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GOVERNMENT OF ZAMBIA 

ACT 

No. 29 of 1996 

Date of Assent:,!20thNovemb�i-. 1996 .\ . : . · .. 

..... 

An Act to provide for the establish_ment of the Small Enterprise 
Development Board and define its_ functions; establish the 
Micro an_d-Srriall Enterprise Deve[!Jpmen,t Fµn�; provide for 
the development cif tne inicro an·d small enterprises; provide 
for. the registration of micro·and small enterprises; repeal 
and replace the Small.Industries' Development-Act, 1981; 
and provide for matters· connected with or incidfota) to the 
foregoing. 

. 

:•,'·. � . r �-:'. '�/·-·. 

• ' ,� •
.
·
. 

:
_
.- I·, ;, •' ·.-: . � •·: 

ENAC"[ED by the Parliament of Zambia. ,, ' . . . 
PART I· 

'Pi<ELIMINMY-

[12th December, 1996 

. · . 1. This-Act"inay be'cited .is-tfii Sin�lf'Enterpiise D�veiopment 
Act, 1996,· and shall conic "into 'operation cin such daie as the . Minisicr may, by'statutory instrument, appoiii_t- ···--- ' 

2. fn this Act, unless the context otherwise requires--=.--
. . • . • ; , . , . _- • . 

I 

" appointed da _te '.' means such date.',as the .Minister may 
appoint under section olie; .... ;"

0
• _ - .  • 

-�\ ,. . ' ' :. .. . . . . . ' ' ... ,. . . - . 
"Board·" means the Board established under section three; .. ' 

•"'
. 

• ' .. , • • I':•• I '
. • ' .� • • � ! "> �•. ', •, • 

• 
1• ' • '• • •, ., ,' • · ." committee" means a committee cstab!islied under paragraph 

four of the Schedule; 
_;, Cha.irperso�·;, m

.
eans the pers

.
on ;;lected· Chairperson under 

section four; • _ · ' · · . ' · · 

" commercial estate" means any building or p�mises desig
nated as a commercial estate under section nineteen; 

" common facility "means any facility �hich is jointly used 
by a group of micro and small entreprene4rs; 

" Director " means the person appoin\ed. under °paragraph 
seven of the Schedule;· · · ' 

Enactment 

-----
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Act No. 21 of 
1994 

Act No. 18 of 
199<1 

Act No. 18 of 
1994 

Acl N<i. 22 of 
1994 

"enterprise" means an undertaking engaged in the manufac
ture or provisions of se�ices,'or any undertaking carrying 
on business in l11e field of manufacturing, construction and 
trading services but do�s not include mining or recovery of 
r,iinerals; and " cntrcprc1ietir " shall be construed accord
ingly; 

" financial institution "shall have the meaning assigned to it 
in Bankiug and Financial Services Act, 1994; 

"Fund " means the Mi_cr.o and Small Enterprise Development 
Fund established under.section twenty-six; 

"industrial estate" means anypreniisesor buildingdesignated 
as an industrial estate·under·scction nineteen; · .. 

'•·"•··<--, 
... , ,,,.) ;',J,',··::·,:;·••,•,.;:_;., ...• ;, --.:·-::::,:, 

.,, ' 

• 11 ?1-��:u_r�Ctury��t--.¥1;..�µ�s 41c 1J.�1s,fq!ffiin�, o_n, a �ommercial 
.scale; of raw·matcrials of se[Ili-pro'cesscd materials into 
lin'isli�d or s6111i:linishcd i>rod�cis, of the ·asscmiiHng of 

, inputs into finished or scfni--fi�ished prod�cts; iiutd6es not 
include mining or recovery of minerais; ··•· · ·. · ·· 

" member,!'. m·cans a member of the Boairj appointed under 
section four; 

" micro enterprise " means any business enterprise-
( a) whose amount of total investment, excluding land 

an_d buildings, doe� pot exceed ten.million Kwacha; . ' . , . .. . .. . 
(b) whose ·fu\nual turnover docs. ilot exceed twenty 

million ·Kwacha;·and-.. :. . . 
(c) employing up ·to ten .persons:· 

-, 

Provided thar the valu_es under paragraphs (a) and (b) 
may be varied by !he Minister, by•siattitoryfostrument; 

" Organisation " means the ·smali Industri�� bc�clopment 
Organisation establisheµ under the repealed '.!\ct; 

" promotional Agency " mean ·any loeai 'or international 
organisation or institution which is engaged in promoting 
the' development of micro or small enterprises; 

"repealed Act" means the Small Industries Development Act, 
1981; 

"rural area" shall have the meanil)g assigned.to it in the Local 
· Government Act, 1991; 

" Secretary " means the person appointed Secretary under 
parngraph eighrof the Schedule; --· ' ' 

" service" means the provision.by amic_ro or smallenterprise,. 
on a commercial basis, of any activity or utility which 
satisfies the public needs; 

•: .•••• C
..,. 

:.:. 

"sma11 i 

(a; 

(b) 

(c) 
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.,. Vice-C 
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I 
(,\,,). 

., 

. ' ' .  � •. . 
" small enterprise " means any business �nterprise--

(aJ VlhO�� �o�rit of total i�v�s���!, excluding land 
. and buildirlg, qo'es ncit ,eiu,eccl:_ 

: .• : ' •• ·,,1:··.,- '.•,' ,'' ' . ... , ' . 
. · · (i) ir\ the case of manufacturing and processing 

enterprises, fifty million Kwacha in plant 
and machinery; and: . ' . .. . . . 

(ii) in thc·case of trading·and'service providing 
entcmiises, ten mfllion K�acha; _. 

6 ; • •, • '• 

(b) whose annual iuh1ovcrdocs -�oi exceed eighty mil-
. lion hvaclia: anil . · . ' . 

(c) employing uJ'io thlrty pcfsqn�; . . 
-� ''.,.'·_ '.··,·i.,;.,·1t�-'�·.:·�-�� .... :�;,:,/";':i.t: •... ,·�< ·-. _,,, Provided that the "values under paragraphs (a) and (b) . may"tievari;d by the Minister: bystaiuiciryinstru-

.. ·--�����.! \:�:-.. :,:_-��·;i'.:'.-,-_-.-::-�_:;·,_:,: ·i\
·.'i ;-�\�- .. 

-
... , .. ::�� .:�� -

. 
"Vice-Chairpe_r_son .,. ,means the ,person,. elected .Vice-

Chairpcrsoijiindcr sc�ii,6�/oii( .• . . 
..... 

Pf:.RT ii: 
Tiffi SMALi. El\'TERPRISE D5Vf,LOPMEl\'T BOARD ' . . . . . 

3. (1) Thc1:� is. hcrcby''esfabmhcd thciSfu:ill Enterprise 
Dcvelopnicnt Board,vhich shall be a bodyeorporatewilh perpetual 
succession and a cdmm_on'scal, capable of suing and b9ing sued in 
i!s'ccirpbratc name, and with power, subject to.iheprov[sions of this 
Act, 10 do· all such U1ings 'as a body corporaie ·may bylaw-do or 
pcrfonn. . 

· 
• · : . · ·': . . ,

.
. · 

· (2) ·The provision� of the Schedule sl)alrapply in.respect of the 
Bbard· and its members.' . .;-• · ·' · . < ·· . ' . . . 

, ." ·, ·. · · .. ;/ 5.'\i. '.,i ', ·.�· '.· :'.. · .: ."'.,; · '•': :.,(l' ' 
4. (1) The Board shaH.consist of U1c fol.lowing members: 

( a} 'a 
f��

f�s��tq,\\;e froin' ca�h of II�� ll)i�istrie� �e�ponsible 

(i) lif)�n.ce;: 
" (ii) CC)l)1merce, trad� and industry;' 

(iii) youth: sport mid c;hild dcvclC>pment; 
(iv) local government and housin·g; 
(v) community d�velopment'and :ibcial services; and 
(vQ scicn��: techn�logy anq vbc'afj��ai training; 

(b) eight pcrso��: 6�� deli f�om- - - ' 
. . 

(i) the Small Scale Industries Association of Zambia; 
(ii) the Zamliia National Farmers Union; 

, Es1.ablish
ment of 
Small 
Enterprise 
Develop
ment Board 

Composition 
of Board 
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Functions of 
Boord 

(iii) the Trade Unions; 
(iv) the BaIJkers Association of Zambia; 

,' ,. ' �  . . . 
(vj the Zambia Chambers cif Conin'iersi:"and Industry; 
(vi) the Natici'n'al Ec6ii'omics ·cou�cil of Zambia; 

• p ...; ', '•:·.f: ''!:, ,.' ' , , :  · . .-1•' . -., ,.. .. • ; '(vii):an agency promoting women in business; and 
(viii) the En�iro�e"�i� (i;�ncil of Zambia; and ·�--·/: •_i• · ; · · . · - : :'; " '·' ' �:,,. ,· _r ; i , .: :

. . 
( c) two· �putablc pri:,,ate _ businessmen appointed by the 

· Minister._ : . , 
(2) The memberfrcfcrrcd io in paragraphs (a) and (b) of sub

section (Ifstiall b� i\omi�atcef,tii\heir respective institutions and 
shall be appoint_ed py the Mil]ister .. . :: . . , 

(3) Thci ch�hpci-so� lritci'y)���ci1�i;j;�rson shali be elected by 
the members from amongst themselves: 

,' .,, 
13-..:�,; ;-, ,_; .,; :_.�-if,f.L,1;, .. :.�-• ::·: ,,_., .. :,J . .  

Provided that_the,l'nembers �ppoint_ed under_paragraph (a) of sub-
. , , , , : • ·  · ·, . _ .,., •·-·, "';' ' -f.J�_.r ,. _�;�- ·,-,: · . •;, .it >= • ';I• ' /  ,. , sectmn (1) shall l)ot beclq9ted. as .Chairperson or V 1ce-('.ha1rperson. , , l, · ,'l :i ···i :. •,• ,:,, _tn .. • ,. , -,:. : 1 :.:�··.,";;�t;: ,1.•.1,:;/';, '<!•. i .. ::.•,,_:; 1.:•1· . . . -, ,. • _ 

5. (1) The 'fmictions· cif the' Board shal(be to ·prnmote and 
facilitate tlic develcipii'ien,fofi,iiic'ro and �irihn.:Cnt�rprises i)nd to 
create a conducive 'environment f6r'ihe a'tfa,rinienioi' that purpose. 

� '. ,  ·· •. ,• ·� · : , ;  , ·; ';''.f\:\;_;'··, 1 ,J.;( ;-f•• \�_;,> •;t:•l . .' - \ ,' ·, " , , i i / : , ,  .; 
(2) Without prejudice,-10 the generality of subsection (1), the 

functions of the Board shalibc .i� ' ' . . . 

(a) form�iate; CO:ordf�a·fe and implerilent policies and 
prngrarr,iincs for promoting and developing inicro and -: �·_: ,> snrnll cllierpriscs�·.,·,.(j·t��-j;J : .. >:,." it · ·  ti ··>� - · 

. •. �;) riib�;ciithe effidcricy anci p€rfoimance of inicro'��ii's;;;all 
•' .'· ;; . enterprises ti'aving ijigafci 'tii ih� 'purpose for which they · ·- are established: : •. • ·/ , .. · · '""-- · 

' • � • ' • , I • 

(c) establish a data bas� of facilities and sources of finan�e. 
,- , technology, raw ihaferi\i,Js;'nia'c�iryc,ry. -�quipme�t_a_nd 

. supplies\vitti'a view io promoting accessibility to micro 
.' 

. ': , arid smali entdrptises �eglste'i'eci under this Act; 
{ iti provld� marketing ·sup��ii\eniice?to .. micro arid small 

enterptjses; · 

(e) register, collect, research and disseminate information 
relating to.micro and.small enterprises; 

(f) register, inonitor:md cci-ciniinate activities and programmes 
of promotional agencies engaged iri micro and small 
el)te_rprise .. deyelopment; ' .  . 

(g) asiist,ip ,the cis�elop_ment and �pgrading of appropriate 
. . ' prod�ctiye technologicstor·micro and small enterprises; 

Sma, 

(hJ locate and 
. , :  .. for use !  
(i) establish t 

chinery 
a lease-! 

(j) develop Zl 
(k) arrange· fo 

suitings, 
Board m 

' 
•

• · I .' • .' .; 

(/) pr!)vide _th 
eightee_n 

(m) make reco, 
' •  , .. reforin \\ 

··. �mlCJU a'ni 
6. (l) Amembcr , 

invited to attend a n  
Boi1rd shall not; with 

· ofthcBoard, publish 
course of that . pers1 
communication or in 
which has come to tl 
pcrsor)'s cluties unde1 

(2) : Arif persori wl 
(1) shall be guilty of a 
to a fine riot excecdin 
mcritnothcceding ti 

r 
�· 

',:; . . , 

,r· , (3) If any person 
(,'.!,,., knowledge has been pi 

l 
section (1), unlawfull• 
mation to any oihcr pe 

• and sht11l be liable, ur 
hundred penally_ units 
six months.,' or to both. 

REGISTRATJO!, 

7. (1) Any person u 
• for a certificate under I 

(2) An application ft 
in t11e prescribed form a 
determined by the Boa1 

(3) The Director _sh 
certificate, submit the a1 
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(h) locate and develop industrial estates and_ common facilities· - , : · for use by micro and small' enterprises; ' ; -,;; . . ' · : ' (i) establish training and proce�sirii centres to provide ma-chinery and equipment to micro·and small e_nterprlses cin a lease-out basis; .- _ s •_c• ; ·  • . .  ·. ·,',, · 
{j) develop Zambian enterpreneiirship; . I -' . . ' 
(k) arrange for independent irai�ing, managemerii and con- ' suiting seryices to small enterprerieurs at �tich fee as the : Board may determine; . ' · · · . ([) pro:vide ,the finrui�iai', �ervi��s ' s�cified -_u�d-er i�ction . . ·· - - _' eighteen; and ; . . ,',r ,_-,· .. . . · , -- , · . · ': ;./:\·: .··. -,,_. - - ·. 
(m) make recomme�d�iio�� iq th; M,i�i�i'eron �; legisl�!ive .. 
> .·.. ' reform whicli' niay'.bc'rcquircd for tlie development of . . 'micro �ni:ls111ali'en1erpriscs. ' " '  . . ' ' :� ,�; '_,''. :,:, ;·: · 6. (I) A mem_bcr of the B_ 9ard or staff oft�� Board or any person .,- Proh_ibit)on of invited io attend a mcetfng· bf the Bciard or ariy·commitiee"ofthe · P?bhcat,on or 

, _ . _ . ., . • • .,. , ., , , ,v� • • disclosure of Bmird shall not, without the �onsent in writing given byoronbchalf information l . ofthc Board,publishordiscloseto anyperson,otherwise tiianinthc_ . 10 th • d 
f h , d . · h . f  . d unau onse course o t at person s ut1es, t e ,contents. o any . ocument, persons 

.·•. . 
communication or infonnation; \vliatscievd·,'which refa'ieli6, and which_b�s come to thai pcrson's,-knowledge in thc ·�ur.s�·:of !hat , '  

I :)�;�:;;
u

f ii�;;��::�i;��:::hil�-:�/;�\i�1�i;i�::�- -
·
• . to a fine not_ exceeding ten thousand penalty !)nil� or to imprisonment not exc9cding thrcc·ye\l':s• 6r to_both: ·:_- .·., ·-. ',-,_-' '·''"' · : ·  

f�-'\ (3) .If �ny person having inforn'i'ati_on whic/1 to' �iti" i3eion's .. ,111-:_;-knowlcdgc has peen publishe_� ordiscl�sed i.i:t contraventiCJn of sub-section (1), unlawfully publishes or communicates any such infor-mation·10 any other person, that pcrs9n:slia1i be guiltyo_f�� �ffence and sliall be liable, upori' ccinviction, to ii'tine not excecding'five llundrcci penalty units or to imprlso'niiicnt for a ierm not exceeding six months; or to both. ' . · . · · · · · · • . · . · PART III 
REGISTRATION OF MICRO AND SMALL Er-.'TERPRISES.· 7. (IJ J\11y person undert;lng ; b�sines� �n;erprik� iriay apply. - for a certificate under this Part, -..:' • _. . . , _  · · ... i :::�:--. ::.�:: 

' 

(2) An application for a certificate shall be made to the Director in U1c prescribed form and shall be accompanied by a prescribed fee determined by the Board. (3) The Director shall,,upon receipt of an application for a certificate,submit the application to the Board forits consideration . 

R�gistration 
of micro and 
smal ' 
enterprises 

. - · - -- -·· ... --�- ____ _ _ _ ._::,, _ _ _ ,_ ·-·--'··---------- ,,. ,- -- -·�· -·· ... -.. � -- :_�(::�tii 
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Issue of 
certificate 

Appeal 
aga4lst 
dccisiOn of 
the Boord or 
Minister 

-Conditions 
· of ccnificate 

V rufation of 
certificate 

Surrender of 
certificate 

Transfer of . 
certificate 

8. (1) The Board shall, within four weeks of receipt of an 
application fora certificate, register an enterprise as 11micro or small 
eriteiprise'iind issue a certificate, with' any incentives, under this 
Aci. if.-. 

(a) the application i�-iri aG�fdance with the provisions of this 
Act; and .; . : . . ' . . -. .  

(b) the acli�lty or business·carried out by the ehterprise does 
not contravene any law or regulation in fcirce:· 

(2) The deci�ion of th� Board iii respect of an aiibitcatlon for a 
certificate shali be communicated io the applicanl, in writing, 
within fourteen days of such decision . . .. ·· · . . ,: ,.; ,. · ' . .  

9. (I) An applicant for 'a ccrtificaie wh� is'aggri�;�t with the 
·decision of the B<iard with respect to the application_in,ay_ appial to 
the Minister within thirty days of such decision: ·· , , ,.,; • . . '. ·· · 

c:i) ;.,r1· a�pficruiC�ii9 ls'1iiitrlir¼ \lfoi'ii;� ·J;{6iiib� 6r'1he 
Minister fuaj,!'iip�af tci"t!ie High"Cotiit' ..yitlli1\ efiirty d�ys-of the 

. .• - . ·-{' .. ,:_, •.) ,. •· ' ' ' :', � . - . . . .  � , 

Minister's decision: - · ···,, : · , : . 
· . . , .. .. ·. <" : '  .· .;.,; ·- : -;··: 1;;;, : · ._ ·: :!, �--·�·/·. ;•·: '. • t::0;.�-�;.i:µ tc.i- 'i·''-,;-�· ... : 

10: Accrtificaic issued under section eighi shall-'-- .' ; . ·. · · · :  .•:_.::_-�- · --_•}. _. :  · . . ": . : � :,c :. ; ·; t  · . · · ;,,- , · - �  . · : :· / : " . .  • .. (a) 'comain terms and conditioiis-<if 1ne·certificate · at1d any 
- . �.!��t_i_���.����?,�--��: .,r·· _: .. ·.�:·� .. :>: . '.:, :·, f'.�" ' ::- ?/��- - : · ;  · ... 

(b) have an uJ_\limited period of validity'. . . . . 
I I  .. (I\ ·,The h�lde�· of� �;�;fi��te ¢�� �t·.�11y time during the 

validity of the certificate, apply to the Board for variation cifthir----., 
tenns and c9nc!/tion� of the c�qificate', ,th� i�cci)\iyes granted o,r any · 
matter relating to ihe'certiiicaie:=:;� . ,,. . �  . . - · . :, , .  _ , . , . . . · ·;�::. �-?·>- . . · , :  

(2) The Board shall consider the applicatii'in referred to in· sub-. 
section (1) and may grantor_tcjett Stich appl)cntioh anil �haU give 

re
a
;;_

n
�;�:��e��:�:1�:� :r:1:ti::;tde�i��::���;;16��-;f nue · . ·,,1 .«,__ ·, 

with any proJcct to which 'the"cenificat� ·h:taiti: ilie'iiolddr shall' 
, ,. - � • . .. • •••r · ., ' 1  I, � •·•.;•· -. '. ' _ "_(" . , '• •, • _,, • notify the'Board in writing ·and shall agree'wlt� th¢ Board on the 

,tenns arid conditions of the stirrenclerofthe·certifii:ate witll particu
lar reference io anything done;or any benefit'c,�iained 'under.the 
certificate, • · · · · · · ' ·' · ' · 

(2) Where a certificate is sµm:ndered_ under sub-section (!), the 
certificate shall lapse, and subject to sectioli•fifteen, be ·cancelled 
and the .holder of the certificate shall 'cease' to be enu't!ed to any 

• > 0 • , o ' ' • ;, ' , • • ,, ,, • • A -�•
.,1 • • ' - • ; • ' •• • 

benefits obtainable under the certificate. ·· · : . · ., · · ·. .. : ··�---�-
13. ( !)  A certificate _sha)l_ 11·9t_j:Je_ transferred.to a third party 

withou_t the prior approval o_f t_he Board. 

(2) Ever§ ap1 
be ni :\de tci ihc I 
application, app 

14. The Bo: ,,- . . � . . ' 

(a) some c 
·busin 
certif 
naniq 

(b) the nam 
name 

· · 15. (!) Subjcc 
• • . , .  ! .  

suspend. or cancc 
. ' ·-- · ·  •, .• 

··(a)obtain�< 
submi 

(b) contrav, 
ccrtifi 

'" (2) ·i'heBoarc1 
in accordanc�' wi 
holdifrthereofciri 
�hall gi'�e tli/rea 
and require the h, 
tliari tiiiriy i.J;ys,' 
can9cl\�d

_.
_\ ; :,' : 

· (3)' The Board 
sec:1io1hrl1ic h'o]d 
the Board within I 
(2): C ', ' ! ? 

• 

; : ,· ' 
•

, , l .�., ' 

(4) Jfaholdeh 
cause ici Llic satisfi 
inchsur�s to the sa 
in that sub-section . . 

(5) Where a cer 
sh all ccas9 to be e1 
this Act for the pc 

(6) Where a _ ccr 
shall cca�c to be er 
this Acfwitlr cffe1 
return the ccrtifica 



";t\ 

Small Enterpri.1es Development [No. 29 of1996 753 
. ,  . ' ·- . _, ' 

. . . ' " . . . 
- ---- -�' ·• ····"·· ' . .• ,,,.-;-,•· · · ,-�- ,..,· ·· ·� - " ':•,, --, . . , . . .. _ ' i •" . ,, .. , , ,. . ,, . ,,- .., . . . .  - . . . , .. ' 
. (2) .. Excry applic�tjon fcir approval to, transfer a ce!"(ificate shall 
• . : -,.-. •  , • • .. . .  • . .\ ; • , ,  . ! •  . ,  • .  ,. ,- - • : • ·' • • -� ' ' . • • - · • ' • 1- • •  

be'miide to the Board and_ the Board may, w1U1in thirty days of the 
hpplication; approve the application in accord�nce wjth this Acct. .. 

' . ,, .. . . ' •' 

14. The Board may amend · a certificate where':-,, 
� 1- ·. :1' ·• ·;. , , _ . - -· , ; ,.,_,�;- .; , .. ::-u:i .. ; ,·.' · . .  · ,::\>} ., -._ .'; · . • ..,  . , 

( a) some other pc,rso11 has succecde.d to .. the in\erest in the . business entcrpiis� belonging to the h,ilder . of the 
' certificate, by substituting for the name of the holder.the. 

name of ihe:successor; or ' ' : '. , ' . ' . ' 
. _( . . ·_ . . / ::'--? --· ; '·"_i _" · . - . . . .  ,. : 

'.• . . / · (b) the nam·e of the business has changed, by substituting the 
. , name so changcid. 

. . 

,:; 15. (1) Sub]cci to th;otherprovisiims6fthisAci'. iheBoarci'may 
·s�:;ptrid or J;ncef a cc;rtirj2�te)f.the hoi�c(;- - :  - ,, , .·.· •.. . . · · ·.. · , 

Amendment 
of certificate 

Suspension 
or can cell a-
tion of t·· ,·.·· ' . ' ·

• · . ' . -- ·' ,, . •>� . . - . , · • . 
'(a) obtained the ce1tificqtc by fraud ordciibc.rate orncgligent 

submission of false infonnatioll'of state'ments;· or " 
certificate 

I 

(b) contraven�s this '/•:ct' iit'aiiy' tenns and conditions of the 
certi fie ate; , - · . . 

; · ,  (2) The Boii'rci shhll, bcfcir� 'suspctidin'g or citriceli11iace�ti fitai� 
in accordance wflli �ub:s�clibn '(i), '!.d�c Hs\vritteri'no't'ic

d
ici the 

Bo lilbf ilie r'4o fi:J f i L� intention'fos,uspcnd orc�pccl ih� certi fi Cate and 
shctli 'give the'ietisii�s for'iiiiiJnt6p�sdsWs\iensioriorcancellation 
and require :thc 1l9ldc, to's.�ow catis�;\yithi11iperiod CJfnot rnore 
ihan'tlifrly day:('why the• ccrtific�ic shiiufri noi . be .suspended or . � ' ' i' , ,, c ,  ; ,  • . ;_ • ' . • • . ,• :. · ·., ., ,., . � ,  . , ,  _, . ' " , , _  . .- - ;_ . ., . cancelled . . ' 

· · (3) The Board shall n'ot suspencforcancel accrtific�I� under this 
se¢ti611 i r bic hoiclcfr takes ·rcmcdiaYineasures to the' satisfaction of 
thc,_I:)oard within \he pedod of thirty d�y{re

'
r�rred toi� subsection 

(2Y;-- �'.-�· ., ; -'.i\; _ • --\�??.\> _�.: · (� ':'.J·�� .. ·,�-'./ :: · :_�: :�•-c.:�? -��'-:>.-:·'.�/;:r_:_.:: ;·� · _r· , _··:·. 
i <(4) ' If :i h�!c.ier �hci is rid ti lied undcrsJB�iei:tiori (2) fails fo show 

' -:- ,-. , ,  , ;  ; .. , -,..- . '. . , ·  -. . . - . _ �- _,, .. .. .. ,, , __ . :. "· -...,. , ,, ' .  . .. cause t6 U1c satisfactionof the Board; 6rdbes not takc any remedial 
n,c'asures io the k'ati�faction /j'f thc Board: within ihc time specified 
in that sub-sectiori; thc'Bo�;ci �-aJsuspertd orcancei the certificate. 

� • • , 
,· 

<c . _-. :- ! . 
} • ' ;  ,· ;_• , 

• 

· (5) Where a cert_i ficate is suspended, the lio)der of the certificate 
shall ceas9 to be entitled to the rights imcl bcne·fit� conferred under 
this Act for the period of the suspension: 

. . · - ' . . ' , · ·, ,  , . . ' 

' . (6) \Vhere a ccrtificateis canc�lled, th� holder of the certificate 
sh�ll ce;sc to l:le c�titlcd to the tigh\S an,cltienefit� conferred u�dq 
this Act.with effect from the- date of Such cancellation and shall 
return the certificate to the DirCCt()f, .·· 

i l ! · ' 
I 
I 

, .  ' 
I 

i 

' l 

·-��-, 

) 

,, 
·, . 

·\::: ' 
' 
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(7) Any person \\';ho is aggrieved with any decision of the Board 
under this section, fuay appeal to the Minister, subject to funher 
appeal to the High Coun. 

Re- 16. Where the registration of any micro or small enterprise has 
registration been cancelled, suspended or incentive withdrawn, the micro or 

. small en\erprise affected may apply for re-registration. 
Maintenance 17. (1) The Di rector shall keep and maintain a register of all 
of Register micro and small enterprises registered under this Act, in which the 

Director shall enter the names and other details relating to the 
enterprises. 

Financial 
services 

Industrial 
and 
commercial 
estate 

(2) The register referred to in sub-section (I), shall be kept at 
such places as the Board may determine, and _shall be open to. 
inspection by the public at such times and on such conditions 
including the payment offees for inspection, as may be determined 
by the Board. 

PART IV 
FINANCIAL SERVICES AND INCENTIVES 

18. 111e Board shall, in orde_r to facilitate the flow of financial 
resources to the sma11 ·scalc sector- · · ·· · ... .. . . . · 

(a) on its own or in cooperation with othqr ._promotional 
agencies, identify small cntetpreneurs, institutions and 
{'rbjects y,hich require financial assist�ilce;' 

(b) provide information on sources of finance �nd promote 
local investnicrit'for micro and small entetprises; 

(c) assist micro and small enteiprises with the preparation of 
business plan�. project proposals and other loan applica

, tion documents with a view to promoting accessibilfty to 
financial resources; · . . _ _ . .  __ __ _ . 

. 

(d) in conjunc
.
tion with any financial institution design�ed by 

the Minister for the purpose of financing mig'ro and tif_
· 
_ _ small enterprises, monitor, establish and design stan- ¼' dards for loan administration, effective use ofloanfunds 

and repaymentlllechani,sins by smali'ente!}ireneurs so as 
to curb misuse of firiaricial resources; . . 

(e) either on its . . ciivri or \\,ith 'either financial institutions, 
establish venture capital funds to promote inyestments 
registered under. this Act; and 

(f) secure incentives through. relevant authorities for any 
financial institution .whicl1 undenakes to finance or 
develop an enterprise registered under this Act. 

19. ( I)  The Board shall, in consultation with relevant Govern
ment authorities, and on such terms and conditions as may be agreed 
upon with the authorities, assist entetpreneurs registered under this 
Act with the provision of buildings or premises on which the 
entetpreneurs may undenake specified business activities. 

(2) The Boat 
dcsignatc-

(a) indust 
entcI 
activ 
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years 
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-· ·- -·�"-•-�-- .• - ' . ·(2) Tl1� B;a�d may, for the purpose speciliedjn subsection ( 1 ), 

. , ' ,, .-"- - , ,• , - . . • " , . � - ' . .  ... ' ·-' ' • i. • .  , . ' designate- , . , . . . . . . 
(a) industrial. esJatcs for fue i9c�tio�. of mi;r9. and �malJ . . eritcrpreileurs engaged in rriirmfaciuiirig' businesses or 

:,, - activities;· and· >· ' . . .., ., ' ·- · " . ' •. . ' 

(h) �01nm�rcia1· estates for the)ocation of mjcro, ��d s�qu' 
cntcrprcneurs engaged in the fradingand sale of goods· 

, . . . : ·arid services. , .. . . . · , :. , ' <:. · . . .. 
.''' 20. (1 ), An tnterprisg'r;gisi�redundcr t)lis Ac( shall be entitled 
to the follo,�ing incentives: . • . . • . "  · .  ' . . . ' . 

•, , (i1j c�ernpu'on 'rro� 'payment' �i ta� ()� ineonie' for-
' ' • • ' ' " I • . 

(i) the fi�t th�� years of ;P�.�ati99s for an enterprise 
, , .. . . Ji : "<>per;1\i11g Jn. m1 tfrl).�n a_n,_a; �nd > 

· (ii) the first five years of operatiorisTci"fan enterprise 
-. in a.rv.��1 __ m:c_a; i',, �:!, :\i!'_.;, :•, ;v··; :.,:.'.: •. , .. : t" 

0
0
(• • 

· (b) operating.of a"rii"�·nufacttiring'c'nlerprise for.the first,fiv,c 
years willioii(a iriartuf.1cturJng licc[ie6"requircd for such 
an enterprise �ri.ctei- any fa\1/: • ' 

. - ' . - ·� 
(c) excmplicin fro·m'tiic'pay\nerit oflicqising fees rcquircd for 

' - _-. • •• ,·. ·, · 1 ' 
,, .... • '• -� • " ' • • • ' ' .  ,-.,, . ' ,, ,., . •  

· . .  �uch :m eriterpiise under any la\v; and :;" . · · 
. •' •· ·· . ,11, !- ; r.- . ·' . -- :  ,.v • · •  � -, - ; . . .· 

... (d) exemplionfrom· U1c·pa)'!Tfont of rates orfftictory premises · · -" ; - -�c,_, ·.' · •·t'' t  : . ;''H , ,- l " ' • ." _' :'f, ,..,- .yV ' /'·f' • · • • • i • , ., , ,  , 

· · for the five years:· . .  , ·· · · • · ··· ·- · . ·. , . · · · · · . 
. : •. • , !':; _ _  . ;_;-· • • • • •• - • • ••, f", -.. _ , -c· > • ,  

.(2) Tile Trade Licensing Act shall not apply' tq ari enterprise 
- �•q• .. ' . .. ' ,  . - !" I � ,, , .. . ' ' . . . ., . 

registered under U1i� Act. · •.· · · ' ·--:-=-·-� .. ·· · ·• · · 
· ,  _ _  ,: · • .'. _ ,  , ; � .., -• , ;,_: _r · l:t , -- . .. - �  · , · ·, : · • · . • • · ··: 1 -.. . 

21. The Bmird may:· ih consilHatibn, ,wit�. �nf pers9n, institu: 
Lion, organisation o.r,cm:np,1ny,lct 9,tit any bu1Jdifig' or premises for 
us;' by.micro ·or sniaf cnt6rpriscJi as an' i�ilti�tfiaf'o"i'com'iifoi-ci al 

, � ,._ · ,  .-,,�· : •· : •  ---�=-,_ :,• i.; -tt, - :.. , .,�•.1· .. . � ,  
· estate, on such terms and cimdilio'ns as rnay'bc' agreed upon. 

:·: ,,', - _, .. -:, : • ,·:1-.�:-::n:ic,-_,: ;.1-·· ·,�:T i!r{::::',{"";,··;,_ �--. J\t�/� ·�;, ; -.•:'f\: .,. • t.ti . . 
.. 22 .. An owner of ar;if .building .or premises Jet,out for the 

ptfrposcs specified ii1 scction'llveiu\;.:'iJne shall bi �ntftled io--'--
' (a} capital allownni:��\�hi:,;si;�il i-idcted�Cidg'in;i�i:criaining 

the gains or profits at_the'fol!ciwin·g spdciai ra.tes: : · · 
(i) any buiiging used 'as an ind.ustiiaf esiate shall 

qualify for a wc�rand tearallo,yance offive per 
ccntum per annum of the cost; 'plu.s an initial• 
allowance of ten· per cenium ofthe cost in the 
yearii:i which lqc tiuilding is first used; a!ld, 

,, • . I ' c , •• , • . \ •, :• ' , •, '•\•,,�.'t•;;•,C ,,�/ :1 ,,!',' , j,J 
(ii) a wear and.tear allowance of fi(ty per cenlurri per 
· . yea·r o f lhc cost'iri each of the; fjn;(iio y,ears for 
· implctnents; ·machincry artd plant used exclu

sively for fanning aiid manufacturing; 

Inccnti\'cs to 
micro and 
small 
enterprises 

Cap. 707 

Lcttiiig,of 
buildings or 
premises by 
private 
persons 

Income tax 
·allawan�cs 

i :  
1 l 
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I ,  
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Incentives to 
financial 
inslimtions 

C:.st::iblish
mcnt of 
Micro and 
Small 
Enterprises 
Develop
ment Fund 

Administra
tion of Fund 

Auditing of 
Fund 

Statement of 
income and 
Expenditure 

(b) exemption from payment of tax on income received from 
rentals on such premises; and 

(c) exemption from the payment of rates on factory premises. 
23. Any financial institution providing loan, or other financial 

relief or facilities to registered micro and small enterprises shall be 
entitled to t_he following incentives: . 

(a) exemption frnm payment of tax on income or interest 
payable on and received from loans provided to an 

• entcirrise carryi�g on manufacturing activities; 
(b) such institutions shall be allowed to·maintain concession

ary core liquid asset ratios and rese�e requiknients as 
may be penhitted bytheBank'ofZambia in consultation 
with the Minister and the Minister responsfliie for fi
nance; and 

(c) expenditure incurred in training staff who specialise in 
micro and small scale �nterprise financing shall be 
treated as tax dcducti\llc for tax purposes. 

PARTY 
Trm MICRO AND. SMALL ENT!'13PRISE PE".ELOPMENT FUND 

24. ( 1)  There is hereby.established the Micro and small Enter
prise Development Fund fgr supporting (he development of the 
smal1 scale sqctor. ·-... •-. 

(2) The Fund shall co�sislof_:_ 
(a) such.sums as may_be appr9priated qy Parliame,nt for the 

purposes of°the Fund; , . 
(b} moneys received tiy''way of grants or donations for the 

purposes Of the Funi:!;' and . 
(c) interdst accrued from loans a�d other forms of investment. 

25. (1 ) The Fund shall be . vested in . the Board and shall be 
managed and adininfsiered by the Board, in such manner as the 
Board may determine. . ' . -. -

(2) The Minister may, by statutory instrument, and in consulta
tion with the Board, establish. a criteria for the application and 
disbursement of funds. from the Fund. 

26. The fund shall be ·audited every year, by auditors appointed 
under section thirty: . .. · · ·- -

27. The Board shall cause to be prepared an annual audited 
statement ofineome'and expenditure with respect to the Fund which 
shall be laid before the Minister. 

,; 

�; 
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. PART VI' . 
• -_ FrNA:--CIAL P1uiv1s1o�s 

. . . 

,28., ( ))  The funds of the Board �hall consist of such_m.oneys as 
may-:-: 

( a) be appropriated by Parliament for the purposes of the 
Board; -

(b) be paid fo the Bciard by way of fees, grants or.donations; . ,_..,,,-- . . . 
- and · · · \ ,  · 

(c) vest ip ox accrue to the Bo_ard. , _ : 
(2) The Board may-" - ·  ,_ · _ _ ,,: · , :: . , - . 

; • ' • , : , • • • • •• ' ' .  • ,• ' '. • • ;. I •;�-;. • • • , ' , ' � -:.. ·i ; • , ' •  (a) subject to the approval of the Minister;-accept inoncy by 
way of grants or donations from any source; 

(b) subject to the approval of the0Ministeri raise by way of 
loans oroihcrwisc, such mcitfcys asil mayreq'uitc for the 
dis.charge.of its funclipns; aiid\_- · .;· ;_ / ',';' ,_ , .:_-'·· . . 

• 1
. : •.�· ·:· · ;  

.
, .. , : ' _ _., ·r ·; , . ... ' :: ::. �, •;- ' :  - -.-.c.-idt, i/ ; ,_ , ,  

(CJ Charge and collect fees in respect of programmes, publi-
. ' . ciuio�itse'rn,i.n;u-s, 'cohsuli�c:'y_·�cryice{�n� othcr ser-

- . vices provided by the Boards. . . 
(3) · Tl1_gre___:<;_'!_a_ll be paid frcil)llhC funds of the Board.::...} . I 

( a)thc siilarics, allowances and ]oard clfthc:�t'at-r'6fthe board; . ..-. · ; , • ; ; ;  · .·- . . , . ,. , . , .. . • · 1 :;: . i_ · . . -:� : -� · · . •  i , •,·:;:; ' ·  . .:. ,£,fh:..··, i'-; >i \":· J  · 
- (b) sucli .reasonable tra,!cJJing, iranspoit antsubsistencc al

lowances form·cmbers of the Board orofahy-committce 
of  the Board wheh engaged on thc_busin�ss ofthcBoa�d 

·, l)t _sucJi ra,tes a� ttic Bparfmay flet�'!1)i�,f an9,:; ;t!-<", ,,' ; 
(c) any·other cx'penscs incurred bf the Board in tile j5crfot0 

_ man.c� of ifs 'full_CliOrtS.�·.· -'r: ,..�n· J?": :: ... "-,,:'" ?':�'L/t'. ·;!:'_t:·c�. 
(4) ThCBbai-d may invest in such nianner·as it thinks lit'suc'h" of 

its fm-ids as fr docs riot imrricdiatcly require for the perfoimmce'of 
its functi_ons: · · · · ' · · - ,_-- : · ·  

.,_ . _, ,; ·, • -·· ·",, · 

Funds of 
Board 

29. The financial year of the Board shall _be a period 'or tv,;elve Financial 
mopths c_nding on � l st peccmbcr. of eveiy ye�r. _ .  . _ .-, . 

year 

30. (I) The Board shall ca�:;c to be kept' proper books .of account Accounts 
. .. . . .. • .· : . , ·, . · -· r .  and other records relation to the ·accounts of the Board. · - · 

, . �-: ',,-: ;_ . ' , � ··-: ;: :;_ :;, \E''-; ___ ' . , . 
(2) The ·accounts of thc'Boarq sha]J _be aud_itcd _annually' by · 

indcpenaent auditors appoin'tcd by the B9ard with the approval of 
the Ministcr.-

(3) The a·uditors' fees shail be paid by ihc Boa'rd. 

/ 

r .  .,, · ,  

-· 

J 
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Annual 
Reports 

Offorn:cs and 
pL'naltics 

S:ivings and 
trans i Lional  
provisions 
Act No. IS of 
1 98 1  

3 1 .  ·o )  as soon as practicable, but not later than six months after 
the expiry of each financial year, the Board shall submit to the 
Mini stern report concerning its activities during that financial year. 

(2) The report referred to in sub,;cction (1)  shall include informa
tion on the financial affairsoflhc Board and there shall be appended 
lo the report-

( a) an audited balance sheet; 
(h) an audited statement of income and expenditure; and 
(c) sucl1 other information as the Minister may require. 

(3) The Minister shall, not later than seven days after the first 
sitting of the National Assembly next after the receipt of the report 
referred to in subsection ( l), lay ii before the National Assembly. 

PART VII 
MISCELLANEOUS 

32. Any person who-
( a) fumishes the Minister, a member of the Board or any 

committee of the Board, or the Director with any in for, 
mation or explanation knowing it to be false in any 
material particular; 

(b) fails to comply with any order or demand lawfully made· 
under this Act; 

(c) obstructs amcmberofthe Board, amemberofa committee 
of tl1c Board, or a member of staff of the Board in the 
exercise of that p�.fson 's functions under this Act; or 

( d) contravenes any provision of this Act; 
shall be guilty·or an offence and shall be liable, upon conviction, to 
a fine not exceeding five hundred penalty units or to imprisonment 
for a term not exceeding three years, or to both. 

33. ( l) Subject to the other provisions of this Act, a person who-<;}·' 
immediately before the appointed date held office as a merriber.cli. f 
Director of the Organisation established under the repealed Act, 
shall continue to hold such office as a member or Dircctor.ofihe"· .. 
Board for a period of three months. 

(2) After lhe period referred lo in subsection ( !), members of the 
Board and the Director shall be appointed in accordance with this 
Act. 

(3) Nothing in this Act a ffects the rights ofany person employed 
by the Organisation immediately before the appointed date. 

(4) Notwithstanding section thirty-six, all the property, assets, •:i_ •i 
rights, liabilities and obligations of the Organisation existing im-?'0 :i, 
mediately before the commencement of this Act, shall vest and .': · 

continue to 
rights, liabi 
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continue Lo vest in, or subsist against, the Board, together with the 
rights, liabili Lies and obligations arising out of any contract or 
otherwise as if this Act had not comc·into force. 

(5) Any proceedings or cause of action instituted or pending by 
or against tl1e Organisation immediately priorto the appointed date, 
shall continue against U1c Board as if instituted under this Act. 

(6) An entrepreneur who, imn.i1cdialely prior to the commence
ment of this Act, holds a certificate of incentives or certificate of , . 
registration issued under the repealed Act, shall give notice to that 
effect ID the Board within six months after the commencement of 
this Act, auaching a ce1tified copy of the certificate, and the rights 
and benefits accruing to the holder thereof, shall continue in 
accordance with mis Act. 

34. ( I)  The employees of the Organisation shall be deemed to be 
transferred to the Board from tlle commencement of this Act. 

(2) The service of the employees referred to in subsection (1) 
shall be treated as continuous service. 

Act No. ! 8 of 
1981 

Transfer of 
staff 

35. The Minister may, by statutory instrument, and in consul- Regulations 

tu lion with the Board, make rci,'lllations prescribing-
( a) all matters which by this Act are required or permitted to 

be prescribed; 
(h) any forms for thc purposes of mis Act; 
( c) any fees payable in respect of anyserviee provided by the 

Board; or 
( d) any other matters which are necessary or expedient for tlle 

proper carrying out of the provisions of tllis Act. 
36. The Small Industries Development Act, 1 98 I ,  is hereby 

repealed. 
SCHEDULE 

(Section 3) 
I. (1) The members referred to in subsection (!) of section/au, 

shall hold office for a period of three years from the date of 
appointment and shall be eligible for re-appointment after the 
expiration of such term for a further period of three years. 

(2) A member may resign upon giving one month's notice in 
writing to the Board and to me Minister. 

(3) The office of a member shall become vacant
( a) upon the member's death; 

Repeal of 
Act No. 18  
of  1981 

Tenure of 
office and 
vacancy 
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Seal ofJfoo.rd 

Proceedings 
of Board 

(b) if the member is absent without reasonable excuse from 
three consecutive meetings of thq.·Board of which the 
member has lrnd notice; 

(c) on ceasing to be a representative of the organisation which 
nominated that member; or 

( d) if the member is an undischarged bankrupt. 
2. (!) The seal of the Board shall be such device as m ay be 

determined by the Board and shall be kept by the Secretary. 
(2) The affixing of the seal shall be authenticated by the Chair

person or the Secretary orone·otherperson authorised in that behalf 
by a resol ution of the Board. 

(3) Any document purporting to be a document duly executed or 
issued under the seal of 1hc Board oron bchalfof the Board shall be 
received in evidence and shall be deemed to be so executed or 
issued, as the case may be, without further proof, unless the contrary 
is proved. 

3. ( ] )  Subject to the other provisions of this Act, the Board may 
regulate its own procedure. 

(2) The Board shall meet for the transaction of business at least 
once in every three months at such place and such limes as the 
Ch;iirperson may determine. 

(3) A meeting of the Board may be called by the Chairperson 
upon givingnotiee ofnot less than fourteen days and shall be called 
if not less than five members so request in writing: 

Provided that if the urgency of any particular matter does not 
pcnnit the giving of such notice, a special meeting may be called 
upon giving a shortcr nolice. 

(4) Seven members of the Board shall constitute a quorum at any 
meeting of the Board. 

(5) There shall preside at any meeting of the Board
(a) tl1c Chairperson; 
(b) in the absence of the Chairperson, the Vice-Chairperson; 

or 
(c} in tl1e absence oflhc Chairperson or the Vice-Chairperson, 

such member as the members present and voting may 
elect from amongst themselves for the purpose of that 
meeling. 

(6) A decision of the Board on any matter shall be by a m ajority 
of the members present and voting at the meeting and, in the event 
of an equality of votes, the person presiding at the meeting shall 
have ;i casting vote in addition to that person 's deliberative vote. 
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(7) Where any member referred to in paragraphs (a) and (b) of 
subsccLiori (1)  of section/our is for any reason unable to attend any 
meeting of the Board, that member's organisation, as the case may 
be, may, in writing, nominate another person to attend such meeting . 
and such person shall be deemed lo be a member for Lhe purpose of 
such meeting. 

(8) The Board may invite any person whose presence· is in' its 
opinion desirable, to atlend and to participate in the deliberations of 
a mccpng of the Board, but such person shall not be enlitled to vote. 

' 
(9) The validily of any proceedings, act or.decision of the Board I_ 

shall nol be affected by any vacancy in the mcmbershipofU1e Board 
or by any def cct in the appointment of any mcmbcror by reason that 
any person not entitled so to do took part in the proceedings. 

(1 0) The Board shall cause minutes to be kept of the proceedings 
of its meetings and of  every meeting of any committee established 
by the Board. 

4. ( 1 )  The Board may establish commillces for the purpose of 
pc'rforming any of ils f unclions under this Act, and may dclcg,1tc to 
any such commiltec such of i,ts functions as it thinks fit. 

(2) The Board may appoint as members of a committee estab
lished under sub-paragraph (I) ,  persons who areora(enot members 
of the Board, and such persons shall hold office for such period and 
on such Le1ms and conditions as the Board may determine. 

(3) Subject to any specific or general direction of the Board, any 
commilLee establ ished under sub-paragraph (!) may regulate its 
own procedure. 

Commi ttees 
of the Board 

S. ( 1 )  If any person is present at a meeting of the Board orofany Disclosure of 
commillce of the Bonrd at which any matter is the subject of interest 
considcraLion and in which that person or U1at person's spouse is 
directly or indirectly interested in a private capacity, that person 
shall, as soon as practicable after the commencement of the meet-
ing, disclose such interest and shall not, unless the Board otherwise 
direcL�. take part in any consideralion or discussion of, or vote on 
any question touching such matt�r. 

(2) A disclosure of interest made under this paragraph shall be 
recorded in the minutes of the meeting at which it-is made. 

6. A member of the Board or any committee of the Board shall 
be paid such remuneration and allowances as the Board may 
detenninc with Lhe approval of the Minister. 
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Dirctor 

Secretary 
and other 
staff 

7. ( l )  The Board shall appoint, on such tenns and conditions as 
it may tletennine, a Director who shall be thechiefexecutive officer 
o·f the Board and who shall be responsible_forthe administration and 
implementation of the decisions of the Iioard. 

(2) The Director shall attend meetings of the Board and may 
address such meetings, but shall not vote on any matter. 

S. ( 1 )  There shall be a Secretary of the Board appointed by the 
Board on such tenns and conditions as the Board may detennine. 

(2) The Board may, on such tenns and conditions as it shall 
dctenninc, appoint such other staff as it considers necessary. 

·- .. . :,., 


