 	• 	- 	
- . 	 . 

. 	 • 	• • 	
. • 	 - 

f 

	

: 2.: • ..•'.The -  competent authority • shall endeaveur,. if the 	- - • 

	

_ - • 	- - objection. appears to it to be justified and if it is not 	- 

	

- • 	 to arrive at a satisfactory solution, to resolve 
I 	the case by mutual agreement with the competent 	. 

• ': . : -. .antlioritkofthe other Contracting State, with a view to 
• the avoidance ,of taiatiOn WhiCh,•is -  net in accordance - 

• With the Agreement Any 	shall be • 
implemeited notwithstanding any, tirne-liMits in the 

• 
 

domestic laW•ofthe Contracting States. . _ 	• 
.• 	• 	_. 	. 	• 	. 

z  The competent .authorities of the 'contracting Stites 
-shall endeavour to resolve by, mutual _agreement any . 

	

. 	_ difficulties or doubts arising as to the interpretation br 
application of the Agreementi,Theyinayabo consult 
together for the elimination of double taxation incases • - 
not provided for, in theAgreement. • 

. 	' 	• • 	, . 	_ 

• '% • 	May tornmunicate Wither direetly for .: 	the 
, 	'- 1 -• • 	

th each o 
= :The competent authorities of the Contracting Stites 

J . 	 2. puiPOse'otreaehiiiian'agreenientin the sense of the' 
• preceding,paragraphs. 'The porripetent Authorities, 

- through consultations, 'shall develop rappropriate 
- 1 • • r' 	" 	t - 	a e a : procedures, conditions,- methods. and 

— . techniques for the implenientation of the Mutual 
'agreement procedure proVided for in this Article. • _ 	. - . 	- 	• - • - 	- 

:• 	- • 	 .--Artiele 	 -" 

•• , 	.:.EXCHANGE OF INFORMATION - 
- L - 	The cbriipetent authorities of the Contracting. States - 

• • shall :exchange such information. as is 'foreseeable 
relevant -` for , 'carrying out the provisions i of this 

• , 

Agreement or to the achnitastiationOr .enforcement of . 
. the dOmeStie, laws concerning taxes covered by this _ 
• - Agreement iinsofar as the taxation: thereunder is not 

contrary to the -Agreement. The exchange of . 
information is not restricted by Article 1. 

. • 

• 

usr0 ,  

- - : • . ' Who is 'liable to - tax in that Stateiri 'res.  peCt only of 

	

income from sources in that State: -•;••• - : - _ - . 	• . 

-2. • • • ' Whereby reason of the provisions of paragraph 1 . a.. ' ' . 
-7.- • - •,. ..- individual is a resident Of both Contracting States, then 

- • - -.- . -. = his status 'shall be determined as follows- 	• • • ..,,-. i •-,;-.-..., •:., ...: • •,. --..:,- ,.1•-••• 	: 	• 	.,.- ..: . 	. . _. - 	...• ._.: 	-- 	- 	. 	• , . , - • 	, 	. 	

I 

• ) ' - * fa shall be deemed to be a resident only of the 
' • -' l• : ' : . ' 'State in' which he ' has a . permanent. home 	;--1 1 
• . - - 	' • available to him; if he has a lierminent home 1 1 1 1 • 

.. available to. . him in both States, he shall be  

, Whickhis personal and economic relations are :  . 1 
- deemed -to be a 'only- residen 'onlyof the State with ! --1 

1 • ' . • •-- • cloSer (centre ofvital interests); - • 	• 	-- 	.  . 

: 	r;:- , interests canzi Ot be deteriniried, or if he has not a 	' 	 .. 	• . 	• •• 	. 	. 	• 
• . 

••• '•-b) : if the -State in which' he has his centre of vital 	, • •• 
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. . Contracting -States shall endeavour to settle the' 
question by mutual agreement:. 

Article 5 

-PERMANENT ESTABLISHMENT 
• 

-For: the purposes of' this Agreement, the term 
"permanent - establishment" means a fixed place 'of , 
business through which the business of an enterprise is 
wholly or partly carried on. • 

. 	_ 
The ' len* "pernianent establishment" -  . includes , 	. 
especially:' • 	• ' . _ 	. 	• 

) • •:" a place ofmanagethent; 

.h) 	a branch; 	• . • 

c).' workshop; - 
• 

a mine, an oil or gas well, a -quarry or any other 
place of extraction of natural resources; 

- 	• - 
c) an office; 

d) 'a factory; 

a warehouse in relation to a person providing 
.. storage facilities for others .; - 	.* 

- 
. a farm, plantation or other place where 
agriculture, forestry, plantation or related 

. activities are carried on; 
, 	• 
premises used as a sales outlet or for soliciting 
and receiving orders. 

3. 	The tenm "permanent establishment" likewise 
encompasses: 	. 

' 
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.. that other State than the taxation levied, on enterprises 
• of that other State carrying on 	activities. 

•• - Enterprises- of a Contracting State;the capital of 
wholli, or ,partly owne. d or - controlled ,  directly or 

„... indirectly,:' br one. or more residents of. the other 
; Contracting State, shall not be subjected in the first-
mentioned State to any taxation or,any.requirement 
.connected ; ., therewith. ,which. other or more 
. burdensome :than., the taxation and connected 
requirethents to which .other. similar_enteiprises Of the 
first-mentioned State are or May. be subjected: 

Othing contained in this Article shall he construed as 
obliging either .doritractink State::to . :grant to _ 
individuals not resident in thCfState any of the personal 
allowancei,. reliefs and reductions, for, tax purposes 

- which are granted to its own individuals so reSident. 
• 

The provisions" Of this' Article"shallappl)i, to the taxes 
whiCh are the subject of this Agreeinent; - • • 

Article 25 - • 
MUTUAL AGREEMENT PROCEDURE 

. 1. Where a residentof a Contracting'State considers that 
the:  aCtioni of one or both of the Contracting States 
result • or will *result for him m -taxation not in 
accordance with the provisions of this Agreement, he 

_may, irespective Of the remedies ., provided, by the 
domestic *kW, of those States, present his case to the 
competent authority Of the Contracting State of which 
lie is a resident or, if his case Conies under paragraph 1 
of Article 24,.to that of the Contracting State of Which 

• he is a national. The case must be presented within two , 	. 
- years from the first notification of the action resulting 

in taxation not in accordance with the provisions of the 
•Agreement. 



a) 	a building site, a constrUctiOn;-.  assembly or 
inStallation projeCt; .acirilling rigor ship usedfor 

_ the exploration or development_ of natural 
•resources; including. Supervisory activitieC). 

 connection'thereWith, but.onlY Where such site, 
project or actfvitieseontinue for a period ofmore ,  

. than 183i:days withimany tw_elvemonth.period, 
encirig or. ending 	the :fiscal Year.-  

. :concerned.: 	 . • . 	• 	 ' 

• 

Hill 

- 	 ...,.:,.: .$upplemEnt.‘tolOfficial Gazette. 	[2xidApri1:2012];  
• f 	 I.  

„ , 
h) the furnishing of services, including conSultancy 

services, by an enterprise through employees Or 
'Other personnel engaged by the enterprise for 

• such purpose, but only where activities of that 
-. nature continue Within :the:Country for a period 

or: periods aggregating more than 183 days 
within any twelve month.period coMmencing or 

• ending in the fiscal year concerned; 
• 

. the performance of prOfesSional services Or, n: 
other activities ,of an independent character by 
an individual; but onlywhere those services or 
activities continue within a Contracting State for 

_ a period Of pericids exceeding in the aggregate - 
. 183 days in any twelves  month "period 
- comMencing . or ending in , the fiscal year 

. concerned. - 

Notwithstanding the' preceding Provisions Of this 
Article, the term "permanent: establislunent" shall be- 

•deemednot to include- • 	• .• • • • , 	. 	• 
- a) . the use of facilities solely, for- the purpose, of 

. storage or display of .  goods or merchandise . 	, 
belonging to the enterprise; -.... , • 

the Maintenance of -.a stock . of 'goods. Or 
merchandise belonging to.  the enterprise solely 
for the purpose of storage Or display; 

. pndApri12,0121 	. Supplementta0fileiat,Gazette , 	. 89. 

. rispectiy.eCotitracting.States. When incomeis subject. - 
• 

 
to tax - in:both:Contracting States, relief from double- • -, 

_ 	Ail' be 	-adoordane.  e: with the 
followingparagraphs ofthisArticle. 

-Where a resident ofik:COritracting.- State derives 
ineothe:W-hich; -aceardance With:the. proVisions of , 

-this Agreement, MaYbetaxed ,in the Other Contracting-, 
• State;, the first'inentibned, .State: shall 'allow, as-. a 

-deihietionfrOntthe tax,ontheinccime Of thatresident; 
'an,aniount-equal to the_ inCometax.paidin that other . 

- ,State: • Such - deduction.' in 'either Case: shall. .not, 
. however, eXceed that part: Of the 'inco'me :tax, as 
•• Computed." before, the, deduc.tiOn is . given; which is 

attributable, as...the easemay he, to the, income which 
maybe taXed in that other State... - • ' 	- - 

. 	• - 	- . : . 	. 	-. 	. 	. 
3: -. 	

. 	 , 	. 	,. 	•; . - 
, The tax payable a-Contrac n' Contracting State mentioned in . 	- 

paragraph Lshall bedeethedto include the tax which.. 

	

. . 	. 	. 	. 	. 	. 	. 	. 

, would have been payable but for the. tax' incentives - 
' granted 'under the laws Of that Contracting State and 
• which —ire deSigned. Ad 'Promote - economic 

development. 

-Article 	- 

• NON-DISCRIMINATION 

	

. 	 _ 	 . 	. 	. 	. 
• Nationals of a Contracting *State shall not he Subjected 

'in the:other Contracting State to:any taxatiOn or any • 

requirement connected therewith, which is other or 
• more. burdensome :than the' taxation 'and connected 

requirements to 'which nationals of that other State in 
the:sairie circumstances,:in-partictilar:Witirespect-to 
reSiciehee, areor may be subjected:: 

. 	, 
• , 
Thetaxation on a permanent establishMent which an 
enterprise Of a Contracting State has in the other 
Contracting State shall not be leis favourably levied in 

- 
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•• 

State a resident of the other Contracting State and who 
- is present in,the firstririentioned State, for the purpose 
- of his education or training receives for the purpose of 

• his maintenance, education, - Or training-shall not be 
taxed in that State, providedthat such payinents arg 

_ from sources outside that State. , - 

• 

•- An individual -  who .  is • -a resident of one of the 
• k Contracting States at the timehe becomes temporarily 

present in the other) COnirktifig State and Who is so 
presenast, an employee-of, -or under:Contract:with ;  a • 1") 

• resident of the first-mentioned State, or as a Participant 
.. in a programme sponsored.by  the.Govemment of the 

- 
-. 

other State or by any international Organization for the 
5ipurPoSebf 

„ 	, 
_ 
ay- acquinng techniog,'•prOfessibilat or business . 

xPeriencefronia perkiii other than that resident . 
- of - the 'firstmeritioried 'State of 'Other than a . 

• -persOnielated to Such resident; 	' 
• 

: • studying at a -Univeisity- or other 'recognized 
educational institution in that other State 

• - 	. 	• 
. shall be exempt from tax in that otherState for a period 

, • not exceeding one yearwith respect to his income from . 	. 	 . 	. 	• 	 a • 	 'a 

• ■ personal serv.  ices. 	, .; _ 	- 	. 

• Article 22  

OTHER INCOME 
• 

2 , 

The laws in force iii either of the States 'shall Continue to govern 
the taxation of income except when &press provisions to the 
contrary are Made in this Agreement. - " 

Aitiele 23 

ELIMINATION OF DOUBLE TAJCA:fION 

. 	The laws in force in either of the Contracting States 
, shall continue to govern the taxation :of income in the 

c) , the maintenance of. a stock of goods or 
t •-•‘' 	rkierehandisibehingiiig**the enterprise solely 

" rfbr the purpose 	.'. PrOCeisiiik by another 

	

--• . • '.'enterprise, 	-2.  • 

• • 

.;" d) 	the,inaiiiteriance -of - .11 'flied place of business 

I.. 	'merchandise -of: of" Collecting information, for 
• solely' fOr the ptifpd§e of purchaSing goods or 

the eriterplise;- 	7 	 • 

. the 'Maintenance of * flied 'plaCe of bUsineis 
solely for the purpose of eari*ing on, for the 

aitY Other aotiVit3ibfdPreparatory or 
'anxiliarY 'character; 	• ' 	• • 

• • 	. ' 	• 

the maintenance, of a fixed place of business 
•solely for any doiribinatioir. Of - activities 
mentioned in. sub7paragraphs a) to e), provided 
-that the -oirerall .  activity:of- the ,fixed place of 
business resulting froiii this 'combination is of 
Pr_.eP4F?7.9T.ayxiliary_charaeter.,,,:,_ , 	• 

- 	 • 	• 	 .• 
However, the provisions of subparagraph a) tot). 
shall not be applicable . Where: the enterprise .  

:maintains any other hied place of business in 
thevother_COntractiniState,:thrOigb which the 
busines j  Of the • entet*ise is NOollY.  Or partly 
;.cairieci on. • • • 

Notwithstanding the provisions of par.. agraphs 1 and 2, , 
......where a person :other than an agent Of an independent 

,status to.. Whom .  paragraph__Vapplies le.acting in a 
Contracting State on behalf Of an enterprise of the 
other Contracting State, that enterprise -  shall be 
deemed to have a permanent establishment in the first- 
mentioned Contracting State in respect of any 
actiities which . that „person undertakes for the 
*et") rise; if such a person: • ' • 
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	 • 

; .." 

has and habitually y . exercises in .  that state an 
' authority to `conclude ContraCts in the name of 

the -enterprise,. milesi the ,.activities of: such 
person are lithited to thOie Mentioned-) 

. paragraph 4 whicklif exercised: .through a fixed. 
..placeof business, would - not make this flied 
place of. business -  -a' -permanent establishment 

• wider the provisions of that paragraph, or 

.has no such authority, but habitually maintains in 
the first-mentioned . State a ,stock of goods or 

.; •;::merchandise from which he regularly delivers 
;goods or merchandise,. on behalf of the 

. enterprise;* 	• ' . 
_ 	. 

habitually secures orders in the -first-mentioned 
.State for. ' the -enterprise and.. other enterprises 

7.  Which are .controlled by it or have a controlling 
interest in it.. 	 •• 

. • 
An enterprise Shall riot be deemed to have a perinanent 
establishment in a Contracting State merely because it 

' c'arries -on bitsiness in that 'State -  through a broker, 
. general commission agent or , any other agent of an 

independent StatuS, :ProVided that Such persens are 
• adtitig • in the OrdinarY course of their business.. 

However, When the activities of such an agent are 
devoted wholly or principally on behalf of that 	• 

. enterprise, he shall not be considered an agent of an / 
indePendent status within the. meaning. of "this 

. 'Paragraph, if i•is shown that the transactions between 
the agent and the enterprise were not made Under arm's 
length Conditions. • - 

, 

Notwithstanding.  the' preceding provisions' of • this • 
Article, an insurance enterprise of a ContraCting State 
shall, except in-regard to re-insurance:he deemed to 
have a' permanent establishment in • the other 

PROFESSORS; TEACHERSAND RESEARCHERS 

- A PrOfeaSo'r; teacher resiareiiir Who i or was a 
reSident'Of the Contracting State slinmediately before: 
visiting the other COntracting State for the Purpose of 

• -teaching or engaging -  in research, or both„ at a; 
university,. 'College or other . 	- approved 
institution in. that:. other .  ,Contracting , State shall be - 
exempt::: 	tax 	that other State on any 
remuneration * .for SuCh teaching, or research for a 
period not exceeding :two years from the date of - 
his/her arrival in that other State. 

-This Article' shall not apply tO reniuneration which -a . 	. 	 . 
professor, - teacher :or researcher recewes for 
conducting research if the research is undertaken 
primarily for the private benefit of a specific person or . 	. 
persons. 

The Aeon "approved" in • paragraph 1 Means an, 
apPrOVal given by the Contracting State in Which the 

• university, college, school or institution is situated.', • 
- 

Article 21 

STUDENTS, APPRENTICES AND TRAINEES 

„ Payments which a student; apprentice, or trainee who 
• is or Was immediately before visiting a Contracting 

• - 
, 	 , 	Article 20 

pensions in respect of services rendered n connection • 
with a business Carried on by i -COntraCtingState.or a 

7 166a1 authority theiedf:'''  

' = For the Purpose'of thisArliele, theterm"Govemment" : - 
shall inClude any State GoVemnient and'the Central 
Bank of either Contracting State.. 	• 
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• -Notwithstanding • the -  Provisions of • paragraph 1, 
. 	 • ; 

pensions aid' and other paythentt made undera public . 
•scheme Which is.  part of the social security" system 

• Contracting State shall be taxable only in that State. • 	- 

• •::. . 
Article 19_ 	- 

• GOVERNMENT SERVICE' , 
- 	- 	• 	• 	- • 	• 

Salaries,Avages and other similar remuneration, 
Other than pension, paid by the Government of. 

- a Contracting State or a Local Authority, to an , 
individual in respect of services rendered to that 

• State or authority shall be taXable only in that 
• %• State. 	• 	• 	• " '- 	• 	- . • 

• b) 	However, such salaries, wages .  and other sithilar - 
-• remuneration shall .  be  taxable only in the other 

Contracting State if the services are rendered in 
• -.that other State and the individual is a resident Of 

:that State who: - • 	• 	7 • 

(2 • ‘i a national °fait Stte; or 	. 
• • 	• • 

(ii) did not become a resident of that State' 
• sOlelY Tor the' papOte .Ofrendering such • . 

services. 	 • 
- 	 • 	• 

2. * 	, Any pension Paid by, or out of ftiridS created by, a 
ContraCting State or a local authority or statutory 
body thereof to any individual .  in' respect of 
serVices rendered to that State or authority or 
body shall be taxable only in that State: 

. 	. 
b) However, such pension shall be taxable only in 

the Other Contracting State if the individual is a 
resident of, and a national Of, that other State. 

. • 

3. • ' 'The prey.  isioris ofArticres 15, 16, 17 and 18 shall apply 
to salaries, wages and other similar remuneration and 
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Contacting 'State if. it -  collects prethiums in the. 
'territory- of that other State Or insures risks situated 

- therein through .  a person other than an agent of an 
, independent status to whom paragraph 6 applies. . 
• _ „ 
The fact, that .' a company • whic is a resident of a 
CeintraCting 'State controls or is 'controlled by a • 

. 	_ . 

	

-• 	Company which is a resident of the other Contracting .  

	

. 	State; or which Carries On buiineSs iii that other State 
(Whether' through a permanent establishinent or 

•otherwise); ; 'shall' not of itself Constitiite either 
"company a permanentestablishinerit ofthe other. 

- 	• 
Article 6 

- -•• 	- 	. 	• . - 
- INCOME FROM IMMOVABLE PROPERTY 

. . Income derived by a resident of a Contracting State 
.. 

 
from immovable property (including income from 
agriculture, or forestry) situated in the 'other . . 
Contacting State may be taxed in that other 

. Contracting State 

	

2. 	The term "iminovahle property"-  shall have the 
Meaning which if has under the law of the Contracting 
State in which the property in question is situated. The 
•term shall in any case 'include property accessory to 
immovable property, livestock and equipment used in 
agriculture and forestry, rights to Which the provisions 
of general la*. respeCting landed property apply. 

•Usufruct of immovable property and rights to variable 
or fixed payments as consideration for the working of, 
or the right' to work; mineral deposits, sources and 
other natural resources shall also be considered at 
"immovable property". Ships; boats and aircraft shall 
'not be regarded as.  imthovable property. 

. 3. • 	The provisions of paragraph l' shall apply to income 

• 

• 
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- . 	. 	• 
such as a ; theatre; Motion picture, radio or television 

,.artiste or a, Musician, or is, a . apertSperson„froM his 
personal activities as such exercised in the other 

-- _Contracting State maybe taxed MAIO other State. -. 

2. 	Where - income in respect Of personal activities 
,exercised by an artiSteoia -Sportsperson in his Capacity 
as suCh acerues nOt ;to'. the artiste *or sportSperson 

. himself but to another person,. that income may, • 
notwithstanding the Provisions ofArticleS 7 and 15, be' 
faked in the Contracting State in-which the activities Of _ 

:- the artistes or sportspersonareexercised. 

- 3.. ,1 NotWithstanding.the provisions ofparagraphs land 2, , 
inConie- derived froth activities,- referred . to iii 

. paragraph 1 performed under a cultural agreement or 
•, krangethent betWeen the Contracting States' shall be 

exempt from taxin the Contracting State in which the 
activities iare exercised if the =visit to that State is 
wholly or substantiallY. supported -by- funds of either 
.Contracting State; 'a. local - - ;authority Cr; public 
institution thereof. 
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• t derived from the direct use, letting, or Use many other. 
form of immovable property. 

•:-.: 	 • 	3 * 	7 	{ 

, ;the proviiionsofParagraphs 1 and 3 shall also apply t„ 
Th 

 .'• . 
the income from 'immovable property of an enterprise 

„ and to income from immovable property used for the' -, 
performance Cofindependent personal serviCes. 

For the purposes of this Article, the term "agriculture" 
:includes -fish farining processing , breeding and raising 
aquatic:„ Species . including . .specifically prawns; 

„ 
 

crayfish, oysters`,ag16 -11fisti. - • •. - 

• Article 7 - 

BUSINESS PROFITS 
. 	 . 	 • 

The profits of an enterprise of a Contracting State shall 
be takable only in that State, iiitleas the enterprise 

-'earrieS: on: bUsinesS in' the other 'Contracting State 

the' enterprise .- CarrieS on. business- as aforesaid, the 
profits of the enterprise may befaked in the Other State 

through a permanent establislunent situatedtherein: If - 

but only So much of them ails attributable to: -- 
. 	. 	. 

a) that permanent establishment, 	• 

b) - sales in that other State 'of goods or merchandise 
• :: of the same or similar kind as those sold through 

that permanent establishment; of 

'other business activities carried on in that other 
state of the same or Similar kind as those effected 

	

- through thatpetmanent establishment. 	: 
• • 

Subject to the provisions . of paragraph 3, where an 
enterprise of a Contracting State carries on business in 
the other Contracting State through a permanent 
establishment situated therein, - there shall . in each 

Article 18 
. .ggNgoNs AND ANNUITIES 

. 	. . - 
-Subject to.  the provisions of Paragraph-2 Of Article 19, 
any pensions or other similar remuneration paid to a 

, resident of one of the Contracting States from a source 
. in _the other:Contracting State, in consideration of pasf 
employment Or services in other Contracting State 
And any annuity paid to such. a resident from such a 
source maybe taxed in that other State. . 

. The, term --."annuity". means .. a stated sum payable 
periodically at stated times .  during life or during a 
specified or ascertainable period of time under an 
obligation to make the payments in return for adequate 

•and full consideration in money or money!s worth. 

' 11 



Article 17 ' 	. 
ARTISTES AND SPORTSI)ERSONS : 

•-• Notwithstanding the provisions of Article 15, income 
derived by a resident of a Contracting State as an artiste 
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aggregate 183 days within any twelve month 
period commencing or ending in the fiscal year 

- concerned; and • 	 . . 

" the remuneration is paid by, or on'behalf of, an 
'eniployr"whc ihot a resident Of •that other 

	 ContiactingState;"and• 	 . 

the remuneratiow is not borne . by: a 'permanent 
establishment which the employer has in that 

:77 other.Contracting State. 
!*- 	 •„' 

NoWthstanding the preceding provisions of this - 
• Article, remuneration derived ,in.,--respect. of an 

employment exercised : aboard a ship or -aircraft 
: operated in international traffic by an enterprise of a 

. Contracting State -shall tie taxable only in that State. 

•
• .. 	 ' 

Article.  16 	• 
DIRECTORS' FEES • 

.• 	 • 
Directors' fees and other similar payments derived by a 
resident Of 'a Contrioting'State in' his' Capacity as a 
member of the board of directors or any other similar 

• Organ 'of 4 &thpaIiy''hichi d . fe§idoht Of the other 
- • :‘Contracting State inay be taxed in that other State. 	• 

-• 

 

• . 	. 	. 	• 
- • 	Contracting! State be: attributed tO• that permanent 

..- establishment the profits which it might beexpected to 
make if it were a. distinct and separate enterprise 

-. engaged in:the:same or similar .activities under the 
‘; same:. or similar conditions and dealing wholly 

independently with the enterprise of which it is a 
Pernianent establishment. In any case where the 
dOtrect•amount of profits attributable to' a-permanent . . 

'"establishment is incapable otdetertnination - Or.  the 
•:. 	- 	- 

 
determination' thereof. presents -P!exceptional . 
difficulties; the profits attributable to .  the, permanent 

e.  rn,t may be 'estimated,  on 'a.  reasonable basis. 

' deteithining/ the piofitg:' of - 24 :permanent 
- • establishtnent; *there shall'be as - deductions 

expenses Which are iriCurred *for 'the purposes of the 
business of the permanent- establishment 'including 

. executive and general administrative, expenses so 
incurred, whether ni the State in which the permanent 
establishment is situated or elsewhere m accordance 
With th'e provisions' Of and subject t&theliiiiitations of 
the taxation liw's of that State: -  However, no 

•••• deduction shall be allowed in respect of arnOunts, if 
:any, paid . (otherwise than towards reirnbursemenf of 

. actual expenses) by the' permanent establishinent to 
• . the head office of the enterprise , ,any. , of.  its other • 
- offices,. by .way of royalties,' fees or. other.  _similar 

payments ,  in return for the use Of patents or other 
rights, 'or hy.way of commission, for specific services 

_ 
. 	 • 

2. 	Notwithstanding the provision§. 'Of paragraph 1,. 
. remuneration derived by •a resident Of a Contracting - 
- • State in respect of an .employment exeicised in the 

other: Contracting: State. shall be taxable only in tl" ,  
first-mentioned State if: = . • - t • ) 

the recipient 0 present in that other Contracting 
State for a period orperiods not exCeeding in the . . . . _ . 

_ performed or for management, or, except in the case of 
a.banking enterprise,' by way of interest on moneys 
lent to tlae permanent establishment. Likewise, no. 
account :shall be taken, in the determination of the 
profits of a permanent• establishment, for amounts 
charged (otherwise, than towards. reimbursement of 

- actual ex :pinks), by the permanent establishment to 
• the head office .of the enterprise or any of its other 

offices, lby, way of royalties, fees or other similar 
• • 
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Payments in return for the use ofpatentsotother rights, 
ot- `commission: for ',specific .  services 

. :performed orfor ,  management;.Or, except in the case of 
a banking enterprise by waYofintereStonmoneysler --)  ;el :4 1 

• tci the:head office:Of the enterprise or anyof its othe.. 
• offiaes. 

. .. A. „..„ , .Insofar as it has been customary in .a Contracting State 
•tc;(leterrnine,the profitsto be attributed to a permanent 
establishnient On-the basis of an apportionment of the ---, ,--- 

, •total:,  profits .of the ._.enterpnse: to its. yarious parts; 
. : . . , _ . 4  

:nothing in paragrapli2 Shall preclude that Contracting 
- . ' State from determining the profits to be taked by such 

an apportionm' entas maybe customary. The method of 
%apportionment adopted shall, however, be such that the -- -- 
, result shall _be, in aecOrdance with the principles 
•zontained in thisArticle. 

. 	• . 
NO profits shall be attributed to a permanent .. 
establishment by reason Of the Mere purchase by that 
Permanent establishment of goods or Merchandise for 

:the enterprige. 	- . 	 - 	••

For the ptupOses of the 'preceding paragraphs, the:. 
profits to be attributed to the periorment establishment 

- Shall be determined by the same method year by year 
unless :there is- good and sufficient -reason to the 
acintraiy. . ' • 

-,.establikhrnent ..(alone or,With ,the - whole -enterprise), 
may be taxed in that other,State. 

• 3 	Gains from the alienation of ships or aircraft operated 
in.  international 'traffic'; boata-,engaged in inland 

. - waterways -transport or moiiable -property pertaining 
to the operation Of such ships; aircraft Or boats, shall be 
taxable only 'hi -the Contiaotiiii State in which the 

Of -effeetiVe. management ofthe enterprise is 
' 7 .'"sittiated. 	• 	- 	- 	":' 	 ' 

• 

• :Gains derived .1:_gy.a resident of a Contracting State from - • 
:the alienation Of shares deriving mOre than 50 per cent 

Of their 'value directly or indirectly from immovable . 	 . 	_ 
. Property situated in the other Contracting state may. be  * 
taxedinthatother State. -.- 

" • • 	, 
Gains from the alienation of any.property, other ,than 

. that referred to, in paragraphs 1, 2, 3. and 4; shall be 
taxable only in the 'Contracting State of.which the 
alienatoris aresident.. - : ' 	 ' . 	, 

• 

INDEPENDENT PERSONAL SERVICES 
• - (Deleted) 	2  

z 	: 
Article 15. 

• • 	Article 
SHIPPINd AND AIR TRANSPORT 

• • Profits derived in a ContractingState byan enterprise 
• of the other Contracting' State from the operation of 

...INCOME :FROM 'EMPLOYMENT 

:.Subject to the provisions -of.Afticles 16, 18. and 19; 
• ;-salaries, : -Wages. and other Sinu"-  jar- ,uner.  ation 

. derived by a resident of a Contracting State in respect 
of an employment shall•e taxable only in that State 

- unless - the _employment. is exercised in :the other 
ContraCting State. If the employment is sO exercised, 
such remuneration as is derived there from may. be • 

-, taxed in that other Contracting State. 

. • • 

7. 	- - Where profits include items of income which are dealt 
'• with separately in other Articles of 4his Agreement, 
- 

 
then: the 'provisions of those-Articles -shill  mot be. 
affected by the provisions ofthis Article: - • 



• the Contracting State in which the permanent 
establishment is siniated. . 	• 

Where under sub-paragraph a) royalties do not —) 
arise in one of the Contracting States; and the 
royalties relate to the use of, or the right to use, 
the right or property, in one of the Contracting- 

. Stated, the royalties shall be deemed,to arise in 
•that Contracting State. - 

, . 	 , 	• 	• 

• 

"a) . profits derived from the lease by the enterprise 
.on a bare.boat charter basis of ships or aircraft 

• used in international traffic where such lease is 
ancillary to the transportation ,  of passengers or 

"cargo; 

.. profits derived from the lease of containers by 
; the enterprise where such lease is ancillary to 
•the transportation of cargo. 
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; 

6: - . Whereiby reason of a special relationship between the 
payer and the :beneficial owner or between both of 

• - • : them 'and some other person; the amount of royalties, 
•having regard to the use; right or information for which 
•• they are liai'd; exceeds the amountwhich Would have 
been agreed upon by the payer. and the beneficial 
owner in the absence . of such relationship, the 

. provisions of this Article shall apply only to the last- 
: •mentioned amount: of. royalties:. In such case, the 

. excess part •of the -payments shall remain taxable 
. 

 
according to the laws of each Contracting State, (hie 
regard being had • to , the other provisions • of this 

• :Agreement. 
• t. 	• . 

.Articie 13 

CAPITAL GAINS 
. 	_ 

. 	Gains derived by a resident of a Contracting State from 
the alienation of. immovable property referred to 'in 
Article 6 and . situated in the other Contracting State 
may be taxed in that other State. 

. . Gains from the alienation of movable property.  forming 
part 'of the business property of a permanent 

, establishment which an enterprise. of a Contracting 
State has in the other Contracting State, including such 
gains from the alienation of such a perm anent . 	. 

• ships in internatiOnal traffic may be taxed in the first-
, 	mentioned State, bUt the -. tax so charged shall be 

-. 'reduced by an amount equal to 50 per cent thereof. - 
, 	• 	. 	. 

prOfits from the _operation of aircraft in international 
_ traffie shall be taxable only in the Contracting State of 
which the enterprise Operating the aircraft is. a ' 
redident: • - . . 

For the 'purpose of this Article, profits from the 
operation in international traffic of ships or aircraft 

- shall include in particular: 	 . 

The provisions of paragraphs 'l and 2 shall also apply . 	- 
to profits .  from the. 'participation in a pool, a joint 
business °fan international operating agency.. 

Article 9 

ASSOCIATED ENTERPRISES 

1.. 	Where 

a) :  an enterprise of a Contracting State participates 
directly or indirectly in the management, control 
or capital of an enterprise of the other 
contracting state, or 

the same _persons participate directly:- or 
indirectly in the management, control or capital 

••• 	1 

I 
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. • 

of an enterprise of.' - Contiaating State and an 
'enterprise of the other Connacting State, , 	„ • 	• . 

„ and m either case conditions are made or impos 
between the two enterprises in their commercial or 
financial - relations Which • 'differ from those which 

• " *would be Made between indej,ndeñt enterprises, then 
any profits which would, but for those conditions, have 	1 ! 
accrued to one of the enterprises, but, by reason of 
those conditions, have not so accrued, maybe included - 

• in the profits of that enterprise and taxed accordingly. 

2: 	, Where a Contracting State includes in the profits of an 
enterprise of that State'- and taxes accordingly - profits 
on•which an enterprise a the other Contracting State 
has" been charged to tax:in that other State and the 

• profits so included are profits, which would have 
accrued to the enterprise of the first- mentioned State if 
the conditions made between the twO enterprises had 

•been -  those which would have been made between 
• independent enterprises, then that Other State shall 

make an appropriate adjustment to the amount of the 
• • tax charged therein on thOge ' profits. In determining 

- 
 

such adjustment, due regard shall be had to the other 
• Provisions of this 'Agreement and the = competent 

authorities of the Contracting States shall, if necessary, 
• consult each other. • 

Article 10 

. DIVIDENDS 

	

1. 	Dividends paid by a company which-is a resident of a 
Contracting State to a resident of the other Contracting 
State may be taxed in that other State. 

• • 

	

2. 	However, such dividends may also be taxed in the 
Contracting State of which the company paying the 
dividends is a resident and according to the laws of that 
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the laws of that State; but if the beneficial owner of the 
• royalties is a' resident Of the Other Contracting State, 

the tax so charged shall not .exceed 10 per cent of the 
.-zgross amount ofthe roYaities'. " 	• - 

The :term "royalties" as used in this Article Means 
payments Of any kind received 'asa consideration for 
-the, use of; or the right to use,any copyright of literary, 

• artistic or scientific :.work f(including' computer 
software, cinematograph films, or films or tapes ,or 

•, discs Used for, radio or television broadcasting), any 
patent, -.trade:anark;_.design oe:model, plan, secret 

•, :formula or process, or for the use of, orthe right to use, 
industrial; commercial Orscientific equipment, or for 
information concerning industrial, commercial . or 

•-Scientific experience. - • . 	:•; 
• ._ 

• The provisions of paragraphs 1.and 2 shallnot apply if 
• 

 
the beneficial OWner of the royalties, being a resident 

• of a Contracting State, carries on business in the other 
• Contracting State in which the royalties arise, through 

••-• a permanent - establishment situated therein, and the 
- right or property in respect of which the royalties are 

paid is effectively 'connected with such permanent 
establishment. In such case, the provisions ofArticle 7 
shall apply. 

• 
Royalties : shall be deemed to arise in a 
Contracting State:When the payer la that State 
itself, a ',ethical alocal authority 
or a residentOt that State. Where, however, the 

, person paying the royalties, Whether he is a 
resident.  of a Contracting State or not, has in a 
Contracting Statea permanent establishment in , 
cormection witif which the liability to pay the 
royalties Was incurred, and such, royalties are 
borne by such: , permanent establishment, 
then such royalties shall be deemed to arise in 

. : 



j 

J 
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' . 	_ 
Interest shall be deemed tO arise in aCOntraeting State 
when the paYer. iathat State itself, a local authority, or a TI 

• resident 'of that State.- Where, however, the person ." 
paying the 'interest' whetherlie is d• resident of a 
Contracting State of not; has iria .  Contracting State a ; 1 

 permanent establislunentin comiection with which the • 
indebtedness on which the interest is paid was 
incurred, and such interest is borne by such permanent 
establishment then such interest shall be' deemed: to 
arise in the State in-which the permanent establishment . 

•• is situated. • 	• 

• • Where, by reason of a special relationship between the 
. 

 
payer -and the benefiCial owner-or between both of-

, them and some Other person, the amount of the interest; 
_ having regard to the debt-claim for which it is -Paid; 

- • "exceeds the amount which would have been agreed- 
upon by .the -payer- and the beneficial owner in the 

•- absence of. such relationship, the provisions of this' 
- Article shall apply only to the last-mentioned amount. 

. In such case, the exaess .part of-the payments shall. 
remain taxable - according. to , the, laws of each 

. :Contracting State, due regard being had to: the other • 
, Provisions ofthis Agreement: • 

• - 	- 	 • 
Article 12 

ROYALTIES • 

• 1: 	Royalties arising in a Contracting State and paid to a . 
resident of the other Contracting State may be taxed m T.  

- that other State. 
" • 

2. 	However, such royalties may also be taxed in the 
Contracting State in which they arise and according to  
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-State; but if the beneficial owner of the dividends is a 
resident of the other Contracting 'State, the tax so 
'Charged shall not exceed: - - 

1 . 	 e 	 . 	 •. 	 - 

E 

a). . • 7.5 per 'sent of the grOsi aniOnnt of the ••• 
•• dividends, if "the. beneficial owner is a 

'company (other than a Partnership) which 
holds directly at least 25 per cent Of the capital of 
the company paying the dividends; . 

b) • 10 per cent of the gross amount of the dividends 
in all other cases. ' - • 

This paragraph shall not affect the taxation of the 
company -iii respeci -of.  the profits out of which the 
dividends are paid. 

- 	, • 
The term "dividends" as -  used in -this ,Article means 
income -from shares, "jouissance" shares Or .. 
"jouissance" rights, mining shares, founders' shares or 

, other rights, not being debt-claims, participating in 
profits; as well as income from other corporate rights 

•which is subjected to the same taxation treatment as 
income from Shares by the laWs of the State of which 

• the company making the distributidn is a resident. . 

	

. 	 : 	• 	• 	. 
4. The provisions of Paragraphs 1 and 2 shall not apply if 

the beneficial owner of the dividends, being aresident 
Of a 'COntracting State;carries on business in the other 
Contracting State of which the company paying the 
.dividends is a resident through a permanent . 
establishment' situated therein' and the -holding in . 
respect of which the dividends are paid is effectively 
connected with such permanent establishment. In 
such case the provision ofArticle 7 shall apply. 

	

. 	• • • 
5. Where a Company which is a 'resident of a Contracting 

• State derives profits or income from the other 

establishment or with (b) business activities refeired to , 
in c) of paragraph 1 of Article 7. In such cases, the 11- 
provisions ofArticle 7 shall apply. 	• 	. 	(") 

7.' 

• 

f — 	I 

• 

• 

- 
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In the case of Sri Lanka: 
r• 	, 	.- r 

(i) theCentral Bank Sri Lanka; . - 	- 	- 
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Contracting State, that other Stale may not impose any , 
- ' 

 
tax on the dividends paid by the company, except 
insofar as such dividends are paid to a resident of that n 
other State or insofar as the holding in respect of whiC,  
the dividenda are paid is effectively Connected with a 
penrianent establislunentsituated in that other State; 
nor subject the company's undistributed profits to a tax 
on the conipany's:undistributed,Plrots, even if the 
dividends 'paid ,or. undistributed - profits consist 	. 
.wholly or partly of profits or income arising in such -1 . 	, 

. ;. other State. -, 

• Article 11'. 

INTEREST 

Interest arising in ,a ContraCting State and paid to a 
resident of the other Contracting .  State diay be taxed in 
that other State..' : ' ° 

In the ease of Seychelles: 

	

- - - 	- . 	• 	: 
-_•••1 	;.-- 	, 

the Central Bank of Seychelles 

i) such -other financial institution,,the capital 
. of which is wholly owned by the 

, :dovernment :Of - Seychelles; is • may be 

	

. 	 . 
agreedupon from time to time between the 
pPYP rnment§, ofthe Contracting States .  

00 . such other financial institution, the capital 
• . .of:which -. iswho11S,  -owned ,  • by the 

dovenunent of Sri 'Lanka,- as :May be. 
agreed upon from tithe to tithe between the 
Governments of the Contracting States. 

• 

-- However, such interest- may also be. taxed in the 
-: *Contracting State in which it arises' and according to 

the laws of that State but if the beneficial owner of the 
interest is a resident of the other Contracting State, the . 	. 	_ 	. 

- fait so 'charged shall not exceed 10 per cent of the gross -f-, 	 • , 	.•, 	_ 	• 	. 
amount oftheintereat. 

. 	. 	• 	• 
Notwithstanding the provisions of "paragraph 2, . 	. 
"Interest align in a-  .Contracting State and derived by 
the Government ot-' the other. Contracting State, 
including a local authority thereof, the Central Bank or 
any financial institutiOn .  controlled by - that . 	_  
Government, shall be exempt from taXin the first- . , 

- ,• 	In.entioned State:i" • •• 	. 

•4: • 	For the purposes of paragraph 3, the terms "the Central 
Bank!' and "financial -  institution cOntrolled. by that 
Government" mean: 

The term 7interest" as used , in this Article means : 
,incotne from debt-claims of every kind, whether or not 
secured-by 'mortgage :arid:whether or not carrying a 

to participate in the debtor's profits; and . in 
particulariiincOme. -from:govenunent 'securities and 

e..froin bonds • . or • debentures, ,inoluding 
, premiums , 'and prizes attaching to. such 'securities, •
bonds or debentures. Penalty charges for late payment 

. shall not be regarded as interest for the purpose of this 
Article. 	. 	• ' 

, 

6. 	the provisions of piragraphs 1 and 2 shall not apply if 
- the beneficial owner of the interest, being a resident of :. 

6intraCting State, carries on business in the other 
Contracting State in which the interest arises; through 
a permanent establishment situated therein and the 
debt claim. in _respect of which the , interest is paid is 
effeetively .connected with (a) such 'permanent 

• 
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