
Core income,
generating
activities
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, . 3. '.'..For the purposes of regulation 2, the eore income
generating activities required to be undertaken in Seychelles '
bya fund administrator shan include-s- :.' ',' ;.'
• : :'" :. 4'" I" • '.' ";" • .". ," :' • 't .. ' ,

', , .' '. 0, " ; '(a). the' pro~sion· of adminis~tjo'ri' se~~es. with .
.' .,' : ' ..:" .' respect to the operations of a mutual fuDd or

hedge' fund, ·including; but .not ~imited to, the.

... ',. .~.. .
'. '

.' ,

. . . .
, .'

. ". (a)
',;' .': :'. r .

". .... .~- ~

by employing; either directly or indirectly; a
. . ~. t . •

reasonably . adequate .number -of suitably'
. qualified persons :to. :carry out the' core
:.activities; and . ' : '.:' i. .' '.' ,

',', :••~ ' •. :~ :._.. ," ;,.: .... ,'.': •.•••.• ;.: " J. ~ ',

,."'.J. ~ ""(b) ·incurs· ~n.:'adeq~t~.·'.'ani()u~t of 'operating ,,' ,
, ' '.' ~..:. expenditures for such activities, . .

" ~ •• :;~ .••~ ",. II :_ I:~; ',~'••

. I : c: .: r; : : ~

.2. The substantial ~cti~ity require~ents~: Under Requiml1eou
section· 32 . of the Act· ·shall .be met .where " the .fund _?fcore !Dcome
administrator .undertakes .the·' core 'income .generating '.::=~'.
activitiesinSeychelles-e- -: ...... ' .i., ':'~:. .' .· ',... ".:, - ,,~. ".

: .

.. ,.' ':
i ': •. ~~~ ..;:.::~.....', ..:•.: ;:""'..... _::~1 - _.- ~. :.
, In exercise of the powers conferred by -Section 34, of the '. .
Mutual Fund and Hedge Fund Act, 2008 the Minister of .
Finance, Trade, Investment and Economic Planning makes the :. :.. : :'
following Regulations-a- .' ..:; ::-,." ''-., :.... , _ " .'. 0

, .. - . -' . . .~....'." . ~ ., .'

', ~.' .:.'::.! -:. ';',:j ': ' .. :.; .! '.. _.; ;.: .: .: -' "'_:. " • .' ....

" . ',.' 1. ':0 :.. These Regulations may be cited as the Mufual Fund. .CiiatioQ and ,"
.' .' .. and. Hedge .Fund (Substantial. Activity Requirements) .comm~~ement, ',"

. Regulations; ..20 '1~. andshall. come into operation ou'I st' • ' ..
:January, 2019. ,... ,.:.' .' ', . " ,.... ' ...

, . .

.. ,.' ,',

.. '. c.: ':. ' ',1'~.:,~:':,>. : -:'.'(C~p·.i85):.:.',:..". ': ..,,' "
'. .·f ... ~·. '. . . ~..'.'., . ,•. : '. : ,: '. '.' ; _ ,.. "
-: :_', .'_'..M1,ItUal Fu~d'aDd iIecig~Fund '(Substa'ntialActivity "

'. . _ . .: .:''', :~ , . Requirements) Regulations, 201,8 ','. -

.'. -.'. "-'; ..:' ~ ;', :S~I'-88'or2018'
'_ ".__,~."t.:"4.~~'l ,;, ~';" : ":' :.~ ." : ,... . '."~
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'.' y.',. " ..:
, (c):. "back-office :activities" .means operational,
, , -administrative business activities.' or '

, ',~. functions which provide support to both "the '
, .' , , . front-office and the middle office, and which

could include- inter-alia,' human resources or
" legal counsel. t '

, ,

'I'

'~riuddl~~~ffice~ctivities'~,m~ariskctiviti~sor
functions that 'provide support to the front
office activities,' including but not limited to ' "
risk; compliance 'and, control ,business, ,
activities or .functions, and which could .
, include- inter-alia, i- risk .management or
external accounting; and

'\',' !.", '

: .. _ , "(~) .·'~ont~ffi~e~ctiVitiesu.~~~ client-facing.' ,', '
.. , . . .business activities or functions, which could . '

i include inter-alia, sales or customersupport; ,,
, '.

.>, ,: '

-.}''''1,

Insubregulation (1) -. .
v . '.', !r.;;

.(2)
, ' .. -.'. ' :~O'_.,. ,,""!.,:,.<.','~,

"

" '-..! ,

(1) the .management ·of -a mu~l fund ~r hedge .-
,,' fund, including, but not limited to, the control of

"':'; .....' the .assets-of'.a '~utu31 fund 'or hedge fund;
~:.:.'';.I:'~" ":'~'7"j;; , ;.r ,~,calcii1ati~,0(;ps~ "aDd :rese~es; ;making of '
, '. .:: !"'" ~' .: hedging' decisions; ':or 'perlodic:pre,paration of
'::' ',:-.':"::' , -relevantstakebolderreports. I. ".: 'J" .• "

; 14, '~.' "" I.,: :. -'4',·~"....l':.,"· f; '1 • ~ :,' '!!.i.:;: .. /,

Structuring :" 4.(1)"-: ·'~otWit1istimdi1ig:rkgulation i,:,where ,the 'frPrit-, :!:=tiJlg, , office. activities are undertaken' by' a ' fund administrator
activity " outside, of the Seychelles, 'the Authority may consider the

. '... •-:..' . 'substantial activity requirements to bernet ifthe middle-office
, " ,';:'. :, activities and back-office' activities in' relation to' that core,

" income generating activities areundertaken in Seychelles>" .:
'.' : ' < ' : .. ' I

I,

.: ;,;;,' '_

.. '..
", .' .. ._.".; .... ,

. preparation ..~oi,;f~nd· accounts,:· periodic
.,:. valuation offund assets; orperiodicpreparation

-j -. '. of relevant stakeholder reports; and .;-1"'.' f ....~.. ,

"

.Supplement to Official Gazette [24thDecember 2018]'1.492··

• .. ~ I. •

.~ .;..#< .• ; ..... .: ••\ • .1 ,~",:' " '~.;: • ',' :.'":!' ",:" ,.":: " ~',.:,..}.~ ~.,'~"'. :~... ,/ .,



.. . I'

...~lIWetheUndersigneddeclare to the best ofmyiour knowledge that (., .insert name
. '.of -fund administrator.i.) have complied with' the Substantial Activity

Requirements asprescribedwithin theMutual Fund andHedge Fund (Substantial
Activity. Requirements) Regulations for the financial year, 'ending (... insert r,

financialyear ... ). .' -

,.'

'. .
" Substdntial Aciivlty Requirements under the Mutual Fund and
, . . . Hedie Fund Act, 2008 .' "

. " .. , .
, .Deciaration Form '.'

- .-
(Regu!ation 9) _" -

- .. ~... .'
SCHEDULE '-

'.,,' ..... ' . .
...-

, '..
" .. ,

Declara1ionof
compliance

.- 8.. For the purPose of ensuring compliance With theSe
- '. . Regulations, the AuthoiitfDiafrequire a fun3'administrator

. , -to .submit~a"'ldeClaratioriof'compliance with the .substantial .
activity _'requirements',1lin''):the ~form fproVided !forlin .the .
Schedule. . _. -_,-~.'_--. ~ _.'

.:'
. _ • . .i.,

. .',6. - A tunladministr3bJr licensed Under the Act on or ExteDtof 'u,fD '
_ " . before the 16th October, '2017, shall comply -with .these . COfI~ons .'

. Regula!i~nS:as·<JroIi1_1st~:July;!{2021. .provided i thatcthe ;':'j=->' ;:) - ,,'
concession relating to the Business Tax Act shall not extend to, _. . . - ;
assets or activities introduced iri .the business. of- the .fund --._' - :---::.....

: administrator on or after 17thOCt~ber20i7. . . . '.'. - '.• (J . . . ' . . .• -4 .......~ •.- ,'------ ,----:-'-----;-------::~'-~.,- +:: --- -:.--:--:---.,--. -:" .
. - ,7. -. For· the avoidance of, doubt, where. a fund .Noo-' ' _

. " administrator fails to comply with the .substantial activity,' ~=:?of. ' ,
, . requirementsspecifiedinregulatiop.2~'thecOncessi6Iire~ating~·-~.;:.;.)~i.,',1". '

to the Business TaxAct shall not apply. " .

, . ~;' 5; ~ ":where'a'~dadministratoro'iJtsources'any~'ofiis):-"~~ldngor,!' - .'
, " " , core income ~generating .activity. outside .of .Seychelles,. the i'f ~V1fles. :1:r.d
~". " substantial activity requirements specified inregulation 2 shall. '_1'~;: ~G J;':!"!i ~;~!':

beconsidered not to have been met.: " . ~(:Ojl~;T.,-':;;'~n;~..: ::?irr!'·~ .

•. . , :.'
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'..;,... ~ .~URICE·LOUSTAU-LA~.,· ,..,," .
':.: . '... '.' MINISTER OFFINANCE, TRADE '" ,''''

JNVESTMENT.ANDECONO~CPLANNING .: .','

.. ', ..... '. "

. ' I

'" . ;" .'.. ::' :.';-'~"" .
. . . .

. .... . ". ._.if,' :,.: •••••

'~" ". "!' OJ '. • .:. ••• -.: .'~' : ;,:. ;.! _-:.: ' 4',l,

MADE thls·llst.day of December, 2018.':;" ':.' ,.~:;'.: .: ;,,; ..'," :".
. .:. " .' '. " .~ :.., . r!'. .' _. :-' '"J' • • '!; .

Date:_.,......_ _Datc·:_· ~ .___
.' .........,,: .; '..

. " .. . i.,;':! :,,-.

) .~ ;. . , '.' . .' " ' .

., . ' . . ", ... " ~.. . . - . .

.' . : , :-: '. .," '.:. ~,. Signature:
'. "';". ~'. r ~. . • • •. .. ! .....'. .. .~.

._ • Signa~:

_,. Name: _;.;.·._. ...:.,_.---'-...................'_"_, ' .. :Name: __ ;..;._..;....o•._•._-. ...:.,'•__ __;_~

I ••

,.': ..'Director2 .~.'.'. . I. "..:. :
.... !. Directorl .", .', .

.'

.. vWe'ili~ unde~igned und~d, ilia"purs·~t.to Section 27(i)(a)(x) ~fUte .:
. Financial Services.Authority. Act, the Authority .may take enforcement action, .. t .:

against a licensee if the'licensee has provided theAuthority with false, inaccurate
. " 'ormisleading infotmation, .' '. .. '. '~~f •• ,::. >., '.:.'',:'...

, ,. .
:, ,
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