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FINANCIAL INSTITUTIONS AMENDMENT ACf,' 1984 Act No. 86; 1984 

GENERAL EXPLANATORY NOTE: ; _· 

[ .. " .l • ~~rds in bold type in square' brackets indicate omissions from 
· · existing enactments.. ·· , · ; . ~:. 

------- . Words underlined-with solid line indicate insertions·in existi~g · 
. - enactments. . -" . -;:, . . . - . " . . .. , ·. . . ' 

. ··· ·.,·.· 
' , .. · · 

. • ·· .)j . 

-:AcT 
' I ·, .. 

. To 'amend ·the Insuranc~ Act,' 1943,' sri as to increase the maXi~ 
· . , , 'mum. 'amount of. home service policie8; to provide that cer-

·. tain fees_ be prescribed by regulation; to delete the require~ 
ment tbat'a specified portion of the assets of certain insurers 
is to consist of_ certain stocks of ()r loans to· the Government; 
to increase a certain maximum 'penalty; tomake. different 
provision in relation to the determination of.the penalty for a 

: failure to comply. with .certain financial provisions, and iri 
·connection therewith to create a new·orrence; arid 'to.extend 

. , the power of the Minister of_ Finance to make reguiations; to · 
· :.amend the Stock Exchanges Control Act,-1947, so as to grant 
. legal personality to licensed st()ck .exchanges; and to make · · 
. -. different provision relating to the commencement of the ap· 
~- -'plication of new conditions to existing ' listed securities; to·, 
. · ! amend the Pension Funds ' Act, 1956, so a5 to provide that 
. certain fees be' prescribed by regulation; to regulate the pay­

ment of contributions to registered pension funds; to further 
regulate the investigation of the financial condition of regis· 
tered pension funds; . to delete the .· requirement that a 
specified portion of the assets of registered pension funds is .·. 

· ·to consist of certain· stocks of or loans to the Government; to 
' extend the power of the 'Minister of Finance to make regu­
, lations; and to increase the ' maximum fines for certain of· 
-fences; to amend the Friendly Societies Act, -1956, so as to 
provide that certain fees be prescribed by regulation; and to 
extend the power of the Minister of Finance to make regu­
lations; to amend the Banks Act, 1965, In relation to the de­
finitions of "liquid assets" and "prescribed investments"; so -
as to provide that certain fees be prescribed by regulation; to 
delete the requirement that a · specified portion of the pre­
scribed Investments ·of banking institutions is to consist of 
certain stocks of the Government; to increase the limit on 
credit balances on savings accounts with banking institu­
tions; to further regulate the shareholding in discount houses 

· and the shareholding by foreign banks in banking institu­
tions and bank controlling companies; to Increase certain 
maximum penalties; and to extend the power of the Minister 
of Finance to make regulations; to amend the Building Socie· - .­
ties Act, 1965, In relation to the definitions of ''liquid assets" 
and "prescribed investments"; so as to increase the limit on 

· credit balances on'savlngs accounts with' building societies; to 
delete the requirement that a specified portion 'of the pre­
scribed Investments of permanent societies is to consist of 
certain stocks; and to Increase a certain maximum penalty; 
to amend the Financial Institutions Amendment Act, 1982, · 
so as to repeal a provision concerning the legal personality of 
certain stock exchanges; and to provide for matters con­
nected therewith. 

(Afrikaans' text signed by the State President:) 
· (Assented to 28 June 1984.) · 
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FINANCIAL INSTITUTIONS AMENDMENT ACf, 1984 Act No. 86; 1984 

BE IT ENACfED by the State .President and the. House of 
, ; .. Assemblyofthe Republic of South Africa, as.follows:- . 

· • ,' • ' ., • : • ,' . . I 

I' 

1. Section.! of the Insurance Act,.1943;is h~reby' amended- Amend~e-nt of .; . 
· (a) by the substitution in subsection (1) for the definition section 1 oL .,,., . 

'":'j ·: 

of "home service policy" of the following de_ finition: · . · Act Z7 of 1943, · . . . d as amended by '"home service policy' means a pohcy, tf ISSUe after section 2 of r, 
the commencement of the Financial Institutions Act 73 of1951, . · 
Amendment Act, 1980, whereby the insurer, sub- section 39 of. • 
. · h . . f b · . (l) . f-h. Act24of1956, Ject to t e provtstons o su sechon ter o t ts section 50 of ,:. 
section, assumes such an obligation as is described Act.2S of 1956, , .• 

tb'n thfie definition
1
of d'li~e poli9'' w

3
h
6
ich, dbef~rhe any ~~:·~;;f~~59: ;· . . • •.• 

ene t con temp ate m section rea wtt sec- section 1 of . . ·.· 
tion 59 or any bonus is taken into account, does Act 10 of 1965; , . · · 
not exceed in value the sum of [one] fu:s: thousand section 1 of· • . · , 

d l'f . d d · h 1• • . Act 41 of 1966, ran on any 1 e msure un er t e po tcy, trrespec- section 1 of . 
! : • tive . of whether the insurer has undertaken under Act 65 of 1968, 

the policy to send a person from time to time tl> sectionl of ' 
the owner_ of the policy or to hine'sidence or place Actcti_39 °1~ 1f969, 
f k II h 

. , , . . . se on o 
. • · o wor to co ectt e premiUms; ; · · . Act 91 of 1972 · · 

(b) by the substitution in paragraph (bb) .of the definition section 1 of '· · 
of " life policy" in subsection (1) for the word "one" of Act.101 of 1?76, 
the word "five"; and . . : · · section 1 of · . 

(c) by the insertion after subsection (l)bis of the following ~~~~~fc!F· .. 
. subsection: · : . · . . Act SO of 1978,:.~· ... 
. "(1 ter An insurer who at the commencement of sec- section 1 of ·· ·. : .• ~ 

· 1 f h F ' · 1 1 · · Am d A Act 103 of 1979 tton o t e mancta nstttuttons en ment ct, section 1 of · ' · • · 
1984, is authorized by virtue of his registration to as Act 99 of 1980 
sume obligations under home service policies shall not, and section 1 of 
except with the prior written consent of the registrar Act 36 of 1981. . • 
and in accordance with such conditions as he may de 
termine, assume any obligation under such a poli 
which · exceeds in value an amount of one thousand 
rand," . 

' h ' 
I , 

.. . i ' . ' . . ., . ' ' ' • ' ' . . , 
' 2. Section 4 of the 'Insurance Act, 1943, is hereby amended by Amendment of .. 

35 the substitution in subsection (3) for the words "a registration section 4 of · , 
fee of two rand" of the words "the registration fee prescribed by . Act 27 of 1943• · · , 

I . , as amended by 
regu at ton . . ·section 1 of 

: . • 

. :, · •' 

.i.;·. 

Act 19 ofl945, . 
section 3 of · ·. ··r , 
Act 73 of 1951, , .. ,, 
section 4 of ' ' -
Act 79 of 1959, : · 
section 10 of . 
Act 64 of 1960, 
section 3 of .·. , 

. Act 10 of 1965, 
section 2 of . · · 
Act 39 of 1969, 
section 3 of 

,- Act 101 of"1976, · · 
; · section 2 of : · 

Act 1o3 or 1979 .• . ·; 
and section 4 of· · 
Act 99 of 1980. · : · 

. ~ ' ~ . 
3. Section 4bis of the Insurance Act, 1943, is hereby amended Amendment of •, . 

by the substitution in subsection ..... (3) for the words "a fee of one section 4bis of 
40 p~und" of the words "the fee prescribed by regulation'', .• , : _ .: · ~ci~~~!Ji:/: .. 

-' section 5 of · · ·. • · · · ' '. · 
Act 79 of 1959 · 
and amended by · ·· 

. section 4 of' '' " 

' _. ... , .- ,., 

.; . I ' .• Act 10 of 1965. · 

.. . ·'· ' . 
. ' -:· ,-1. • , 

...... . ~ . ·-f ~ . • . :t • . :' . ;, • ' . . ! ~ ~ 

4, Section 17 of i~e l~surance Act, 1943, is hereby amended.;;... Amendth~ritof · ·· 
· (a) 1 by, the :deletion of paragraph (b) of subsection (2); . section 17 of . 
. : (b) .bY the .~eletionofparagraph (c) of subsection (5); and · . ~c:;t?s~~~~~3by 

~ ~-! 

. ' 
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FINANCIAL INSTITUTIONS AMENDMENT ACf.; 1984 ~- Act No. 86, '1984 

' · (c) by the deletion in subsection (5Ar-- ·: .. · · · · · ,· • ' , (~R ~~ ~~~;;~!~~'(t;f ~t ~~e _e~~ ~.f,g~ragraP.h (a); and 
..... - . . . . · ... -

section 12 of 
Act 10 of 1965 
and amended by 
section 4 of ,, " 

. . ~ ... 
\ ; .... 

.. -. - ~~ 
~... . .. ~.-. ~ . . . . 

. • I. • .I . • . . I • .-· : .... ~-- I ~.. . ·.• . 
( ", ·\::•"'' J, .-:. 

Act 41 of 1966, 
· section 2 of 
·Act 91 of 1972,:. 4/: 
. section 6 of ' · 
Act tor of 1976, • ~ · : 
section 3 of :.-. ' .. 
Act94oflm; _, .. , · 
section 2 of . . · .'. ~ .. 
Act 80 of 1978, 
section 4 of . · . 
Act 103 of 1979,'. : . 
section 2 of ., ' : .'~ 
Act36of1981 : , ·: 

•; • .. ,· ... ;·:_::_::.·! ___ • ,,; .• ,, .• , .••. •· andsection1or''. ··· 
.-: 1.-. ··;.-: ·; ::,r . ;,·... . r, ·l •. : . : •: ,,··, ;~ •• ,,,, ···::-· Act82of1982 •. :·· .· 

.. . ·~ ~ • -. ·:· ~ - . : : :. · . . (. .·, . t • 
:.": : ~~ ;~_ ,.· ~ t- ~ . . . _::_-..· ~~ !···-' · -~·ir.;~--~ . ~· ?" _- . 

·: ·5. SeCtion 18 of the Insunirice Act;'1943; is hereby aniende'd~ Amendment of 
. 5 .;. ,(a) by the deletion·ofparagraph (b) of subsection (2); section 18of. ' ' 
·:·; .. ;· .~(b) by the deletion of paragraph (c) of subsection (5)· and Act 27 ~f 1943,. · - · . . . ' as substituted by 

: ." .(c) by the deletton tp. subsectton (5A)- • . · ~ · section 13 of 
: .. : · (i)·oftheword'"and"attheendofparagraph(a);and Act10of1965 . 

. ; ·.-.:·;: ! . . · :::.<;:~ .~r~.~,~~.~~~~/~~- ;:·~.:~·:_~ = ~~·~ ';;,· ::!_ .: .:.: ~~i~F~;i~:~y 
· • ;. ·: i" _-.; -~· · ,·- -,~--'-'-~ ~1 :: ·!:.:_ :~~; ,_,- , ·:·-- i : . ... >·. , -,,~ ·;~: ~-:· section3of 

1 
.... ~. - ..... ,. .. •.• · :"•· -', •.·::.,;:·:~< ;::;.;::''. · ~· .1. :· Act91of1972, 
, . )·; ·,_::·--~_ .. ·;~--~ •· :·-~_ .; -·r~ ,~ - •._;_ .. -·· ' r i. __ •·• .:. : ' r ' t·;- · :~! · .. · :~, ~ - - ; ~~ r .. ; : section7of 

•1 , _; • ' •' • :·: : ;.: JJ -~f : ,. _ ,· : .. , : · •-~ I ', , - : -~- ~~~j.: ... ~ · ... '.~ .. :··_; . ;•••~ ·:._ ·.~ ; ~~: . .--!·:_ .. ,:~, 
; . : i:,J~;_, i :-.~ .:1:, ,, ........... , .: ... ',.; (~: .~! 

' . :.~~ .. ,. ~ -, .. ~:· ·.;; . -:·!!· 
!i' • ~.. • 4 . - · ~· ,._ 

. . ... ~ 

.; , ; I 

· .-l ·, 

. . ~ .-

• ~ I·. . 1 .i; : 1 
; j ,' ! 

' ): -~ .· .• ;. • . .. . ! 
·.• -· - ~- .. 

___ __ ,, 
• 'J 

': ,•,. , :"' 

. -~~ ': l '_'. ) 
-·-· ~- ·-............. - ·~---~ -· . -- .. 

' ... ~ . : ~: - " ' . :--: : · ... 
........ -- _.. ... .... ~-~ .. .... 

• , -1• . , • 

Act 101 of 1976, 
·,section 4 of · 
Act 94 of 1977;. 

· section 3 of 
Act 80 of 1978, .. 

, section S of 
' Act 103 of 1979, 

section 3 of 
.. Act 36 of 1981 

and section 2 of 
Act 82 of 1982 . 

10 . 6~ Section 18bis of 'the Insurance· A.'~t,' :1943; is hereby Amendmentof 
amendedbythe deletion of !;Ubsections. (1), (2) and (3) •. ,.. . ; section 18biJ of ; , . 

•J r· 

, ... , "'· ' "· .·. . . .. ... . .· .. · • .. ·. · · · Act27of1943,· :. ' 
. '':" \). '.-'· , ' '· :·; : ·~' ·· .. _, :• ·· · . . · · ,. , ..... ·asinsertedby :: ::: .. . I ' :.; . ..... 

_r~ ~ .• . . •• :. t • • l ~ : : 

.... , .. ,· : .. 

. ; ·~ : 

~' ! ' 

. _. , ;J1 I , :.. 

.; ., .. , >: : 

·· -·: .. ·.· : .. section 14of · · ·" · 
, Act to of 196So · '' ·. 

·:;if '- · ,. ; :; substituled by .':': '. '· . 
• :. ~ .... ;;.•·,.,- _,_,; section4of·· '· ''·-'· 

Act 91 of 1972 .-.-~ • ·· · · ~ · .J 1 ' : t . , ·: ' ·., j ,, 
/ i .. : ' 

and amended by , 
. section 5 of · 
Act 94 of 1977, 
section 6 of . . 
Act 103 of 1979 . 

- .. .. - ~ · : :··, · • .·, i: ~ .. r~ :· ; .·J;.;_: ;_ - ·i · ~: -.: . - -~ i andsectiOR7bf ;1' .. _~- ,-; \ ·~--
.~- ~ ··- ;.~.~ -- - --;r ).· .. ·': - ~ - - · - - ~- : ~.~ ~ -: ~ _ ,~-.( ! ··_ri -:-..-__ Act99.QfJ98P.;?.\;_ : __ _ ·· 

. . :. -·' ~ • I ' - , . . . . I .' . 

·, _.. , .• -._: ' t ,. :, , _; .;,.·, ·-t ;. ·,:-i lr. -.- • ~ ~ q. ; .-·t - .~ ·- -~ · . ·: ;_ .:· . .• ·.• .' : ~-~·: . 

.. .:> 7~ Section' 60 of the,Insurance;Act; ·1943, is hereby amended .Amendmeritof 
:.oythedeletion in paragraplt(l) ohubsection '(1}:--7' ·.· ' : :.: ' ·.; section60of . 

· •. ; ' .. I ·(a) . '6f the word ·~and" 'at the. end !'f silopara'gra'ph (i);·ilnd · · Act 27 <?f 1943. ~ 
1. 5' , . ' (b) ·.· f 'b . h '(") . ' . . . . " . ·: .... " . ' as substituted by . o su paragrap II . ..... . 1; . ... . • .. 1; .. . · . section8of 

. . ' . .. ··I. ·· ·' " · ·'·I.; ·'·• ., · · · · · · ... : .. · 'Act41of1966 
; ; .'!i ._, , ··. ; .• .: ·· '' ·' · ;.:f ·:·'' !'·· l: i ·: , · ·:.· ; andamcndedby· . . . 

~:- ~ .. · ... ··_, ) _;--_.- . :~ ... ' ~ · ... :f· .;- .:· .. : , , .•. · .'f' ·· scction2of • 
,· .. .,· • :·· . :;. • ;•·., ·, _;, , -:,:: 1·• ·. :· ·. ;,, ·; , .~:·;.' 1 Act65of1968 . 

. : ! · ~.'(~;: :<''' 1.1 :·; _:.:·' -., . ·.' .~:, ':. ;-:;:::;'::<:.''-":::.- ,,/ 
~~ 8. Section 71 ~f the, In~ur~~ce 'A~~; 1?~\ IS ~ere by, amended- Am~ndment of 
: ..' r ' ' (a) by ~he substttutton tn . ~ub~ectm_n,. \1) for.~h~ words pre- sectiOn 71 0~ 

· · ''!'_. :, ,· ,. i::~dmg paragraph (a) of. the follo~~ng wo~~s: . : 
1
· .. · . ~c~~~~~1J b~ 

: . /'On p~y1pent of_[a fee_: of tw~nty·fi!e .c::ents ~ section 43 of . 
2o '.:.;_ :_.: ',_·.-:. ··. ·•· prescribed .'by· ·'reg' ulaiion,·'an~y~ person mayinspe_ct Act_73of19Sl, 

.·:·· ' ' - - - ...... · .. · · - ·· seclion20of · 
and make a copyof any of the [undennentionedlAct79of19S9, 

:_, :. , :1 .. ;:;· ·dollowing documentsfurnished .to the registrarby section30of . 
. • , · · .. : ;·-.,. , any· [oner registered:·· instirer otJ former insurer ~n~!~~i~~9fior 

. ' ·. •. r." , ; i ' ·. •I ' under this Act, namely-'-"; and ".;·• ' . . Act 39 of 1969: 

- ,• ,·' 

·· :. 
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(b) by the substitution in subs~ction (2) for the words "a 
. fee of twenty-five cents for every single page or portion 

.. . ·thereof of which the copy or extract ·consists" of the 
.words "the fee pr~scribed by regulation". 

, . ·,.c ' • '1 ' . ·:·. 

No.9313 ·9 

Ad No. 86, 1984 

5 . .9> Section 73bis ·of the. Insurance Act, ·1943, is hereby Amendment of 
.. amended by. the substitution for:the·words ~~ten pounds" of the section 73bis of 
words -~':fifty rand"·,' :· . ;, ' .. :.. Act 27 of 1943, 

. as inserted by 
section 21 of 

•-· I · ·-· ·· ~:· .. ' . / ., :· ·_ ' . . . Act 79 of 1959. 
i : .. .. ; .~ ' . ~ ( . , ' 

' ! 

·' . . ;< 10. The ·.following section· is hereby ·substituted foi: section. Substitution or 
;73ter of the Insurance Act, 1943: · : · .. , . · . :: · ; . · section 13ter of 

. , .·.. . .. · .·. , ., .. ', .. · .' , . Act27of1943, 
10 ."Penalty for · 13te'r. Q2. [Any person] An insurer who fails to as i~serted by 

failure to l . h [ h • • ] . • f . sectiOn21of 
- comply with comp y Wit t e prOVISIOns any provJsJon o section Act 79 of.I959 

financial ·. :· 17 or 18 [or of either of those sections as applied by and.substnutedby . 
provisions. : section ' 18bis] shall. be liable to pay [such penalty (if section 32 or 

. ) h . • t d fi b . ceedi Act 10 of 1965. ·.··· ·· any as .t e reg1s rar may eem t ut not ex ng . 
15 > · _: two hundred rand] a enalty at the rate of twelve er 

, .. cen,t per ·,~nrtum .ott t~e am<?Unt . of the deficiency in 
·· ' · the assets in question as shown· in the returns ·fur-

. .. · ' ' .' --:_ nished ·in' terms of' this Act· to and accepted by the 
( ·: ·~ ., registrar, as from 'the 'date of the relevant financial 
20 · : · ,. ' · · year~end · until· the ·deficiency 'has· been corrected 

according to information, certified .by the auditor or 
. . ·: ·· actuary of the insu_fer: which the)egistrar requires 

. . . · ~:- , '" ' ;· ·,for· that purpose,, ail_d th_e re~ist~ar may by action in 
.· · ·.· any competent court recover from [such person] !b.£. 

!. ins~rer such penalty ·or. such· portion thereof (if any) 
· · , as he. in his . discretion considers .the: circumstances 

· : ·..• justify him in claiming •. ,;;:·.-", .·· . . .· . 
. . . . . · . (2) An insurer. referred to in subsection (1) who 

pays out· any dlVldends· to shareholders· dunng the· 
• 30 existence of a deficienc · so referred to shall ·be 

' · ' 

• r · , · , · . . ! ' 
. : gut ty o an o ence . . : . .. ' .. 

. ! . .., . . . ' . . . . . .. · . • ; " . . 
·. lL Section 76 of the Insurance Act~ 1943, is hereby .amended Amendment of 

.. bith'e insertion iii subsection (1) after pai:agniph (b) of the fol- section76of 
·. · • · .. · • . ·· · .- . · · · · . Act 27 of 1943, . 
:lowmg paragraJ?h: {· . · ~ . · · ·. , ·:: : · . . · ·. . · ." as substituted by 

35 · ." bA rescnbm matters m .addttJon to those· contem Ia ted section 9 of 

: :)nany other provision.()f. this Act, _in respect of which Act41 of1966 · 
,. . . . · . · · · · . . · . . ·· • · · and amended by 

· · .. fees shall be payable and the fee payable m respect· of section 13 of 
. ·. '' . .' '.: each such matter;".:· :. :, . · ." ! .· · < : . · · Act 101 or 1976 . . 

• ' , : ; _.I,' -. ". \ ' : ~ • , ' ·' ;_. : < '. ~--. ·... . • ·' • ; 

· ; , ·12~ The folfo~i~g· ~ec'tion · is hereby Tn'seried'in the Stock Ex- Insertion 
· 40changesCon.troiAct,1947, 'aftersection6: ·.·; .. , : : . · · · . ofsection7in · 

; "Juristic· . . , .· 7 • 1 A stock ~~chan e shall as··:fr~tti the date on Act 
7 

of 
1947

' 

' personality ; v/hich it is licensed be a juristic person which is cap- · 
i ~!~~~~~- .. ·· ~bl~ of suing· and b~ing ~~ed in th~ · nam~ .in whic~ it : . 
; • · " · ._. · ·ts hcensed, and of acqumng, owmng, hmng, lettmg · 

. 45 · . . · '· :.and alie-nating property;and,· subject to the provis~ 
· ~ - ' ~} .• 1 ·ions·of this Act, '. of doing all such things as may be 
;. ·: ' • ',' 1 ~: necessary foror:incidental to the exercise of its pow-

., • .. ·. · , , ers or the· performance of its .functions' in terms of its 
• · · · · rules. ; .. .. . ' · · · .' .;_,_,•:·. · 

· . ·so (2) A stock . exchange which ·was. licensed on 26 
: · ;... . . , February ; 1984 ' (hereinafter referred to as · the effec-

tive date) and which is licensed at · the commence­
ment of section "'12 • of ~ the Financial . Institutions 

. '·. : < · · Amendment Act,,1984,·sha11 be deemed to have be-
55 - . . ·. come•a· juristic·person-in terms of subsection (1) on 

· · .. ·· · . : ~ · .' ··the 'effective date, and....!:. · ' '.· ... . · ~ . . 
· ·; · , : ,, • ·. ' (a) a committee which managed the :affairs of. any 

. :-: . . ,, . ·. . ' such· stock 'exchange on 'the effective 'date, and 
. the me~bers ori that'date 'of ani such stock ex-

' ~ . . . 

·. 
'· 



. GOVERNMENT GAZETIE, 18 JULY 1984 No. 9313 11 
. . .. . ·. ; 

FINANCIAL INSTITUTIONS AMENDMENT ACf, 1984 . Act No. 86, 1984 

· .· · • • ·· ; ·. . . change, shall be deemed on that date to have 
. , . . ;' become a committee and members; respectively, 
: : , : . . .. ofthe juristic' person; · : . . . . . . 

· ·· ·.: :.· ··- (b) ·rules ·and regulations of any_ such stock exchange 
. 5 -. ·· : · .. : · and directives ·and decisions of ariy such commit-
'. 'L · · tee'of the stock exchange· which.were in force on 

·.. ·· the effective date, shall be deemed on' that date 

: :' i •. 

to have· become rules and regulations of the ju­
' · · ristic person and directives and decisions of such 

10 ~· · . ,:-;:,·:- '. . ooinmittee of the juristic person;· - - . 
. ;;; _, ;, . (c)~ assets, liabilities, rights and.obligationswhich on 

.. !· the effective date ·vested in _any ·such,stock ex-
· •• •• :-- 1• change or.in its members, as such, or with which 

; ,. · · . •. ·.! > · .. that stock exchange or .those members, as such, 

t. . : . ' 

15 . ;.., , . were charged· (including assets which. were on 
that da.te held in trust for the stock exchange or 
its members, as· such,. by any person), shall be 

·deemed on that date to have become assets, lia­

20 

25 

. -··· ' ! ' 

;.· 

. ~ ' 

bilities, rights and obligations of the juristic per­
, son and to have been assets held in trust for the 

. :.juristicperson;and .. -: ... ·. • .: . 
.: .. . · (d) . any.other thing done before the effective date 

· by,·on .behalfof or. in respect of any such stock , _r -, 

. .. .,-exchange; or a:committeeor members, as such, 
... · ., · ,.. of the stock exchange and in force on that date, 

. ; .shall be deemed to. have : been done .. by, on be­
. half of or in ,respect of: the .juristic person, or 

, . . · such committee or members1:as such, of the 
. , · juristic person. . · ,,.,_ . . . , · . 

30 ·' ' ,. · (3) Any asset or right and liability· or obligation 
acquired or incurred during the period from the ef-
fective date to the date of commencement of section 
12 of the Financial Institutions Amendnieilt Act, 
1984, by a .stock exchange referred to in subsection 

-·(2), ·shall be deemed to have: been acquired or in­
; .curred by the juristic person .referred to in the said 

.. _. , _ · ,, . _., 
35 '· · : l · .I '· 

· . ,_, 

· subsection, and any other thing done by,- on behalf of 
or in respect of that stock exchange, or a committee 
or members, as such, of the stock exchange during 

40 .. - . r· •. : . 'that period' shall be deemed to have been done''by' 
on behalf of or in respect of that juristic person, or a 
committee or members, as such, . of the juristic per-

: son. · · · - ,.... . ·.-· . . . ;. . · ·= 
(4) On' production by the juristic' person referred 

45 '.'. · · . 'to in· subsectioil(2) of a rdeviuit title deed or other 
deed or document, and of the releva-nt valid licence 
issued iri terms ·of section 5; to a registrar or. othe 

' 50 " 

55 

: .~ · ~ 

60 

. . officer charged with the. maintenance . of a registe 
. under any law, such registrar or officer shall effect all 
· sucti alterations, endorsements or entries in his regis 

ters as may be necessary as a result of the acquisition 
'of juristic. personality by the stock exchange con 

. . · cerned in terms of the said subsection (2)'. 
. ·. (S)'No transfer duty~· stamp or other fees shall b 

·payable by the. juristic person referred ~o i_n s.u.bsec 
tio. n (2). in respect of any asset or .right and ltabthty o 

· obligation which under subsction (2) or (3) vest in th 
. ': juristic person or 'are acquired orincuired by him . 
·. ·(6) A stock exchange incorporated in terms of thi 
.... section, and which 'ceases. to be: a licensed stock ex 

change, shall be dissolved in terms of its rules.". 
• I 

13. Section 9A of the Stock Exchanges Control Act, j947, 'is Amendment of 
hereby ainended- .· · . ' ··· ·. · · • ' ' · · . · • , , . section 9A of . 

(a) by. the su~stitution for paragraph (i) of ~~e proviso of ~1n~~~;Jfy' 
· the followmg paragraph:· ' · . ! section 14 of 

·"(i) 'such conditions so ·applied ·to any securities shall Act 86 of 1971. 
· [not] take effect in respect· of such securities [until 

the expiry of two years] froin a· date determined by · · 

· 6s 

the committee concerned, which shall not be earlier 

·, . 
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. . ~: than three months. from the da.te on which the 
committee' so notifies· such"' person;· but that the · 

·- "' ·· --committee lnay exterid the· fitst~mentioned date on .. . ... 
written application by the person who issued the ·. 
securities· ·and"· and -.; . --~ - · · · 

~ - • . ' . - ' . - . . t • ' -. •, ' ' 

. . (b) by the addition of the· following subsections, :the exist-
._ ing section becoming subsection (1): . . . · 

5 

,; · · " 2 Conditions·a lied b -··the cOtT.inittee Of a stock 
exchange to securities under the circumstances contem-

10 · plated in subsection (1) and of which the committee has 
· notified the person who issued the securities concerned 

. in wilting-within a period of two years before the com­
. inencement of section 13 of the Financial Institutions 

• . Amendment Act, 1984, shall take effect in .respect of 
. 15 . . those securities on the expiratio'n of a period of three 

. months after that 'commencement: Provided that the 
committee concerned : inay exterid the · date. on which 
the. conditions shall take effect· on written application 
by the said person. · ' · · · 

20 . (3) If the. committee of -a stock exchange refuses an 
application for extension' in terms of paragraph (i) of 
the proviso to subsection (1) or in terms ohubsection 

· (2), the.person concerned may inake representations in 
·. · "~ · writirig to the Registrar,' and if the Registrar is satisfied 

is that the · application for an extension is reasonable and 
. in 'the 'interest of the shareholdersof the' company con­

: cerned, he may in•his discretion, after'consultation with 
the committee concerned; extend the date on which 

',. . · · · such conditions shall take effect by not more than three 
30· ~ - months; and shall iri ' \vriting inform the committee 

! · ' ' ,. ·accordingly.": •··· ·· ,. 

, 14. Section 4 . of . the' Pension , Funds Act; 1956, is ,hereby Amendment of 
... amended by the substitution in subsection (2) for the words "a section 4 of 
·' registration fee of one potind" of the words "the· registration fee !~~!~~~Jt~ 

35prescribedbyreguhition". ,,· - ~ · ·· · . _ · · · :: · sectionllof 
I - • · Act 65 of 1968. 

~ \' J ; : ' o. I ' " . " I 

15 •. The following • section is hereby inserted in the Pension Insertion of 
. . ·Funds Act,·· 1956, after section.13: - . section 13A in 

· · : · · : ' ' ,· Act 24 of 1956. 

"Payment of ·. 13A; Notwithstandin an rovision of the rules of . 
contrib~tion_s a _registered fund _to the contrary, any contribution 

40 }~~5~
510\ 'payable hi' respect of any member of the fund to the 

- · · . · , . · ,._ fund shall be-paid directly to the' fund by or on behalf 
· · .. . ·:of· the meinber within a period of seven days after 

·. ' the expiration of the period'in respect ·ofwhich the 
' contribution is being paid; and the person managing 

45 · · · ', . the business of the fund shall, not later than the first 

50 

-· business day following the day on whiCh the fund re­
ceived the contribution, deposit the contribution in 
the"name:·of -the fund with. an .institution registered 
under the BankS": Act; 1965 (Act No. 23 of 1965), or 
·the~Building·· Societies Ad, 1965. (Act No. 24 of 
1965): Provided that in the case of a fund referred to 

.. ... in sec!ion 2. (3)_ (a)_ (ii) the cont~b~tions ·may within 
' · • · the satd penod of seven days be patd by or on behalf 

; . ' . of such member 'directly to the insurer administering 
55 ... .. the fund.~ ' . .. · · ' ., • .. _ .. ···' · · ·- .·.•- ·· ' ·' · · 

·-··I J 

~ 16. ,Section 16-,of tlie' Pension Fuhds: Act; 1956, Is hereby Amendment of 
. amended-' . ' . . '• .. . .• ' . . - :...... . . . . . . section 16 of 

· (a) . by the substitution: for subsection (1) ·of the following Act 24 of 1956. 
·· subsection: · · · .. - · ' .: ·· · ·_ 

60 ~ . ~-'(1) Save 'as 'provided in section'17, 'a registered fund 
. .. •• ? ': • ·shall, ~)nee ~t kast .iri every"[five] ~·years; cause its 
· · · '. 'firianciaC'condition ' to;:. be !investigated and · reported 

upon by a valuator, and shall deposit a copy of such a 
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·report with the registrar, and shall send a copy of such 
... report 'or a summary 'thereof,. prepared by the valuator 
· in a form prescribed by regulation and signed by him, 

l · · .. , . . · to every employer participating in the fund."; .. 

'i' ' 

. , 

(b) by -the substitution for subsection (3) of the'following 
.. subsection: ; . . . .. ' ' . 
· "(3) Iri the case of a fund which'is·re istered on the 

··'date of commencement of section 16 of the Financial 
·Institutions Amendment Act, 1984, ·and which, before 
that date, has caused its financial condition to be inves­
tigated. in terms of subsection. (1), the first investigation 
after the said date shall be made in respect of the pos­
ition· as at the expiration of the fifth financial year 

,..which is. completed .after the finandal.year~end in re­
; spect of which the previous investigation was made or 

. . .as at the expiration of such earlier financial year as the 
fund may select."; . ., .. .. 

(c)· by the insertion after subsection (3)· of 'the following 
subsection: · · · . · · · · · · · · · 

"(3A Iil the case of a fund which is re istered on the 
date of commencement of section 16 of the Financial 
Institutions Amendment Act, 1984, but which has not, 
before. that date; caused its financial position to be in-
vestigated in' terms of subsection (1), the first investiga­
tion shall be made in respect of the position as at. the 

. expiration of the .third financial year which ' is completed 
after that date or as at the expiration of the fifth finan­

. · • · cial year which is completed after the registration of the 
fund, whichever date is the earlier, 6r as at the expira~ 

· tiori of such previous financial year as the fund may sel-
ect.':; I ~ .. ·, , j : ' . . i . ' ~ ~ ~- ~ - ·- - · .: .-

. (d) by the substitution for subsection (4) of the following . 
subsection: · · ·: ' 

"(4) In the case. of.a fund other than a fund. men­
tioned in subsection (3) or (3A), the first investigation shall 
be made in respect of the position as at the expiration 
of the [fifth] third financial year which· is completed 

· after the 'date of registration or 'a's at the expiration of 
such previous financial year as the fund may ·select."; 

.' .. !: I ' I ' ~ ' . ; ; , - ; ' ' I ' 

(e) .· by the substitution for paragraphs (c) and (d) of subsec­
. _ tion (7) of the following paragraphs, respectively: . 
· ·:"(c) . a desCription of the assets held by. the fund, includ-

45 . 

, ing particulars indicative. of their. value as at the ex­
piration of the financial :Year concerned; . 

(d) the basis of valuation of each of the various kinds 
of assets adopted for the purposes of the report, 
together with sufficient particulars of each such ba- . 

;- . . sis so as to enable an indepedent valuator to 

50 

55 . 

60 

Y · 

... ·., 
· judge the financial soundness ofthat basis;"; 

,• (f) •, by the r substitution for subsection (8) of the following 
. subsection: . .• · · · . · 

"(8} . Whenever a registered fund deposits with the 
· registrar a 'copy _of a report made by a valuator in terms 
· of this section; it shall also deposit with the registrar a · 
· certificate by the person. managing the business of the 
·fund and by the . principal officer . that to the best of 
their knowledge and belief the information furnished to 
the valuator for the purposes of the report was correct 

. and complete in every material respect and, where ap-
plicable, that a copy of the report or a summary thereof 
referred to in subsection (1) was sent to every employer 
participating in the fund.·.:; and .. . . . ~ . . ~- :.1 

I I 

No.9313 15 

ACt No: 86, 1984 

'· 

- ·, 

'I 

. I 

. . -., ' 

I ' 

. ! ' 

:' : . 
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(g). by the addition of the following subsection: · . 
- -· . . . "(9) The provisions· of subsection (3) of section 15 in 

connectiOn wit a document relating to the financial 
•· position or the revenue or expenditure of a fund refer-

· .Act No~ 86, 1984 

~ 5 ,. ·red. to therein; shall apply mutatis mutandis in respect 
of a copy of a report deposited with the registrar in 

.· terms of. subsection (1) of this section and which in the 
. opinion of the registrar does ~not-.correctly reflect its 

; ... ,: "financial condition. referre·d :to in the said· subsection 
·to f- · .,. _:(1V' . . ·· . . · . • ·:.- ,.; . > -.. ·.- . ··· . ,.. . · 

· .. ·· 
.' , .-, ',· 

, 17~ Section 19 of the Pension Funds Aet, 1956, 'is hereby Amendment of 
amende~- : . . . . section 19 of 

., ; .. . (a)' by the substitution in subsection (1) for the words pre- Act 24 of 1956, 
. • as amended by 

15 

20 

25 ,. 

30 

· cedmg paragraph (a) of the followmg words: __ section 13 of 
"A registered fund shall, subject to the provisions Act 80 of 1959, 

. ·of [subsections] subsection ( 6) [and (7)], hold in _section 9 of · · 

·: · · .. the Republic ·assets equal in value to at least _53 per ~~~i~~ ~f ~r6• , · · · 
· cent'of the aggregate value of all theassets of the Act80ofl969~· .• . 

·' . fund in on~ or more of the following classes of as- section 2 of . . . 
·sets, namely..:::."; >: :· : · • ~: . . ' .· .. :-:, · . . · · ~ Act_23of,1970, ... , 

(b · b h d 1 · · f h · b . • (1) sectJOn 7 of · ,. . , , .. ) y t e e eh?n '? t e prov1so to su sechon ; . Act 91 of 1972, · .:· , . 
(c) by the subshtuhon for. paragraph (a) of subsection (6) section23of _ -.. : ·. 

of the following paragraph: . . · . . · Act _101 of 1976, 
"(a) ;The Minister(may exempt-either wholly·or'in part sechonllof ;1 • ,. 

· · f d bl' h d · d .d b 1. . Act 94 of 1977, . . . any un esta IS e or. con ucte · y .a re 1gtous section 11 of · '·; · · 
institution from compliance with the provisions of . Act 80 of 1978,. 

. [subsections] subsection (1) [and (7)] and may, section 14 of .. _ . 
·· ... · ·- .- . · · ·· - Act 103 of 1979, · 
. under. exceptiOnal Circumstances, and on such con- section 39 of 

. , ditions and for such periods ashe may determine~ Act99of1980, 
• .. :temporarilyr·exempt any fund from compliance sectiont4of 

with any provision :of subsection ~ {l); (4), (5) or Act82o.fl982 
. , . . _ . . - and secl!on 20 of 

· (SB) (a)[or(7)]."; · . · . - Act46of1984 . 
. (d). by the deletion of paragraph (b) of subsection (6); . . .· 

_. (e)_ by the deletion of subsection (7); and . . . : , ··. , 
35 . (f) by. the substitution for subsection · (8) of the _ following 

; •; 

45 

•· . . 

subsection: . . ~ .. . · · .. 
. ."(8) With effect :from 12 December 1974 it shall be 
deemed that of the value of a registered fund's holding 

· of units in a unit'trust scherrie as defined in the Unit 
· Trusts Control Act, [1947 (Acf No~'l8 of 1947)] 1981 

. (Act No. 54 of 1981); [it~ounts] an amount equiilo 
· such [percentages] per~eritage, if;any, as the registrar 

' . . may from time to time determine, [are]j[held in[-
. . (a)] assets of the classes referred to in subsection (1) [; 

and · · · · · ' , · · . . · ·, 
(b) bills, bonds or securities Issued by or :foans to the 

Government of the Repu~llc]; ". · · · 
~I : . 

· ' ! • · , 

.. · . ·: 

·18. Secti~n 36 .of the Pensi~~ ·Funds' Aht, .1956, is hereby Amendment of 
. . amended by the . inserf:iori. after paragraph (b) Of the following section 36 of 

6 
50 par~g(brap)h: · -.-b. · · · · : ·d·d.'. . h.· . . . . · 

1 
d ~c~~!~~e!Jt; 

, ' A prescn mg matters m a 1tJon tot ose ·con temp ate section 18 of • 

" . . ... ... in any other provision of this Act,:in respect of which Act 103ofl979. 

·. · · fees shall be payable and the .fee. payable in respect of 
· each such matter;". · 

· . .... - ' i 

·55 19 • . Section· 37 of the Pension Funds Act, :1956, is hereby Amendment of 
amended-"- • : · . · · • · section 37 of 

'a) by the substitution for paragrap· h .(a)"of subsection (1) Act 24 of1956, 
I' as amended by · 

of the following paragraph: • ' · . · • section 14 of 
"(a) contravenes orfails"to comply with the provisions Act65of1%8. 

60 ., ; . . . ofsection9,9A;UA,or35;:or";and · 



. ' ~ 

. ', I 

GOVERNMENT GAZETTE, 18JULY 1984 No. 9313 19 

. FINANCIAL INSTITUTIONS AMEND~ENT ACT, 1984 Act No. 86; 1984 

> ·(b). by the s~bstituti~n f~r paragraphs (i), (ii), (iii) and (iv) 
··. ·.'· of,subsection (1). of the following paragraphs, respec-

tively· · · .. ,' , . . . . . . .. 
;, ·.· < •:'~(i) i~.the_'~ase of an offence r~ferred to in paragraph 

:5 . '·,~;· ~.(a)toafinenotexceeding[tenpounds]RlOO; . · 
'. ,, .. : ' '(ii) in the case of ari offence referred to~ i;p;;;.graph 
· ·,:. / . . (b) or (c) : to a;firie not ;exceeding [twenty-five 
.::• ·i ·· ·. pounds]~; .. : .. : • . . . , . ·' L 

.· · • .o(iii);in the'.·case of an offerice referred to in paragraph 
10 · .. , . '· (d). or, (e) to a fine -not exceeding [fifty pounds] 

. . RSOO; and . . . . . . · . . . . . . . 

(iv)Tri""i'he c~se of ~m offence ref~rr~d to in parag'raph 
" ::· • ., (f) to a fine not exceeding [one hundred pounds] . 

:, ·. .. . . . .. · . .' Rl' Ooo· or, if the offendeds ii'n individual, to im-
. · ·. 15 · ,. ;, . _'c .. · prisonment . for -_'a period -: ~ot'. exceeding twelve ,. · ·· ~,.· (, : ·;. c_. ,. 

·· ·· 1 · · months,_ or: to: both -such ·fine. · and ,such im-
... . ·.· .-:' .... .. ·prisonment.'', .. , ., .. , .. , . . ,. · , -· · 

· 20. Se~ti~~ 5 ~f ,the F~i~ndly :So~i~tie~ . A~L:1956," is hereby Ame~dment of 
amended by the substitution in subsection (2) for the words "a sectionS of 

20 registration fee of one pound" of the words "the registration fee Act 25 of 1956• . 
'b d b 1 · " · · .. - · · - · as amended by ,· prescn e y regu atlon . · -~ .. · ,, -.· j , ,.. ., ~> . section 1 of · 

· · ... : ..• . ' · . • . • . Act 60 of 1963 
and section 1 of 
Act67of. 
1965 . · . . . 0 •) . ~--- -~ . . .. ' ' . /' ·. : . r' ~ • ' • ' . . ~ .~ . .. • · 

. :· . ' ·,, ... .. : ·-.. ~ . 
.' , • , .-~ , ., . •. ! , t I , . , • '. , ·, _ : ' _' < !·,. , ' : ..,.: • •' ~ ,' ·. 

0 
I ··,, _ .. l :~ , _, , .! : • _ . 

,. · 21. Section 47 of the Friendly Societies Act, 1956, is. herel?y Amendment of.· ' . 
amended by the insertion after paragraph (b) of the following section 47 of ' ' . ' 

. · paragraph: : . . . · . . . . . . . .. . . . :, . · ~~~~;Jt6• . 
25 · "(bA) prescnbmg matters m addition to those contemplated. section 26 of : .. · ·: · 

in any other provision of this Act, in respect of which Act 103 of 1979: '·. ,., 

. .. , , .. fees shall be payable and the fee payable in respect of , ,.. , .. 
\. •. eachsuchmatter,;'.\ -... (: : i': .''·'; •. · .. . ' ' . • ;_, · 

~ - .. ~ ~~ 

22; Section i 'of the'B~nks Ad; t96S,'is he'reb}' arilende~ Ame~dmentof·' : : . 
30 . . (a) ·by the· sul?stitution. in subsection (1). for ·paragraph (g)· section 1 of · · < i: ,., 

'.'<· ···'of 'the' definition . of "liquid assets" . of the . following Act 23 ofl96S·, · J~ . _ • 

:•• •;·• · · ·h· · --~ : . . ·, ,. · ... : ': •, :. ·. ; > .· as amended by_ · : . paragrap . . , ·. . .•. c .... ,.. .. . • . . section 12 6f · , .... · · · 
· "(g) [other] .. stocks of \the Government, ' other than· Act91 of 1972, ... ; .. · 

· . . .... those. m'~nti?ne~ - in ·paragraph (fA), ·held by. the ~~if313Jr~~7~:· :, :: ::· 
.35 . · · banking mst1tut10n on the date of commencement section 18 of : _, . ~. · , 

· . · of ·the : Financial Institutions Amendment Act Act 80 of 1978, 

. . - . ~, ·.· ·· .; ~ ~: ··1982~ and·which . <?IHhat date .. had· a imaturity, ' t~ ~~~f3lJr~~9·; · .. 
.. ; · · .-t'- ''. ;:,.. thelatestredemptlondate,ofnotmorethanthree section45of · ·' ','; : 

. ;· ·. ··.i·· ~. :, years;'';·.,, : . ~ •• · ·:-·•·;-.. , .. , .. . · , ·:. •· .. · . Act99of1980,' · '"'' · 
. ' 40 . '.· (b) by the. substitution in subsection (1) for paragniphs (a), section 16 of ' • :: :. : .. 

·· r ··. ·.; ~'· ' .. : •:.(b) :· (c) (d) and (e) ·of the definition of ."presc.n'bed in- Act 8~~( 1982 • · . ~ .: 
' . , . . ' ' ' . . • . and sect• on 20 of .. " . 

· i ·" ~- · ~.· .vestments" of the followmg paragraphs, respectively: · Act46ofl984. · . . , : .. 
;_: -- :.-. .. _:" "(a) [stackS of]bills,. bonds or- ·securities:issued by or ' .. , ' 

' loans 'to ·the Government other than [the stocks] ~ .' . ,; · " ' ·,., . 
45 ).:, -~~ .:.:; ;,_,,_;·:·:· ·~.those m~nt_i~~ed ~~ th~ ~~~~i,t,~~ricif :.~iqu~d as~ets•; . .· " ' ! '.' ' ; . J c .. : 

. · · · > · (b) [debentures or . stock] bills; bonds, securities ·or 
~: : ::, ,,;J .. :•<-d2!!!!guara~t~ed by _th~ qoverpf!le!lt; • . 

· , .. :, ·· _:(c) [stacks of) : bills ,:~oonds or~securities .,isstied or 
-. :: ~.~~·-:.··~ ?. gii'aranteed. by··or ·J.oans_ to o~ ~aranteed by. and 

50 .' · ~. · 1 • ·, .. .. deposits with any local.authonty m the Republic; 
· ; :.: . , :; J d) . [debe,nturef ~r -s~ock of] bills,~bonds· or securities · 

1.:> :~ : .. ~, . •· ·· · ·~· , issued: or guaranteed by."or loans to or guaranteed 
by the Rand Water Board ()r the Electricity Supply 
Commission; · . . , . 

55 .. ·· : \ · (e) debentures of or securities issued or guaranteed by 
· ' or loans to or guaranteed by the Land Bank other 

. •,'; ,; . than [such debentures] those men'tioned ' in the de-
. - .,. ,._. 

.,, 

finition of 'liquid assets';"; and . · .· . . 

.. . ~ ' . 

• . -. __ .·'.J . ::: " .• ... 

. . 
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(c) by the substitution in subsection (1} for paragraph (/) . 
· of the definition of"prescribed investments" of the fol-
. lowing paragraph: . . . 

,"(/),such. biils, bonds, [or], securities or loans as the 
"5 · Registrar may by notice in the Gazette approve for 

the purposes of this definition subject to such con­
·•· · . , ditions as -he may specify in such notice, and also 

[thosePhe bills, bonds or securities issued by~ 
loans to an institution. which he has likewise ap-

10' . . . proved by such noticei and". "' - . . . ' - . ' . ~ . . . ' . 

23; Section 4 of ihe lla~ks Act, 1965, is hereby'amended- Amend~ent of 
(a) by. the substitution in subsection (4) for the words "a section 4 of 

· · · registration fee· of ten rand" of the words ·~the registra- Act 23 of 1965. 
tion fee prescribed by regulation"; and. . : . . . . . . . 

15 · ' (b) by the substitution' iri subsection (9) ,for the words "a 
registration fee of ten rand" of the words "the registi'a- . 
tion/ee pres~ribed by regulation". < ~,., · 

. --
24; Section 6 ofthe Banks Act,1965;is heniby)1inende'd by Amendmentof 

· thesubstihition in subsection (4} for the words ''amount of five section 6fof . 
20 rand" of the words "fee prescribed by regulation". . . Act 23 ° 1965. 

T • • • • I . ': • ~ ~ :·. : . ~ 

. , .' 25.- Section 12A of· the Banks Act, 1965, is hereby amended Amendment of 
by the substitution in subsection (7) for the words "a registration section 12A of 

· fee t>f ten rand" of the words "the registration fee prescribed by A~ 23 of 1965• 
I , , . . . ... _ _., . . , . asmsertedby, 

25 

30 

regu atiOn. . · -~ · · ·· -·. · • · · '· ' · · · section 42 of ·. --• . 
.-. • ,.;:·:; ·, .. ..- ._,_ ·-Actl01of1976: 

· :" ,· · , · ..... • .. , . · and amended by,·_-.:-
... : - .. -· ··• , section 28-of · .. · .· 

.. · .. · .. · ·Act 103of 1979. .', .' 
.. ,._ ·-:. ,. '·:' . . l '' 

· ,: .--: ;_ 4l -: : ., · ~ :- "' r 

26; Section 18 of ihe Banks Act, 1965,:is hereby amended- Amendment of 
(a) • by the deletion of the proviso to subsection· (1}; and section 18 of 

: .-. (b) by the substitution·for subsection ·(2} of. the following Act 23 ~f 1965, 
. . . . ,. . , as substituted 

subsection: . . .· _< · . " ·. · '' . · · _ · ·• • .. · .. · . _ ·• ·• by section 15 of 

.. ' 

"(2) The Mmrster may from trme to time by notice m Act 91 of 1972 · 
the . Gazette alter the [percentages]· percentage men-. and a~ended · 

· · ·d · b. · • (1}" ... .- - , . . . '• by section 17 of . tione m su section . . . · · • · · · · · · · · Act 94 of 1977, : 

. , 

· ' section 30 of 
Act 103 of 1979 
and section 17 of 
Act 82 of 1982 . 

o) .• 27. s~~tio~'21 ofthe Banks Act, ~~~5~;i,she;~b; anieiid~L- , Ame~dmen; ~f· ; '_;_, ' 

(a) by the substitution in paragraph (a) ofSubsection (4) section 21 of ·>:' ' . 
•' ; : ' , .. for the words 'p' receding' the' 'proviso of the following Act 23 of 1965,.. . I 

· .. · d • . . - . , , - . : as amended by 
35:•·-·.··wors:. '· ... ··.,, ........ ;_. section5of 

40 

1 ' •• -"A banking •institution shall· riot ·allow· ·any one per- ·Act 23 of 19'70, . 
. . son to maintain with it acredit'balance on·savings ac- section I6of 

·: • 1 '· ·• count iri excess of [twenty~ five] fifty thousand rand:"; Act .91 of 1972, 
-· ... , . , .......... , . . , .. _ , .. , -. .. secllon4of . 

· and · ' ·.' · · · ·•.: · · .. ·.. . : .. ' · ·· · :· Act 67 of 1973 . 
(b) by. the substituti()llin paragraph. (b /of stibsectiori ( 4} andsection 20 of 

. for the words preceding the proviso of the following Act 80 of 1978. . 

:-'' words~··; .. ':_.:.. . .. ·: r ;.~, : ....... ~ ··-~.'·":.··_," ·-~.~ 
~·-·_."Where [on,the first day.ofJanuary, .1978,]•at the 

commencement of section 27 of the· Financiallnstitu­
tions Amendment Act, 1984; the credit balance, on a 

.. .. savings account lawfully [exceed-ed]. exceeds: the' llmit 
.. prescribed in;paragraph -(aY siicn balan~e shall not by 

reason of the· provisions' of that paragraph' be req.uired . 
to be reduced to the said limit:"~ < · · ' · · 

'' .. _,' 
•:. 

. " ,_· 
't.; '··; 

•• j- .~ .: 

.50 .. 28. Section 28D of the Bimks Act, 1965, is hereby ·amende~ ·Amendment of 
(a) by the insertion after subsection {6): of ·the following section 280 of. 

Subsectl·on· . , . • , •. , . - ·. . Act 23 of 1965, 
.. . . : ' .. . .. . . • . as inserted by 

' • ' · · section 50 of 
Act 101 of 1976. · 
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5 

10 

15 

20 

. "," 6A If as a result of the am a! amation of share­
• holders or the take-over of one shareholder by another 

. after 1 August" 1976, the total nominal value of shares 
· · · in a discount house which are registered in the name of 

a person and his associates at the commencement of 
. section 28 of the Financial Institutions ·Amendment 
Act, 1984, or thereafter exceeds the· ratio referred to in 
subsection (3), no further shares shall be registered in 
the naine of such persori or the names of his associates, 
and the discount house shall within six months after the 

·date of that commencement or, where ariy such exceed­
ing takes place after that commencement, within s~ 

·_.months from the date of the amalgamation or take-over 
:in question, submit a scheme to the registrar whereby 
the shareholdings which exceed ·the limit mentioned in 
subsection (3) will be. reduced, .within a period except-

. able to the registrar, to the extent that the required ra-
tio will be complied with."; and . .. : , . . • · 

(b) by the substitution for subsection. (7) of the following 
subsection: · · · · · · · . 

"(7) The provisions of subsection!! (5), [and] (6) and 
_·. (6A) shall not be construed as meaning 'that as ion~ 
the relative ratio is exceeded; shares may not be trans­
ferred within a group of associates.". . . 
:,•' .· .· ~. ·. ' ·. . . . .,-. . . .. . -:· .. ~ .. . 

25 29. Section'28Eof the Banks-Act, 1965; is hereby amended by 
the addition of the following subsection: · · . ·: _ · -· , . 

" 10 Notwithstandin the rovisions of subsections 2 , 
(3), (5), (8) and (9), the Minister may,.ina particular case 
where a majority shareholding is a requirement in order to 

30 consolidate the. accounts of a. banking institution or bank 
' ;controlling company with those ofa for'dgri bank, approve 

that the shareholding limit of fifty per cent referred to in 
any of those subsections, be exce'eded, but by_ not more 

. than one-hundredth of one per cent.". · ' . · · 

·., I 

Amendment of 
section 28E of 
Act 23 of 1965, · 
as inserted by 
section 50 of 
Actl01 of 1976. 

35 30. Section J:i of th~ ':Bank's Act, i965, is her~by ame~ded by Amendment of 
the_ substitution in subsection (2) for the words "of one rand" of section 32 of 
the words "prescribed by regulation". Act 23 of 1965 . 

40 

45 

. 
. :, ..· 

· 3i. Section'48 of the Banks Act,l965; is hereby amended­
(a) by the substitution in subsection· (1) for the words "a 

fee of fifty cents" of the' words "the fee prescribed by 
regulation"; :· · 

(b) by the substitution iri subsection (2) for the words "a 
fee of fifty cents for every single foolscap page or por­

. tion thereof of which the copy or extract consists" of 
the w~rds ~'the fee prescri{>ed by regulation"; and . 

(c) by the substitution in. subsection (3) for the words:." a 
·fee of twenty-five cents", of the words "the fee prescrib-· 
ed ~y regulation"; .. · · · 

... ,,· . 

· 32. Section49 ofthe Banks Ac"t, 1965, is hereby ame~ded-
50 · ·(a) .. by the substitution· in· subsection (5) for. the words 

· . "twelve per cent per annum" of the words "one-tenth 
··: ·of one percent";. · . 

·(b)· by the substitution in subsection (7) for the words "two 
hundred" of the words ~.'one. thousand"; and 

55 (c) by the substitution in subsection (8) ·for the word 
"twenty" of the word "fifty". ·· · . · · • · · · 

, · 33. Sectio~ 50 ~fthe .Banks. Act, 1965, is hereby amended by 
the substitution for s'ubsection (1) of the following subseCtion: 

•-. · "(1) The Minister may make regulations not inconsistent 
60 · · with this Act_: · . . · . '' · · . '.. · . 

Amendment of 
section 48 of 
Act23 of 1965, 
as amended by 
section 25 of 
Act 36 of 1981. 

Amendment of '·· 
section 49 of · 
Act23of 1965, 
as amended by ·. · 
section 6 of ' ' · 
Act 23 of 1970. 

'Amendment of 
section 50 of 
Act23 of 1965. 

...... 



. GOVERNMENT GAZETI'E; 18 JULY 1984 No. 9313 25 

• FINANCIAL INSTITUTIONS AMENDMENT ACf, 1984 Act No. 86, 1984 

;;. , (a) prescribing all matters \vhich.by this Act are required 
. . .. -:7:. or permitted to be prescribed by regulation; and 

(b) prescribing matters in addition to ·those co-n-te_m_p-:1:-a-te-d:"' 
in any other provision of this Act, in respect of which 

· 5 ·.. ,. : fees shall be payable and th'e fee payable in ,respect of ,, .. ; 
: •' 

10 

each such matter.".:. ·.: · " ' •·· · ,. · · 
' ! ' 

·.i:'; 
·( 

34. Section 1 of the Building Societies Act, 1965, is hereby Am~ndmentof .. 
amended- .. , · sectiOn 1 of ~ : 

Act 24 of 1965; 
(a) by the substitution for paragraph (f) of the definition of as amended by 

· · "liquid assets" ofthe following paragraph: · ·": - section 1 of · · 
.. . ·.'"(f) [other] stocks of; the -Government ·other ·than Act.640096~· ' 

. • • . • : -:---- -- sect10n 5 of · · 
those menttoned m ara ra h eA , whtch the so-· Act 67 of 1973,' 

. ctety e on t e ate o commencement of the. Fi- 5ection 54 of 
' i ·..: nancial Institutions Amendmenf Act 1982 imd Act.101 of 1976,• · 

_':I ' 

h. h h d h d · · 'h· ·I ' sectlon22of .. · w IC .. on t at ate a a. matunty, tot e at,c;st re- Act 80 of 1978; , ; /' 
dempt10n date, of not more than three years; ; section 50 of 

15 

20 

25 

30 

35 

40 

(b) bythe substitutionfor paragraphs (e), (f), (g),· (h),-and Act 99of.198~, 
(i) of 'the definition' of "prescribed investments'' of the section 18 of .. 
r 11 · h · 1 · . ·· · Act 82 of 1982 · 

_•O owmg paragrai? s, respective y: · . : . · . · . · '· and section 20 of 
(e) [stocks of] bills bonds or secunhes tssued b or Act46of1984. 

loans to the ovemment ot er t an t ose ran mg 
as hqutd assets; .· 

(f) . [debentures or stock] bills, bonds, securities or 
loans guaranteed by the Government; 

(g) [stocks of and] bills, bonds or securities issued or . 
guaranteed by or loans to or guaranteed by any 
local authority in the Republic; 

(h) [debentures or stock of] bills, bonds or securities 
. issued or uaranteed b or loans to or uaranteed 
.Qy the ~~nd Water Board or the Electnctty upp y 
COmmission; · . 

(i) debentures of or securities issued or uaranteed b 
or loans to or ~uarantee y t e an an ot er 
than those ranmg as hqutd assets;" and. 

(c) by the substitution for_ paragraph (k) of the definition. 
of "prescribed . investments" of the following para-
graph: · · · 

"(k) such bills, bonds, [or] securities or loans as the 
· · registrar may by notice in the Gazette approve for 

the purposes of this definition subject to such con­
ditions as he may specify in such notice, and bills, 
bonds or securities issued by or loans to an institu­
tion which he may likewise approve; and". . . 

35. Section 26 of the Building Societies Act, 1965, is hereby 
45 amended-

Amendment of 
section 26 of 
Act 24 of 1965, 
as amended by 
section 6 of 
Act 64 of 1968, 
section 7 of 

(a) by the substitution for paragraphs (a) and (b) of sub­
section ( 4) of the following paragraphs, respectively: 

"(a) [five] ten thousand rand if the society's tota!as­
sets as"irt the close of the last preceding financial 

50 year did not exceed five hundred thousand rand; 
or 

(b) [twenty-five] fifty thousand rand if . the said assets 
at the close o such financial year exceeded five 
hundred thousand rand:"; and 

. 55 (b) by the substitution in subsection (5) for the words pre-
ceding the proviso of the following words: · 

"Where [on the first day of January, 1978] at the 
commencement of section 35 of the Financia11i1Stl­
tutions Amendment Act,. 1984, the credit balance 

60 on a savmgs account lawfully [exceeded] exceeds 
. . 

Act 23 of 1970,' · 
section 18 of · 
Act 91 of 1972, 
section 6 of 
Act 67 of 1973, 
section 25 of 
Act 80 of 1978 
and section 33 of 
Act 103 of 1979. 
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the limit prescribed by subsection (4), such balance 
· shall not by: reason of the provisions of the said 
subsection be required to be :reduced:,. 

36. Section 32 of the Building Societies Act, 1965, is her~by 
5 amended by the deletion in subsection (1) of the first proviso 

and the word "further"in the second proviso. 

37. Section80 ofthe Building SodetiesAct, 1965, is hereby 
amended by the substitution in . subsection (2) for the word 
"twenty" of the word "fifty". 

No. 9313 21 

Amendment of 
section 32 of 
Act 24 of 1965, 
as amended by 
section 19 of 
Act 91 of.1972, 
section 22 of 
Act 94 of 1977 
and section 19 of 
Act 82 of 1982. 

Amendment of· 
section 80 of 
Act 24 of 1965. 

10 · 38. Section 6 of the Financial Institutions Ame~dment Act, Repeal of 

1982, is hereby'repealed. ~~:i~f~r~~82. 

39. (1) This Act shall be called the Financial Institutions Short title and. 
Amendment Act, 1984. , . . commencement. 

(2) Sections 4, 5; 6, 7, 17, 26 and 36 shall be deemed to have 
15 come into operation on 1 May 1984. · 

, .. !• ,,:-

( 




