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FINANCIAL INSTITUTIONS AMENDMENT ACT, 1984

GENERAL EXPLANATORYNOTE° SRR [

Act No. 86,1984

‘ ] - Words in bold type m Square brackets mdlcate omlssmns from '

. existing enactments..

o

o enactments

- Words underlined. with sohd line 1nd1cate msemons m exnstmg '

To amend the Insurance Act, 1943 s0 as to increase the maxi-

_‘mum, amount of home service p0ll¢1e$‘ to provide that cer-.

- .. tain feesl be prescribed by regulation; to delete the requnre-
. ment that a specified portion of the assets of certain insurers
_is to consist of certain stocks of or loans to the Government;

to increase a certain maximam penalty; to make. dlfferent o

provision in relation to the determination of the penalty for a

_ failure to comply with certain financial provisions, and in

[

"connection therewith to créate a new offence; and to extend .
the power of the Minister of Finance to make regulations; to -

" ’.amend the Stock Exchanges Control Act, 1947 » S0 as to grant

legal personahty to licensed stock’ éxchanges; and to make
different provision relating to the commencement of the ap-

plication of new conditions to existing listed securities; to . -
“amend the Pension Funds’ Act, 1956, so as to provide that ;

¢ certain fees be prescnbed by regulatlon' to regulate the pay-

‘ment of contributions to registered pension funds; to further
~ regulate the investigation of the financial condition of regis-

tered pension funds;  to delete the. requirement that a

specified portion of the assets of registered pension funds is :
“to consist of certain stocks of or loans to the Government; to

* extend the power of ‘the ‘Minister of Finance to make regu-
- lations; and to increase the maximum fines for certain of-
-fences; to amend the Friendly Societies Act, 1956, so as to

) ﬁnitlons of “liquid assets’’ and “prescrlbed investments’’; so -,

provide that certain fees be prescribed by regulation; and to
extend the power of the Minister of Finance to make regu-
lations; to amend the Banks Act, 1965, in relation to the de-

as to provide that certain fees be prescribed by regulatlon- to
delete the requirement that a specified portlon of the pre-

- seribed investments of banking institutions is to consist of
" certain stocks of the Government; to increase the limit on

credit balances on savings accounts with banking institu-
tions; to further regulate the shareholding in discount houses

- and the shareholding by foreign banks in banking institu-

tions and bank controlling companies; to increase certain

- maximum penalties; and to extend the power of the Minister

of Finance to make regulations; to amend the Building Socie--
. . ties Act, 1965, in relation to the definitions of “liquid assets” .
- and “prescribed investments®’; so as to increase the limit on

" credit balances on ‘savings accounts with building societies; to

delete the requirement that a specified portlon ‘of the pre-

scribed investments of permanent societies is to consist of -

certain stocks; and to increase a certain maximum penalty;

to amend the Financial Institutions Amendment Act, 1982,
" 50 as to repeal a provision concerning the Iegal personality of -

certain stock exchangeS‘ and to provnde for matters con-
nected therewith.. .

(A frtkaans text signed by the State Pres:dent )
(Assented to 28 June 1984, ) i
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FINANCIAL INSTITUTIONS AMENDMENT ACT, 1984

BE IT ENACTED by the State Presndent and the. House of
. -Assembly of the Repubhc of South Afnca as follows:—

1. Section 1 of the Insurance Act, 1943 is hereby amended——
"(a) by the substitution in subsection (1) for the definition

5 of “home service policy” of the following definition: *
“*home service policy’ means a policy, if issued after
the commencement- of the Financial Institutions
Amendment Act, 1980, whereby the insurer, sub-

ject to the provisions of subsection (1)ter of “this

- 10 -+ section, assumes such an obligation as is described

- in the definition of ‘life policy’ which, before any
benefit contemplated in section 36 read with sec-
tion 59 or any bonus is taken into account, does
not exceed in value the sum of [one] five thousand

15 o rand on any life insured under the policy, irrespec-
== . -~ tive of whether the insurer has undertaken under
. the policy to send a person from time to time td
the owner of the policy or to his residence or place
- of work to collect the premiums;”; " .
20 (b) by the substitution in paragraph (bb) of the definition
At of “life policy” in subsection (1) for the word “one” of
the word “five”; and
(c) by the insertion after subsection (l)bw of the followmg
: ) . subsection:
25 - . *“(1)ter An insurer - who at the commencement of sec-
tion 1 of the Financial Institutions Amendment Act,
1984, is authorized by virtue of his registration to as
sume obligations under home service policies shall not,
‘ except with the prior written consent of the registrar
30 - and in accordance with such conditions as he may de
: - termine, assume any obligation under such a poli
which- exceeds in value an amount of one thousand
rand,”.

o

¥ 3 Sectton 4 of the’ Insurance Act, 1943 is hereby amended by

35 the substitution in subsection (3) for the words “a registration

fee of two rand” of the words “‘the reglstratron fee prescribed by
regulatlon .

. Act 80 of 1978

Act No, 86, 1984

st

Amendment of

section 1 of

Act270f 1943, .

as amended by - |
section2o0f 7.

Act73 of 1951,
section 39 of .

Act24of1956,_: -

section 50 of

Act 25 of 1956, .

section 1 of

Act790f1959,; .- s

section 1 of

Act 10 of 1965, - -
section1of- - .

Act 41 of 1965,
sectionlof - .

Act 65 of 1968,

section 1 of :

Act390f1969,

section 1 'of

Act910f 1972, R

section 1 of

‘Act 101 of 1976,

sectionlof "

Act94011977‘>

section t of

section1 of *

Act 103 of 1979_ .

section 1 of
Act 99 of 1980

and section 1 of =~
Act360f 1981 - .

Amendment of
sectiondof . -
Act 27 of 1943,
as amended by .

section1of

Act190£1945, .

section 3 of

ActT3of 1951, | v,

sectiondof . - ..

Act 79 of 1959, -
section 10 of -

- "Act 64 of 1960,

section 3 of

. Act 10 of 1965,

3. Section 4bis of the Insurance Act, 1943, is hereby amended
by the substitution in subsection™(3) for the words “a fee of one
40 pound” of the words “the fee prescribed by regulation”.... .

o

RN AT e G

4 Sectnon 17 of tfre lnsurance Act 1943 is hereby amended-—
- .(a) by the deletion of paragraph {(b) of subsection (2);
() by the deletlon of paragraph (c) of subsectlon (5);and "

section2of . .
Act 39 of 1969,
section 3 of

Act 101 of 1976,
section 2 of !

Act 103 of 1979_7 .

and section 4 of

Amendment of ' -

section 4bis of
Act 27 of 1943,
as inserted by
section 5 of -
Act79 of 1959

Act99of 1980,

and amended by -

- sectiondof 0w E
Act100f1965. =

Amendment of
section 17 of
Act27 of 1943,
- as substituted by
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" (c) by the deletlon in subsection (SAy— . - section 12 of

(i) of the word “and” at the end of paragraph (a), and Act 10 of 1965
(") Of ara ra h (b) S and amended by
p g P T e 3 section 4 of
R Act 41 of 1966,
. ¢ au . =, «_section 2 of
ST v e et T e b T Aet 01 of 1972, L
G o s B2 S esreehe et Ll L section6of” s
Act 101'0£1976,-."
section3of ... .
. ‘ . Act94o£1977
LR g Co section 2 of . .
. R ' Act800f1978
T A S s section 4 of
iy FUAEL G gt e e e e U 103 of 1979
) ' R ; Gp T e T it ey section2 0f
o . Act36of1s81 ;) "
R AL - s 7 andsection ] of °.
: < e Coaneodn Act820f1982.0 0

. 5. Section 18 of the Insurance Act 1943 is hereby amended— Amendm'en'r of -
5 -;, :(a) by the deletionof. paragraph (b) of subsection (2); section18 of -

-- <.7(b). by the deletion of paragraph (c) of subsecnon 5); and g°:uﬁgfult2‘;3ﬁ);

- (c) by the deletion in subsection (5A)—: ... .2 section 13 of
. ,‘s; v - . (i) of the word ““and” at the. end of paragraph (a); and Acg 10 of 1965
i Satlh and amended by
B -, (i) of paragraph (b) ‘ RN BB snede
' ) Act 41 of 1966,
section3of
Act 91 of 1972,
section 7 of |
_ Act 101 of 1976,
© - - sectiond of
s Act940f1977,.
..., " section3of
Act 80 of 1978, .
.sectionSof .. . >
T-Act 103 of 1979,
section3of .
. Act360f 1981 -
*  and section 2 of
" Act 82 of 1982.

THE e N e

10 6. Section 18bis of the Insurance -Act, -1943; is hereby ‘Amendmentof
1 of s - section 18bis of |
amended by the delet on ubsecnons (1) (2) and (3) o RasTorte, -
'y asinserted by -
~. ... section 14 of -
" Act 10 of 1965,

" substituled by
section 4 of °
Act91 of 1972
and amended by

-sectionSof ~° -,
Act 94 of 1977,
section6of . -,
Act 103 0f 1979 -

*:  andsection 7of "

1254 Act99.0 1980, £

7. Séction 60 of the Insurance Act 1943 is hereby amended Amendment of R :
by the deletion in paragraph (1) of subsectron =", i section 60 of

(a) 'of the word “and” at the end of subparagraph (r), aAsCs‘uzb"sgfultzfg; o

15' ' (b) ofsubparagraph(u) b e a B W, section8of . vl .
: _ USRI LN T © - iAct4l of 1966
e, 5 : and amended by
~section 2 of .
Act 65 of 1968.

v o
ONELE

- "8 Sektion 71 of the Insurance Act‘ 43, i hereby amended— Amendment of
i, (a) by the substitution in subsectron Il) for the words pre- section 71 of -

e e = N cedmg paragraph (a) of the following words:. ;ﬁﬂ:&ggg'

oo st P M0n payment of [a fee; of twenty-ﬁve cenrs] the fee section43of . °
200 prescnbed by Tegulation, any person may inspect s‘:‘c:hg %lzsl
L and make a copy of any of the [undermentioned] Act 79 of 1959,

.o+ e -1 following documents furnished. to the regrstrar by scetion 30 of

'_-f";'z‘x'_ .any: [one]’ reglstered- insurer ora former msurer aAnch :2&2}192625 of

SR underthlsAct namel -'-”, and - S Act390f1969;
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(b) by the substitution in subsectlon (2) for the words “a
¢ .-fee of twenty-five cents for every single page or portlon
S thereof of which-the copy or. extract:consists” of the
ey lwords “the fee prescrlbed by regulatlon

5 9 Sectlon T3bis - of the Insurance Act 1943 is hereby “Amendment of
" _amended by.the substitution for. the words “ten pounds” of the; etin 73bis of

' s ’ . . Act27 of 1943,
words ﬁftyrand Al A, el asinserted by -
. ; ol e e , : section 21 of
g s g Y @ / i G by BRF oY Tt g s o Act 79 of 1959,

i Tair e a g

10 The followmg sectlon -is hereby substxtuted for section_Substitution of

73ter of the Insurance Act 1943 LA TS section 73ter of
i " Act 27 of 1943,
10 “Penalty f 73ter. An rson An insurer who fails to asinserted by
l'axlhll'z t)o or L)' [ y pe ] T s e section 21 of -
comply w1th comply with [the provisions] m of section Act 79 of 1959
financial -~ 17 or 18 [or of either of those sections as applied by 2nd substituted by

provisions. ; - section'18bis] shall. be liable to pay [such penalty (lf fg:‘%‘ 3{2109%5
B | any) as the registrar may deem fit but not exceeding -
15 o T iwe hundred rand] a penalty at the rate of twelve per -
. “cent per ‘annum on the amount ‘of the deficiency in
e o the asset$ in question as shown'in the returns fur-
.+ Y77 "-nished ‘in’ terms’ of this Act to and accepted by the
S reglstrar, as from ‘the ‘date of the relevant financial
20777 7 7 year-end until- the -deficiency ‘has’ been corrécted
S . according to mformatlon certified by the auditor or
actuary of the insurer, ‘which the Tegistrar requires
: j_ for that purpose, and the reg:strar may by action in
e , any competent | court recover from [such person] the
25% g, " insurer such penalty or,such portion thereof (if any)
-+ .+ as he in his. discretion con51ders the mrcumstances
T e justlfy him in claiming. .;:. "

-(2) An insurer. referred to in subsectlon (1) who
R : pays out *any dividends’ to shareholders’ during the -
30 - - " existence of a_deficiency so referred to, -shall ‘be
. ~"-gul tyo an o ence.’.. T

i LT AT A e

g E o,

11 Section. 76 of the Insurance- Act 1943 is hereby amended Amendment of
by the insertion in subsection (1) after paragraph (b) of the fol- section 76 of
Iowmg paragraph: . . Act 27 of 1943,

‘ ituted by -
“(bA) prescribing matters in . addmon 1o those contemplated 22;?2:"9“(‘,}" d

.. “» - . :.in any other provision.of this Act, in respect of which Acé‘“ of é‘—’fﬁ’ '
‘ , :7‘ fees shall be payable and the fee: payable in respect ol feeion o
S each such matter,”.‘ G ot At :_, oy o Aatol of1976

R

12 The followmg section’is hereby mserted m the Stock Ex- Inseruon

- 40 changes Control Act, 1947, ‘after section 6: _ S ofsection7in
- -Act7 of 1947,

iJurisic ~ 7. (1) A stock exchange shall as from the date on L i
Pfe“l"“a“‘y Wthh it is licensed be ajuristic person whichiscap-] . .7* . . ~
ggx:hange * able of suing and being sued in the name in which it}
.-+« 7 tis'licensed, and of ‘acquiring, ‘'owning, hiring, lettmg:
“and ahenatmg property, and, subject to the provis-
. “ionsof ‘this "Act,’ of doing all such things as may be] -
7. 'necessary for or: ‘incidental to the exercise of its pow-]
. s et ersor the performance of its. functlons in terms of lts -
L S © o rules., - 5 o «
L 50 7 (2) A stock exchange which - was llcensed on 261 .
© 7+ zrietol . February 1984 (hereinafter referred to as the effecsf - = 0 oo v
.."+ . . tive date) and which is licensed at-the commence-| - = ~ir o
“oecow - ment of section12: of (the Financial -Institutions| . - '
.~ . Amendment Act, 1984, shall be deemed to have be-| .
. <. come'a-jutistic petson. in terms of subsectnon (1) on
.~ theeffective date, and—" : ‘w0 :
‘ ‘:'(a) ‘a.committee which' managed ‘the’ affalrs of any] .. .
" such"stock ‘exchange on the effective 'date, and oo T
the members on that date of any such stock ex- o
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-owvitino.  change, shall be deemed-on that date to have

| /become a committee and members, respectlvely,
of the juristic person; . -«

= (b) - rules and regulations of any, such stock exchange
_and directives and decisions of any such commit-
-tee'of the stock exchange which were m force on

- Act No. 86, 1984

g ~." the effective date, shall be deemed on'that date g

to have become rules and regulations of the ju-

weros o ristic person and directives and decisions of such
107 s, T committeée of the juristic person;” .- -
B (c) assets, liabilities, rights and obhgatrons which on

% .., .-« the effective date vested in any-such stock ex-
. " l.ore- change or.in its members, as such, or with which
seyrf . v that stock exchange or those members, as such,

... that date held in trust for the stock exchange or|
- ... its members, as-such, by any person), shall be
T -deemed on that date to have become assets, lia-
el  bilities, rights and obligations of the juristic per-
20 .- ---.,son and to have been assets held in trust for the
o ‘ » juristic person; and -

(d) any.other thing done before the effecnve date
- by, on behalf of or.in respect of any such stock
G ... .-exchange; or a committee or members, as such,
25 . .. ..., of the stock exchange and in force on that date,
v d e m g Sy fshall be,deemed to have:been done_by, on be-
.+ - . . half of or in.respect of ‘the juristic .person, or
£ 4 “ such committee or members,, as such of the

- juristic person. - .,

1 I Lo (3) Any asset or right and hablhty or obhgatlon .

acquired or incurred during the period from the ef-

fective date to the date of commencement of section

- 12 of the Financial Institutions Amendment Act,

. . -- 1984, by a.stock exchange referred to-in. subsection

o B8 o e o@D shall be deemed to. have 'been acquired or-in-

e ».curred by -the juristic person referred to in the. said

- subsection, and any other thing done by, on behalf of

or in respect of that stock exchange, or a committee

or members, as such, of the stock exchange during

40 "7+ ‘that period, shall be déemed to have been done by,

. on behalf of or in respect of that juristic person, ora

... .,  committee or members, as such,. of the Junstrc per-
_=o, t-som,

4 4 On’ productron by ‘the ;unstrc person referred|

45 "7 "to in subsection (2) of a relevant title deed or other|
deed or document, and of the relevant valid licence

issued in terms of section 5, to a registrar or. other|.

. officer charged with the maintenance of a register
Ce . under any law, such registrar or officer shall effect all

50 "~ such alterations, endorsements oOr entries in his regls~|
- ters as may be necessary as a result of the acquisition

. cemed in terms of the said subsection (2).

A7+ (8) No transfer duty, stamp or other fees shall be;
A 'payable by the juristic person referred to in subsec
© .77 tion (2) in respect of any asset or right and liability or
_ obligation which under subsction (2% or (3) vest in the
N ]unstic person or are acquired or incurred by him .

154 .+ .. -were charged’ (including assets which were on|

: o = “of junst:c personality by the stock exchange con

o "(6) A stock exchange incorporated in terms of thrﬂ
60 * . ~section, and which ceases to be a licensed stock ex
change shall be dlssolved in terms of its rules

13. Sectron 9A of the Stock Exchanges Control Act 1947 1s
hereby amended— -
.. .. (a) by the substitution for paragraph (1) of the provrso of
. By 7 the following paragraph:-
. " *(i)’such conditions so apphed to any secuntres ‘shall
Py [not] take effect in respect of such securities [until
the expiry of two years] from a date determined by
the committee concerned, which shall not be earlier

Amendmentof
section 9A of
Act 7 of 1947,

as inserted by
section 14 of
Act850f 1971,
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i 'than three_months from the date on which the
-committee’ so notifics such-person, -but_that the -

- committee may extend the first-mentioned date on

written application by the person who 1ssued the

5 securities;-and”; and - -

(b) by the addition of the followm g subsectlons ‘the ex1st-
. mg section becoming subsection (1):

~ e “(2) Conditions applied by the commlttee of a stock

. .- exchange to securities under the circumstances contem-
10- . plated in subsection (1) and of which the committee has

- notified the person who issued the securities concerned]

. in writing - within a penod of two years before the com-
.+ . .mencement of section 13 of the Financial Institutions
¢ 7. Amendment Act, 1984, shall take effect in respect of

15 . . .those securities on the expiration of a penod of three| .

months after that commencement: Provided that the
committee concerned may extend the date on which
. the_conditions shall take effect on written apphcatlon

: by the said person, '
20 o (3) If the committee of -a stock exchange refuses an
P oh apphcatlon for extension'in terms of paragraph (i) of
¢ the proviso to subsection (1) or in terms of subsection
.+ (2), the person concerned may make representations in
e i writing to the Registrar, and if the Registrar is satisfied
© 25 . that the application for an extension is reasonable and
& 7' in the'interest of the shareholders of the company con-

. cerned, he may in his discretion, after consultation with|
_the committee concerned, extend the date on which| -

* such conditions shall take effect by not more than three

S300 ‘months, and shall in” writing inform the committeel

,)l

g5 accordmgly

14, Sectlon 4 of the Pens1on Funds Act 1956, is hereby
. arnended by the substitution in subsection (2) for the words “
. "' registration fee of one pound” Of the words “the reglstratlon fee
35 prescnbed by rcgulatlon sl v 5
15. The followmg sectlon is hereby mserted in the Pensnon
Funds Act, 1956, after section 13: BV eyl ;

“Payment of - 13A. Notw1thstandmg any provision of the rules of

: .'c‘;'

contributions -
o e B reglstered fund to the contrary, any contribution

40 fynds. ., ,'payable in Tespect of any member of the fund to the
7 7., . fund shall be paid directly to the'fund by or on behalf
- of the member within a period of seven days after
' - the expiration of the penod in respectof which the

~“ contribution is being paid, and the person managing|-

45 e e the business of the fund shall, not later than the first
.o .. business day following the day on which the fund re-

ceived the contribution, deposit the:contribution in| -

" the nameof .the fund with. an -institiition registered

; *+ o under the Banks Act; 1965 (Act No. 23 of 1965), or
50 -the-Building- Societies Act, 1965 (Act No. 24 of

Con 7o 1965): Provided that in the case of a fund referred to

. in section 2 (3) (a) (ii) the contributions may within
" the said period of séven days be - paid by or on behalf

.. of such member dlrectly to thei msurer admlmstenng
w58 o “'thefund‘f T
. 16, Section 16 of the Pensmn Funds Act 1956 is hereby

amended—' '

‘(a). by the subst1tut1on for subsectlon (1) of the followmg
. , . "subsectlon ‘

S 60 - ;= (1) Save as provxded in sectlon 17, a registered fund
‘ i shall once at least in évery [five] three years, cause its
;", financial “condition "to be' investigated and reported

upon by a valuator, and shall deposit a copy of such a

Amendment of
a section 4 of

Act 24 of 1956,
asamended by -
section 11 of

Act 65 of 1968.

Insertion of
section 13A in
Act 24 of 1956.

Amendment of
section 16 of
Act 24 of 1956.
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I report with the regrstrar -and shall send a copy of such
" report 'or a summary thereof, prepared by the valuator

" 'inaform prescribed by regulation and signed by him,:

- to every employer participating in the fund.”;

by the: substitution® for subsectlon (3) of the followmg

- subsectron
“(3) In the case of a fund whlch is- reglstered on the -

‘ "?date of commencement of section 16 of the Financial

‘Institutions Amendment Act, 1984, and which, before
that date, has caused its financial con_dition to be inves-
tigated in terms of subsection (1), the first investigation

-after the said date shall be made in respect of the pos-|.

ition as at the expiration of the fifth financial year

- which is completed. after the financial year-end in re-

~spect of which the previous investigation was made or

. as at the expiration of such earlier ﬁnanc1a1 year as the

(c)

fund may. select.”;

by the insertion after subsectlon (3) of the followmg
subsectron
“(3A) In the case of 4 fund which'is registered on the

date of commencement. of section 16 of the Financial
Institutions Amendment Act, 1984, but which has not,
before that date, caused its financial position to be in-
" vestigated in terms of subsection (1), the first invéstiga-

*tion shall be made in respect of the position as at the

expiration of the third financial _year which is completed

' after that date OT as at the expiration of the fifth finan-

cial year which is completed after the registration of the

* fund, whichever date is the earlier, or asat the expira-

@by

- tion of stch prevrous ﬁnancral yeara as the fund may sel-
ect.”; ‘ ;

subsectton

“(4) In the case of.a fund other than a fund men- -

tioned in subsection (3) or (3A), the first investigation shall
" be made in respect of the position as at the ‘expiration

. of the [fifth] third financial year which-is completed
" after the ‘date of re registration or as at the expiration of

C such prevrous ﬁnancral year as the fund may select ™
(e).:
L 7 “(c) - a description of the assets held by the fund, includ-

tion (7) of the following paragraphs, respectively:

» ing particulars indicative of their value as at the ex-
piration of the financial year concerned; .

(d) the basis of valuation of each of the various kinds
-+ - . of assets adopted for the purposes of the report,

together with sufficient particulars of each such ba-

.. sis so as to enable an.indepedent valuator to
. judge the financial soundness of that basis;”;

" by the’ substltutron for subsectron (8) of the followmg
. subsection:” -
“(8) Whenever a regrstered fund deposrts with the

- registrar a copy of a report made by a valuator in terms

~.of this section, it shall also deposit with the registrar a -
- certificate by the person.managing the business of the

fund and by the.principal officer .that to the best of
their knowledge and belief the information furnished to
the valuator for the purposes of the report was correct
- and complete in every material respect and, where ap-

plicable, that a copy of the report or a summary thereof

" referred to in subsection (1) was sent to every employer

pamcnpatmg in the fund. ”, and

e

o

by the substrtutron for subsectlon (4) of the followmg .

by the substitution for paragraphs (c) and’ (d) of subsec- .

‘Aét No: 86, 1984
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(g) by the addition of the followmg subsection:

oo .o *9) The provisions of subsection (3) of section 15in -

" connection with a document relating to the financial
.. & 7woposition or the revenue or expenditure of d fund refer-
~§ "7 " 'red.to therein, shall apply mutatis mutandis in respect

of a copy of a report deposited -with the registrar in|".

.. terms of subsection (1) of this section and which in the
opinion  of the registrar does ‘not..correctly reflect its

Bhe sl

10 (1) o

17, Sectlon 19 of the Pensron Funds Act 1956, is hereby
amended— S
i (a) by the substrtutton in subsectron 1) for the words pre-
- ceding paragraph (a) of the following words:
15. “A registered fund shall, subject to the provrsrons
of [subsections] subsectron (6) [and (7)], hold in

*“the Republic assets equal in ‘value to at least 53 per
" cent ‘of the aggregate value of all the assets of the
fund in one or more of the followmg classes of as-
‘sets, namely—'- d
(b) by the deletion of the proviso to subsectron (1),
(c) by the substitution for paragraph (a) of subsectron (6)
-of the following paragraph:
‘ “(a) . The Minister;may exempt: either wholly or'in part
" -any fund established or conducted by a religious
institution from compliance with the provisions of
[subsections] subsection (1) [and (7)] and may,
* «. - under. exceptronal circumstances, and on such con-
, . ditions and for such periods as he may determine,
~"temporarily-exempt any fund :from compllance
with any provision of subsectlon (1), (4) () or
(5B} (a) [or (D}.”;
(d) by the deletion of paragraph (b) of subsection (6),
- (e) . by the deletion of subsection (7); and | .
(f). by the substitution for subsection'(8) of the followmg
subsection:
- (8) With effect.from 12 December 1974 it shall be
- deemed that of the value of a registered fund’s holding
.. of units in a unit trust scheme -as defined-in the Unit
~Trusts Control Act, [1947 (Act’ No. 18 of 1947)] 1981

20
25 !
30
3.

';40-.

. financial con_dltlon referred ‘to ‘in the said- subsection] . .

- Act No. 86,1984

Amendment of .

section 19 of
Act 24 of 1956,

asamendedby -
_section 13 of

‘Act 80 of 1959,
section 9 of -

Act 580f 1966, -,

section 1 of ~

Act 80 of 1969, - .

section 2 of .
Act 23 of 197Q

- section 7 of g
Act910f 1972, - |

section23of . .
Act 101 of 1976,

section 11 of

Act94of 1977,

section 11 of ~

.Act 80 of 1978,

section 14 of

Act1030£1979, "

section 39 of
Act 99 of 1980,
section 14 of

" Act 82 of 1982

and section 20 of

Actd60f 1984,

-(Act No. 54 of 1981), [amounts] an amount equal to -

" such [percentages] percentage if: any, as the registrar
il .-f . may from time to time determine, [are] is held in [—

- (@)} assets of the classes referred to m subsectron L

and - > (

Government of the Republlc] i

S

18. Section 36 of the Pension Funds Act 1956, is hereby

‘ -amended by the insertion after paragraph (b) of the followmg
50 paragra ph: = -

: “(bA) prescribing matters in addition to’ those contemplated

e

.in.any other provision of this Act, in respect of which
- fees shall be payable and the fee payable in respect of
each such matter;’

55 19 Sectron 37 of the Pensron Funds Act 1956 rs hereby
amended~— * -
(a) by the substrtutlon for paragraph (a) of subsecnon (1)
of the following paragraph:
‘ “(a) contravenes or fails'to comply wrth the provnsrons
of section 9, 9A 13A or 35; or”, and

60 ..

(b) bills, bonds or securltles issued. by or- loans to the . g

Amendment of
section 36 of
Act 24 of 1956,
as amended by
section 18 of
Act 103 of 1979.

Amendment of
section 37 of
Act 24 of 1956,
as amended by"
section 14 of .
Act 65 of 1968.
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(b) by the substltutron for paragraphs (i), (ii), (iii) and (1v)
- of subsection (1) of the followmg paragraphs, respec-
trvely
“(1) in the case of an offence referred to in paragraph

.(a) to a fine not exceedmg [ten pounds] R100;

(11) in the case of an offence referred to.in paragraph
- (b).or (c}.to a fine not. exceedmg [twenty-ﬁve
pounds] R250; .

(m) in the case.of an offerice referrcd to in paragraph
. (d).or (e) to.a fine"not exceedmg [ﬁfty pounds]
RSOO and e

(rv) Tn the case of an offence referréd to'in paragraph

. (f) to a fine not exceeding. [one hundred pounds] .
R1'D00 or, if the offender is an individual, to im-

A prlsonment for -a period not exceedrng twelve
e A 5 ‘months,or -to both -such - fine.- and - such im-
LI g prlsonment 7 iry el P

A PRI B

|"'

20 Sectron 5 of the Fnendly Socretles Act 1956 is hereby
amended by the substitution in subsection (2) for the words “a
20 registration fee of one pound” of the words “the regrstratton fee
; prescnbed by regulatton : Y

E}

21, Sectlon 47 of the Fnendly Socretres Act 1956 'is. hereby
amended by the insertion after paragraph (b) of the followrng

~* paragraph:
25 ' *(bA) prescribing matters in addition to those contemplated

in any other provision of this Act, in respect of which
..., fees shall be payable and the fee payable in respect of ~
o each such matter g

irf,w

!

22 Sectton 1of the Banks Act, 1965 is hereby amended—
(a) ‘by the substitution in subsectron (1) for paragraph (g)
‘“of ‘the’ deﬁnmon of “hqurd assets” of the followmg
' paragraph:
’ “(g) [other] - stocks ot‘ ‘the Govemment, other than-
Sy those mentioned in paragraph (fA), held by the
- banking institution on the date of commencement
- of -the ' Financial Institutions Amendment Act,
-._-1982 and’ which on-that date had a maturity, to
+ .the latest redemptron date; of not more than three
’ -.years,_,p. R L wEyae
(b) by the substitution in subsectlon (1) for paragraphs (a),.
SIPRE () (c), {d) and (e) of the definition of “prescribed in-
.- ke iheovestments” of the following paragraphs, respectwely
S i i a) [stocks of]bills, bonds or securities issued by or

35 j} '

;. section 1 of
~Act 60 of 1963

1965,

.Amendment of '

. Act 99 of 1980,

* Act46 of 1984.-

Act No. 36; 1934

P ST

Amendment of
section 5 of

Act250£ 1956,

as amended by e

and section 1 of
Act67of .

Amendriient of
sectron 47of ...
ct 25 of 1956
as amended by
section 26 of .
Act 103 of 1979

- ERE. N

section 1 of -
Act23 of 196.
as amended by
section 12 6f -
Act910f1972, 5 -
‘section37of T o
Act 101 of 1976, -~ -
section 18 of » = 7. -
Act 80 of 1978,
section27 of .
Act 103 of 1979 ey
section45of "' -

‘'section 16 of .
Act 82 of 1982 )
and section 20 of £

loans to the Government other than [the stocks]

‘ }] Lo

" those mentroned in the deﬁnttron of ‘ltqurd assets R
(b) "[debentures or . stock] brlls “bonds,’ sécurities or .'

[P

4 loans guaranteed by the Govemment,

:(c) [stocks -of]: bills,: ‘bonds _or » securities - _issued or ‘

- guarantéed. by-or loans to or guaranteed by and

"~ deposits with any local authority in the Republic;
.,;_.(d) [debentures or.stock of} bills,”bonds or securities *

- -issued. or guaranteed by-or loans to or guaranteed

- by the Rand Water Board or the Electncrty Supply

‘Commission; -

Lo 5. (e) debentures of or secutities issued ot guaranteed by

"or loans to or guaranteed by the Land Bank other

Y.,

~ finition of ‘hqmd assets’;”; and

" than [such debentures] those mentroned in the de- .
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(c) by the substltutron in subsectlon (1) for paragraph (f) o

. of the définition of “prescrlbed mvestments” of the fol-

. . - lowing paragraph;. . -
“(f) such bills, bonds, [or]. securmes or loans as the
Regtstrar may by notice in the Gazette approve for
‘ “the purposes of this definition subject to such con-
o ; ditions as he-may specify in such notice, and also
Lo -+ [those] the bills, bonds or sécurities 1ssued by or
_ loans to an institution. which' he has hkewrse ap-

proved by such notlce and” T

: 23 Sectlon 4 of theé Banks Act, 1965, is hereby amended—
_ (a) by the substitution in ‘subsection (4) for the words “‘a

~*  tion fee prescribed by regulation”; and .
(b) by the substitution’ in subsection (9) for the_ words “a

o tion fee prescnbed by regulauon”

s

24 Sectron 6 of the Banks Act 1965 is hereby amended by

. the substitution in subsection (4) for the words “amount of ﬁve
20 rand” of the words “fee prescn ed by regulatlon

25. Sectiori 12A of the Banks Act, 1965 is hereby amended

by the substitution in subsection (7) for the words **a registration

" fee of ten rand” of the words “the regtstratlon fee prescrrbed by

: regulatlon T e Ll T T

AT
oot e

26;'Section 18 of the Banks Act, 1965,:is hereby amended—
- (a): by the deletion of the proviso to subsection (1); and -
-.(b) by the substttutton for subsectlon (2) of the followmg
R ' subsectron. o

: . “(2) The Mlmster may from trme to tlme by notice in

25 f'

o

PR ".

tloned in subsectlon (1) O

T T T AR R SRS

. . I o , + BT
by 3 : . :'-‘ % £

27 Sectron 21 of the Banks Act ‘1965, is hereby amended— '

(a) by the substitution in paragraph (a) of subséction (4)
- for the words precedmg the provrso of the followmg
" words: -

A bankmg institution shall not’ allow any one per-
son to maintain with it ‘a credit’ balance on'savings ac-
. count m excess of [twenty-ﬁve] ﬁfty thousand rand ”s
“and © Y
by, the substltutlon in paragraph (b) of subsectlon (4)

‘35

.“

- words: .. .

oo

commencement of section 27:0f the' Financial Institu-

* prescribed in paragraph "(a): stich - balance shall not by
- - tobe reduced to the sard hmrt
50 . 28 Sectron 28D of the Banks Act 1965 is hereby amended—

(a) by the insertion after subsectron (6) of. the followmg
‘ subsecnon Ll e y

.”\

 Act1010f1976."

registration fee of ten rand” of the words “'the registra--

,-the . Gazette alter the [percentages] percentage men-‘

for the words precedmg the provrso of the followmg.

. “Where [on the ﬁrst day of January, 1978,]~at thg' '

-tions 'Amendment Act, 1984; the credit balance on a _.
~ savings' account lawfully [exceeded] exceeds: the’ limit.

Amendmentof

section 4 of
Act 23 of 1965.

registration fee of ten rand” of the words “the reglstra- .

Amendmentof -

section6of |
Act 23 of 1965.

Amendment of
section 12A of
Act 23 of 1965,

‘asinsertedby
section42of - -+
©..Act1010f1976 - .7

" and amended by

section 28'of |

Amendmentof

section 18 of
Act 23 of 1965,
as substituted

by section 15 of -
Act910f 1972 -
and amended . :

bysection17 of .. .. ;.
. Act940f1977, - - -

"~ section30of -
Act 103 of 1979
andsection17of .
Act820f 1982, .- .-

o

as amended by
section S of _

section 16 of
Act 91 of 1972,
’ section4of -

and section 20 of

Act800f1978.

‘reason of the provisions of that paragraph be requtred o

Amendment o‘f gj-
section21of . .o
Act23 0f 1965, - -

"Act1030f 1979,

‘Act230f1970, .. -

.Act670f1973 .. -

Amendment of Sl

section 28D of -

Act23 of 1965, -

as inserted by
section 50 of
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“#(6A) If as a result of the amalgamation of share-

. holders or the take-over of one shareholder by another
.+ after 1 August 1976, the total nominal value of shares
~~in a discount house Wthh are registered in the name of
‘a person and his associates at the commencément of
.section 28 of the Financial Institutions Amendment

© Act, 1984, or thereafter exceeds the ratio referred to in
subsection (3), no further shares shall be registered in
the name of such person or the names of his associates,

- and the discount house shall within six months after the
" date of that commencement or, where any such exceed-
ing takes place after that commencement, within sig

- . .months from the daté of the amalgamation or take-over
in question, submit a scheme to the registrar whereby
the shareholdings which exceed the limit mentioned in
subsection (3) will be.reduced, within a period except-

10

15

. able to the registrar, to the extent that the requlred ra-|-

tio will be complied with.”’; and.,

by the substltutlon for subsectton (7) of the followmg
subsection: . -
“(7) The provrsrons of subsectlons (5), [and] (6) and and
- (6A) shall not be construed as meantng that as long as
the relative ratio is exceeded, shares may not be trans-
ferred wrthm a group of asSocrates

‘ " (b)
20 '

. 25 29. Sectton 28E of the Banks Act 1965 rs hereby amended by
‘the addrtron of the following subsection: .
“(10) Notwithstanding turowsrons of subsecttons (2),

(3) (5), (8) and (9), the Minister may, in a particular case

- where a majority shareholding is a requrrement in order to

 consolidate the ‘accounts of a, banking institution or bank

-controlling company with those of a foreign bank, approve

that the shareholding limit of fifty per cent referred to in

any of those subsections, be exceeded, but by not more
.than one-hundredth of one per cent.”, ' -

30

35 30. Sectton 32 of the Banks Act 1965 is hereby amended by
the substitution in subsection (2) for the words “of one rand” of
‘the’ words “prescnbed by regulanou”

31 Sectlon 48 of the Banks Act 1965 is hereby amended—
(a) by the substitution in subsection- (1) for the words “a
40 - fee of ﬁfty cents” of the words “the fee prescnbed by
.o . regulation”; - i
~ (b) by the substttutlon in subsectlon (2) for the words “a
" {ee of fifty cents for every single foolscap page or por-
. tion thereof of which the copy or extract consists’ of
-the words “the fee prescribed by regulation”; and

45
- by the substitution in subsection (3) for the words' “a

o)

fee of twenty-five cents ’ of the words “the fee prescrib-'

ed by regulatton

32 Section 49 of the Banks Act 1965 is hereby amended——
“a)- ‘by - ‘the * substitution : in- subsectlon (5) ‘for. the words
“twelve per cent per annum of the words “one-tenth
‘of one per cent”;- "
. (b) - by the substitution in subsectlon (7) for. the words “two
‘hundred” of the words ‘‘one.thousand”; and

50

55
: ’ “twenty” of the word “ﬁfty"

“33, Seétion 50 of the Banks Act 1965 is hereby amended by
the substrtutton for subsection (1) of the followrng subsection:
(1) The Mmlster may make regu!atrons not inconsistent
60 with this Act— - - o T

Act No. 86, 1984

Amendment of

section28E of -
Act 23 of 1965, -

as inserted by
section 50 of

Act 101 of 1976.

Amendment of
section 32 of
Act 23 of 1965.

Amendmentof

section 48 of
Act 23 of 1965,
as amended by
section 25 of

Act 36 of 1981.

Amendmentof " -

section 49 of
Act23of 1965,

as amended by o :

section 6 of

Act230f1970. . -

+"(c) by the substitution in subsectton (8) for the word

‘Amendment of
section 50 of
Act 23 of 1965.
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(a) prescnbmg all matters which. by this Act are requtred
“o -or permitted to be prescribed by regulation; and

(b) prescribing matters in additionto ‘those contemplated
: in any other provision of this Act,-in respect of which
+ 51" fees shall be payable and the fee payable in reSpect of
Pt each such matter Lot

PSS Lo
‘

<

34. Section 1 of the’ Burldmg Societies Act, 1965 is hereby
amended—

(a) by the substltutlon for paragraph ( f) of the deﬁmtron of
: * “liquid assets™ of the following paragraph:

“(f) [other] stocks of . the - Government, - mhgx gh
- those mentioned in paragraph-(eA), which the so-
~ciety held on the date of commencement of the Fi-
=1 . nancial  Institutions Amendment’ Act, 1982, and
which on that date had a maturity, to the latest re-
demption date, of not more than three years;”; -
_.(b) .by the substitution, for paragraphs (e), (f), (g)» (h),and
(i) of the definition of “prescribed mvestments” of the

. _following paragraphs, respectively: - :
“(e) [stocks of ] bills, bonds or secuntres 1ssued by or

10

15

20
‘ asliquid assets; . :
- (f) . [debentures or stock] bllls bonds,“secuntnes or
 loans guaranteed by the Government; A
(g) Istocks of and] bills, bonds or securities issued or

25

- Act No, 86,1984

Amendment of :
sectionlof > ™"
Act 24 of 1965;

as amended by
sectioniof ~ T
Act 64 of 1968, @
section5of - ¥
Act 670f 1973,
section 54 of -

.Act 101 of 1976,

section22of - - - -
Act 800f 1978, - 1.
section 50 of

Act 99 of 1980,
section180f © . |
Act 820f 1982 °
and section 20 of
Act 46 of 1984,

loans to the Government other than those rankmg :

guaranteed by or loans to or guaranteed by any |

local authority in the Republic;

‘(h) [debentures or stock of] bills, bonds or securities ..

30
: ommission;

(i) debentures of or securities issued or uaranteed b
) ced Dy the ranh Bank other
‘ -——-3-1l _

or loans to or guarant
. than those ranlsmg as hquid assets;” and.
35 (c)

graph: .

- issued or guaranteed by or loans to or guaranteed
by the Rand Water Board or the Electncrty upply

by the substitution for paragraph (k) of the definition -
of “prescribed .investments” of the followmg para-

“(k) such bills, bonds, [or] securities or loans as the .

registrar may by notice in the Gazette approve for
the purposes of this definition subject to such con-
ditions as he may specify in such notice, and bills,

-40 -

bonds or securities issued by or loans to an institu--

tion which he may likewise approve, ana

, 35. Section 26 of the Bmldlng Soaetres Act, 1965 is hereby
45 amended—

(a) by the substitution for paragraphs (a) and (b) of sub-
section (4) of the following paragraphs, respectively:
“(a) [five] ten thousand rand if the society’s total as-
‘ sets as at the close of the last preceding financial
year did not exceed five hundred thousand rand;
or
[twenty-ﬁve] ft thousand rand if the said assets
at the close of such financial year exceeded five
hundred thousand rand:”; and

50
(b)

.55 (b) by the substitution in subsection (5) for ihe words pre-

ceding the proviso of the following words:

Amendment of
section 26 of

Act 24 of 1965,

as amended by
section 6 of

Act 64 of 1968,
section7of |
Act 23 of 1970, -
section 18 of

Act 91 of 1972,
section 6 of

Act 67 of 1973,
section 25 of

Act 80 of 1978

and section 33 of .
Act 103 of 1979,

“Where [on the first day of January, 1978] at the ,

commencement of sectron 35 of the Financial Insti- [nsti-
tutions Amendment . the credit balance

on a savings account lawfully [exceeded] exceeds
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the llrmt prescrlbed by subsection (4) such balance
" shall not by: reason.of the provnslons of the sa1d -

~ subsection be requnred to be reduced >

36 Sectlon 32 of the Buildmg Societies Act 1965 is- hereby
- 5 amended by the deletion. in subsection (1) of the ﬁrst provnso
and the word “further” in the’ second prov1so ‘

- Act No. 86, 1984

Amendmént of -
section 32 of

Act 24 of 1965,

as amended by
section 19 of -

S Act 91 of 1972,

- 37. Section 80 of the Building Societies Act, 1965, is hereby
* amended by ‘the substitution in subsectlon (2) for the word
“twenty” of the word “ﬁfty” . .

10 - 38. Sectlon 6 of the Fmanc1a1 Institutions Amendment Act
1982 is hereby repealed

39, (1) Thns Act shall be called the Fmancnal Insntutnons
Amendment Act, 1984,
(2) Sections 4, 5 '6,7,17, 26 and 36 shall be deemed to have
15 come into operatlon onl May 1984 o

section 22 of '
Act 9401977 - .

- and section 19 of
- Act 82 of 1982.

Amendment of * -
section 80 of

" Act24.0f 1965, -

_Repeal of :
- section 6 of
.« Act 82 0f 1982,

Short title and .
commencement,

M





