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GOVERNMENT OF ZAMBIA 

ACT 
No. 15 of 1990 

Date of Assent: 20th July, 1990 

An Act to amend the Income Tax Act 

(23rd July, 1990 

ENACTED by the Parliament of Zambia. 

1. (1) This Act may be cited as the Income Tax (Amend
ment) Act, and shall be read us one with tho Income 1'a.x Act, 
in this Act relerre<l to as tho principal Act. 

(2) This Act shall come into operation on the 1st July, I 090, 
and shall have ef

f

ect in relation to assessments for the charge 
year which ends on 31st March, 1991, and in relation to each 
subsequent charge year. 

2. Section tu:o of the principal Act is amended by the 
insert.ion iu tho appropriate place of tho following definition: 

" basic salu.ry " means the groSI! amow1t payable to an 
employee by the employer without any ullowu.noe. 

3. The Second Schedule to the principal Act m amended in 
paragraph 7 of Part IV-

(a) by the deletion of sub-paragraph (8) and the substi
tution therefor of tho following paragrnph: 

(ii) subject to section .forty-three C where applicable 
by way of housing allowance, puid by nn 
employer to his employee as follows: 

Basic Salary Band& Per Annum 

KSI,816 and above 
K6l ,956 but does not exceed K.81,816 
K48,720 bnt does not exceed K<H,955 
I(:J5, 112 hut does not exe<•ed 1(48,719 
1{20,340 but docs not exct>cd K35,l 1 J 
K 19,764 but. does not exceed K26,339 
Kl9,763 o.nd below 

Ta.x Fre, 
Allowance Per Annum 

K 
216,000 
156,000 
120,000 
90,000 
60,000 
36,000 
18,000 
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Provided that this sub-paragraph shall not 
apply to a person to whom the proviso to 
sub-paragraph (1) of paragraph 11 of this 
Part applit'-S; 

(b) by the addition after sub-paragraph (t} of the following 
sub-pa,ragraphs: 

(u) as an allO\vance paid by the Government to 
tho teadung l'ltaff as tho Minister may, by 
sta,tutory instrument, specify and such 
statutory instrnment may be made with retro
spective effect; 

(v} by way of entertainment allowance paid by an 
employer to hi;, employee up to a maximum of 
K.15,084 per annum; 

(w} by way of water allowance paid hy an employer 
to his employee up to a maximum of K-.l:,!)44 
per annum; 

(x) by way of electricity allowance paid by an 
employer to his ('mployre up to a maximum 
allowanc-e of Kn,8�8 per annum; 

{y} by wny of commuted ovl'rtime allown.nro paid 
by the Govc•rnrncnt to nun;ing and parnmcdiral 
oflircrs up to n, maximum of KU,000 per 
annum; 

(z} by way of non-privafo practice n,llown.nce paid 
hy tho Government to its profcsRionnl offirura 
who nro rerp1ir<'1l to he lircnsl'cl in or<ler to 
prad ire their profc.ssion up to n, maximum of 
K.48,000 per nnnum; 

(aa) by wny of on-cnll nllowance paid to medical 
doctor:; by the Government,: 

(bb) hy wny of rar nllc,wance paid by an employer 
in lieu of a car, up to 11 maximum of K.51 GOO 
per annum; 

{cc) by way of lhe supplementation allowance paid to 
all professional Zambian officers up to a maximum 
of K.48,000 per annum; 

(dd) bv wav of subsicli:secl tour allowance to a 
Nntionnl Park for a period not exceeding 
scvl'n dnys grunted at. interval!, of two yca11:1; 

ProYicfocl thn,t, the i\Iinistcr may, hy rf'gulation vary 
a.nv of thi> amounts ::;pcPifle<l in suh-paragraph:1 (8). 
(1·)· to (dd) either gcnt'rt1lly or for a partirulnr ratc!rnry 
of Pmplove>"� nnrl �lll'h rcgultttin11R muy be mod<· witb 
ret rospcctive effect. 


