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GOVERNMENT OF ZAMBIA 

ACT 
No. 8 of 1986 

Dato oi A<isent: 17th April, 1986 

An Act to amend the Income Tax Act 

[21st April, 1986 

�N AUl'ED by the Parliament of Zambia.. 

1. (1) Thia Act may be cite<l as the Income Ta.x (Amendment) 
At:t, 1986, aud aha.11 be read as one with the Income Tax: .Aot, 
hereina.fter referred to as the pri.ncipa.l Act. 

(2) The following provisions of this Act, na.mely
(a) sections two and six; 

(b) section eight to the e.xteni ihat it iniroduces a ne,., 
sub-paragraph (s) to paragraph 7 Gf the Seciond 
Schedule to the principal Act; and 

(c) paragraph (c) of subsection (2) of section ten; 
shall be deemed to ha.Ye come into operation on the lat January, 
l 986; and the remaining provisions of this Act shall be deemed 
to bav-e come into operation on the 1st April, 1986. 

'2. Section two of the pri:noipa.l Act is a.mended in subl::lection 
(1) by the iusertion in tho appropriate plo.oe of the following 
definition: 

" inducement a.llowo.nce " mea.n., the oversoo.s allowance, 
including gi·a.tuity, payable in foreign currency by an 
employer in Zambia to a.n expatriate employee, as 
introducec\; through the system of auotioning foreiin 
exchange. 

3. Section eight of the principal Act is amended in itom (i) 
li>f the proviso to subsection (1) by the addition, aiihe end there
of, of " and to the Director of Public Prosecutions when 
acting in exeroise of his powers in the Corrupt Praoti<:e1 Aci; " 
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4. Section twenty-one of the principal Act is &mended in 
subsection (5) by the addition ef the following proviso: 

Provided that the first ten thousand kwaoha. of such 
income shall be exempt from income tax. 

5. Section Jorty-thret> 0 of the principal Act is amended 
by the addition of the following subsection: 

(5) No deduction shall be allowod under subsection (1) 
if the individual, or his wife living with him for the period 
concerned, is in receipt of a.n owner-occupied housing 
a.llow1mce payaule to an employee or office holder. 

6. Section forty-four of the principal Act is amendod by 
the addition of the following new paragraph : 

(k) any amount being the kwacha oquivalent of induce
ment allowance: 

Provided that the Minister m.a.y, by statutory 
order, exempt any person or partnership from the 
application of this provision to the e�--tent and for the 
poriod specified in such order; and such orders may 
be made retrospectively. 

7. Section eighty-two A of the principal Act is a.mendod 
in subsection (1) by tho addition of the following proviso to 
11ub-regulation (e): 

Pro\·idod that the Commis&ioner may determine that 
the pr(Jvisions of thii:, paragraph Rhall not apply in any 
particular case and shall, in writing, direct the person or 
partne1'llhip concerned in that behalf; and the provisions 
of this para.graph ehaU not apply to such person or partner• 
ship to the extent and for tho period specified in such 
diroction. 

8. The Second Schad ule to the principal Act is amended 
in paragraph 7 by the addition of the following new sub
paragraphs: 

(�) by way of such allowances payable to public officers 
as have been accepted by Government subsequent 
to Government Paper No. 1 of 1985 and as the l\finistec 
may, by statutory instrument, specify in respect of 
the category of ofncers eligible to receive such cJ.llow
anoos and the maximum a.mount thereof; 

(l) by way of pension received. by an individual from an 
approved fund up to a maximum of K2,400 per 
annum; 

(1i) by way of car allowance paid by an employer to his 
employee in lieu of a cor, up to a. maximum ofK12,000 
por annum; 
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(v) by way of owner-occupied housing dllowanoe, subject 
to section forty-three 0, pa.id by an employer to his 
employee up to a maximum of Kl0,000 per annum 
or fifty per oentum of taxable emoluments of the 
employee for that year, whichever is the less; 

(w) by way of terminal benefits payable to a public officer 
upon his retuement from the public servico; 

9. The Fifth Schedule to the principal Act is amended in 
"Sub-para.graph (2) of paragraph 13 by the deletion of " nine 
thousand kwacha " and the substitution therefor of " twenty
five thousand kwacba ". 

10. (1) The Charging Schedule to the principal Act is 
amended by tho dektion of sub-paragraph (1) of para.graph l 
and ihe substitution therefor of the following: 

" (1) Subject to the provisions of this Part, an individual 
resident in the Republic who for any charge year has 
furnished a return of income and makes a claim in that 
behalf giving such particulars, and supported by such 
proof, as the Commissioner may require, shall, in respect 
of that charge year, be entitled to such personal allowances 
as are appropriate to his ca.so in accordance with the 
Table containod in Annexure " A " to this Schedttlo: 

Provided that-
(i) such individual shall be provisionally entitled 

to such personal a.Uowa.noes-
(A) for the purposes of Rection seventy-one and 

regulation 7 of the Income Tax (Employ
ment) Regulations, if he is a public 
servant or if he has completed a claim 
for the immediately preceding charge 
year in accordance with para.graph l; or 

(B) for the purposes of section forty-Bi,x A 
if he has provided an estimate of his 
income tax liability for such charge year; 

(ii) subject to section three, the personal allowance 
mentioned in para.graph 6 shall be equally 
divided between each spouso, unless the claimant 
proves that his spouse is, for the relevant charge 
year, not in receipt of ea.med income in which 
case the total a.mount of the a.llowanoo shall be 
given to the claimant; 

(iii) where the individual was not resident in the 
Republic for the previous charge year or is not 
re.sident in the Republic for the subsequent 
charge year, the personal allowances to which he 
is entitled under this Pa.rt shall be reduced by 
one-twelfth for each complete month for which 
he does not reside in the Republic in the charge 
year; 
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(iv) where the emoluments of a. olai.m&nt are not 
liable to ta.x in the Republic, the allowances to 
which the claimant is entitled shall not exceed 
the amount of income, excluding income classified 
in subsection (1) of section nineteen, which is 
Hable to ta.x in the Republic ; " . 

(2) The Charging Schedule to the principal Act is amended 
in paragraph 10-

(a) in the proviso to sub-pa.ra.gra.ph (b), in item (i), by the 
deletion of " two-fifths " and the substitution therefor 
of " one-seventh " ; 

(b) in the proviso to sub-paragraph (c), in item (i), by the 
deletion of " two-fifths " and the substitution therefor 
of " one-seventh " ; 

(c) by the re-numbering of para.graph 10 as sub-regulation 
(1) and the addition thereafter of the following new 
sub-regulation (2) : 

(2) Whore the income referred to ill sub-para.
graph (1) arises from any office or employment 
which consists of inducement allowance, tho Tables 
in Annexure " B " of this Schedule as set out in 
column 2 below shall apply in 1espoct of the item of 
su b-pa.ragraph (1) set out in col·umn 1 below : 

Column l 

(a) Item (b) 
(b) Item (c) 
(c) Item (d) 
(d) Item (e) 

Column 2 

Part II (a) 
Part III (a) 
Ptlort TV (a) 
Pu.rt V (a) 

(3) The Charging Schedule to the principal Act is a.mended 
in para.graph 11  by the deletion in sub-para.graph ( 1 )  of " two
fifths " and the substitution therefor of" one-seventh " ;  

(4) The Charging Schedule to the Principal Act is amended 
by the insertion in Annexure " A "  of the fol lowing additional 
Table: 

TABLE 11 
With effutfrom lat April, 1986 

K 
{a) Morriod aUowance widor pamgraph (2) . . 2,100 
(b) Singlo allowanoo undor pamgraph (4) 900 
(c) Ohild aUowanco nnder paragraph (5) . . . . . . 330 
(d) Insurance ollowanco undo1· poragro.ph (6) (Tho amolll1t of 

premium up to a maximum of) . . . . . . . . 400 
{e) Handicapped person's allowance undor paragmph (SA) . . 600 

(5) The Charging Schedule to the principal Act is amended

(a) by the insertion in Part II of Annexure " B " of 
the following addition�! Table : 
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TABLE 10 

(WDrHOOT lNDUO.IIKENT ALtow.&.lJaa) 

With ejfec'from lat April, 1986 
&la.noe of in<10me oxoluding inoome oh"rged u.nder aub-paragrapba JO (1) C•l, 

(o), (d) and (e) : 

The part of the balanoe of euo.h inoome that--

Jlole per 
"11Wm 

DOM not exoeed K2,000 6 
:&x.-ds K2,000 but does not exoeed Kl!,600 16 
Exoeeda Kl!,1100 but d068 not exoeed KI0,000 26 
Rxoeeds Kl0,000 but doea not exoeed Kll!,600 311 
Exoeeda Kll!,1100 but doea not exoeed K22,000 � 
Exoeods K22,000 but dOM not exoeed K30,000 66 
Exoeeds K30,000 but cl0011 not exoeed K40,000 60 
E.xoeeda K40,000 66 

(b) hy the addition of the following new Pan : 

PART II (a) 
(Paf'a{Jmph 10 (2)) 

TABLE l 
(WITH l.troUOEll!lliN'r ALLOWANOK) 

Witl• •JJwfrom J,tJanUOI"!(, 1988 

Balance of inoome exoluding ineoma oharged under aub-par&IV"Pha 10 ( 1) (a), 
(o}, (d) and (e) : 

Tho pari of the balan4Nl of euoh inoome thnt.
Doea no• exoeed K2,000 
Exoeeda D,000 but doos not axoeed K6,IS00 
Exoeeda KIS,600 bub doee not axoeed KI0,000 
Exoeeda KI 0,000 hut doea not exooed KllS,oOO 
Exoeeda K16,600 but doee not exoeed K22,000 
Exoeeda K22,000 but does no• exoeed KS0,000 
Exoeada K30,000 

J O  
211 
40 
66 
66 
70 
16 

(6) The Charging Sohedu.le to the prlnolpa.1 A<li ii e.mended

(a) by the insertion in Part III of Anneruxe " B " of 
the following additional Table : 

TABLE 10 
(WlTliOUT lNnUOEMENT Ar,LOWANOE) 

Willi effect from lat Apnl, 1986 
Balance of inoome exoluding inoomo ohnTged under sub-parographe 10 ( 1 )  (a). 

(b) and (e): 

The part of the balu.noe of suoh inoome that-
Doee not exoeed K2,000 6 
Exoeede K2,000 but doos not exceed K6,600 15 
Exoaeda K6,600 but does no, exoeed Kl0,000 25 
Exoeeds Kl0,000 but doee not exoeed K l5,500 35 
Ex-1.e K16,ISOO but does not exoeed K22,000 46 
Exoeeds K22,000 but does oot exoood K30,000 116 
E.xoaeda K30,000 but does not exoeod K40,000 60 
Exoeede K40,000 . . 65 

(b) by the addition of the following new Part : 
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PART ill (a) 
(Paragraph 10 (2)) 

TABLE 1 

(Wu•u lNDOOEME,.� ALLowANCE) 

Wit1l Bffe-cl/rom lat January, 1986 

Balance of inoome excluding inoome charged under sub-paragraphs 10 (1) 
(a), (b) nnd (e) : 

Tho p,wt of the Law.nco of such income that-
Does not exceed K2,000 
ExcoodB K2,000 but does not exoood KS,500 
Exceed.a K5,500 but ,looe not oxoood Kl0,000 
Exceeds Kl0,000 but doee not excoocl Kl5,500 
Excoods Kl5,500 but doos not exceed K22,000 
Exceeds K22,000 but does not exceed K30,000 
Exooeds K30,000 

Rate per 
cs,,Ji,m 

10 
25 
40 
55 

65 

70 

75 

(7) The Chai·h>ing Schedule to the prin01pal Act is amended

( a) by the insortion in Pa.rt IV of Annexure " B "  of the 
following additional Table : 

TABLE 10 

(WITllOOT lNDUOEMENT ALLOWANCE) 
With 6.lfectfrom 18t April, 1986 

Balanco of income received by way of grotuity under seotion 21, other than 
euclt income I\R is ohargeal>le under sub-prm1grnph l 0 ( l )  (a) : 

Tho part of the l,alanoo of suoh income that-

Does not exoeed K2,000 
Exceeds K2,000 but does not exceed K5,500 
Exceeds KS,500 but does not exoood KI0,000 
Excoods KI0,000 but does not exceed K l5,500 
Excoods Kl5,500 but does not excoed K.22,000 
Exooods K22,000 but does not exoood K30,000 
Exceeds K30,000 but does not excood K40,000 
Excoeds K40,000 

(b) by the addition of the following new Part : 

PART IV (a) 

(Paragraph 10 (2)) 

TABLE I 
(WITll U.'DUOEA!ENT ALLo-n•ANCE) 
Will1 6.lfectfrom lstJanUMY, 1986 

5 

15 

25 
35 
45 
55 
60 
6o 

Balance of income received by woy of gratuity under sootion 21, other than 
euch inoomo ns is ohargooble under sub-paragraph 10 (I) (e) : 

'l'ho part of the balance of such income that-
Does not oxooed K2,000 
Exceeds K2,000 but does not exooed K5,500 
Exooode K5,500 but does not exceed Kl0,000 
Exceocls Kl0,000 but does not exoeocl Kl5,500 
Excoods Kl5,500 but does not oxoood K22,000 
Exceeds K22,000 but does not exceed K30,000 
Exceeds K30,000 

Rate per 
cmitum 

10 
25 
40 
55 

65 

70 

75 



Income Tax 
(Amendment) 

[No. 8 of 1986 

(8) 'fhe Charging Schedule to the p1inoipal Aot is a.mended

(a) by the insertion in Part V of Annexure " B  " of the 
following a.dclitio11a.l Table : 

TABLE 0 

(\Vr.rHOU'.r lNDuCJCMl�NT ALLOWANCE) 
With ejJectfrom lat April, 1980 

Balanoo of in11ome ,looinod under 60Clion 1 0 ( I ) roooivod by wo.y of gratuity 
undor soction 2J: 

The pnrt <>f t.hr b,1.Janoe of such incomo that-
D<>t>fl not exceed K.2,000 
.Exooods K.2,000 but does not excoed K5,600 
Exooeda Kli,500 but dooe not exceed K I0,000 
Excooda Kl0,000 but does not exoood Kl5,500 
Excoeds Kl5,500 but doos not exoeod K22,000 
Excootb K22,000 but rloos not exoood K30,000 
Exc,'Otls K30,000 but does uot oxoeod K40,000 
ExcoodK K40,000 . .  

(b) by the addition of the following new Pa.rt : 

PART V (a) 
(Paragn,ph lU (2)) 

TABLE 1 

(\V1TII WDUOF.MENT ALLOWANCE) 
With �ffectfronl l�t JarmanJ, 1980 

Rau -per 
contum 

6 
15 
25 
35 
45 
55 
00 
65 

Balanoo of income doomed under section 19 (1 ) reooived by way of gratuity 
undor l!OOtion 21 : 

The part of the balanco of suoh i.noome Lhat-
Doos not exoeed K2,000 
Exceeds K2,000 but does not exooed Kli,600 
Excoo<ls K6,600 but does not exceed Kl0,000 
Exceeds Kl0.000 but doos not exceed Kl5.500 
ExcoedB Kl6,600 'but does not oxoeod K22,000 
Exooocla K22,000 but does not exoeed K30,000 
Excoods K30,000 

10 
25 
40 
55 
65 
70 
71S 

(9) The Charging Schedule to the principal Aot ia a.mended 
by tho insertion in Annexure " C " of the following adclitiona.l 
Table: 

TABLE 8 

Willi eff.x,jrom lat April, 1086 

Mauufocturing Company 
Othllrs . .  

Rat& per 
oentum 

35 

45 

91 
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