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Supplement to the Republic of Zambia Government 
Gazette dated the 25thJanuary, 1982 

GOVERNMENT OF ZAl\IBIA 

STATUTORY INSTRUMENT No. 9 OF 1983 

The Income Tax Act 
(Laws, Volume XIII, Cap. 668) 

The Double Taxation Relief (Taxes on Income) (United 
Kingdom) (Amendment) Order, 1983 

IN EXERCISE of the powers contained in section seventy-four 
of the Income Tax Act, the following Order :s hereby made: 

I. This Order may be cited us the Double Taxation Relief 
(Taxes on Income) (United Kingdom) (Amendment). Order, 
1983, and shall be read as one with the Double Taxation Relief 
(Taxes on Income) (United Kingdom) Order, 1973, hereinafter 
referred to as the principal Order, 

2. It ;s hereby declared that the Protocol, the text of which 
is set out in the Schedule hereto, being an amendment to an 
Agreement relating to relief from double taxation on income, 
made between the Government of the Republic of Zambia and 
the Government of the United Kingdom, shall have effect in 
Zambia in accordance with the provisions of section seventy-four 
of the Income Tax Act. 

3. The principal Order is amended accordingly. 

LusAJrA 
14th January, 1083 

[MF.104/71/3] 

SCHEDULE 

(Paraurap1' 2) 

KENNETH D. KAUNDA, 
President 

PBOTOCOL AMENDING TilE CONVENTION DETWEEN THE GOVERNMENT Ol" 'l'IlE 
UNITl!.D K1NGDOll OF GREAT BRITAIN AND NORTHERN !REI.AND AND Tiru 
GOVERNMENT OF Tirn REruDLIO OF ZAMBIA 1,on THE AVOIDANCE OF DotJDLE 
TA.XAT.ION AND TUE PREVENTION Oll' FISCAL EVASION WITJI RESl'EOT TO 
TAXES ON INcoME AND CAl'I'l'AL S10NED AT LUSAKA ON 22ND 1\Luion1 1972 

Tho Govornmont of the United Kingdom of Groat Britain and Northern 
Ireland and tho Govomment of tho Republic of Zambia.; 

Desiring to concludo a Protocol to amend tho Convention betwecm tho 
Contracting Govommont for tho Avoidance of Double Taxation and tho 

Title 

S,I, No. 80 
of 1973 

Protoriol 

Cap,668 

Amendment 
of principal 
0l'dcr 

Oopica OJ tMa Statutory Instrument can be obtained from the Govemment Printer, 
P.O. Box 30136, Lusaka, Price 10n each, 



2! Statuto1'1J Instruments 25th January, 1983 

Prevention of Fiscal Evasion with respect to Taxes on Income nnd Capital, 
signed at Lusaka on 22nd March, 1972 (hereinafter roferred to as II tho Con
vention "); 

Ravo agreed as follows: 

ARTICLE! 
Article 11 of.tho Convention shall ho deleted and replaced by tho followiug: 

"ARTICLE 11 
DIVIDENDS 

(1) Dividends paid by a compnny which is a rosidont of Zambia to a rosident 
of tho Unitod Kingdom ma.y bo truced in the United Kingdom. Such dividends 
may also bo taxed in Zambia according to tho law of Zambia but, provided 
tho recipiont is subjact to tax in respect theroof in tho United Kingdom, tho 
true so charged, being ta."C which is charged in addition to tho tax ohargoablo 
in respect of tho profits of tho company, shall not exceed: 

(a) 5 por cont of tho gross a.mount of tho dividends if tl10 recipient is a 
company which controls directly or indirootly n.t least 25 por cent of 
tho voting power in tho company paying tho dividonda; 

(b) in all other cases 15 por cont of the gross amount of the dividends. 

(2) Dividends pa.id by o. company wl1ich is a rosidont of tho United I{ingdom 
to o· rosidont of Zambia. may bo taxed in Zambia. Such dividends ma.y R1so -be 
taxed in the United Kingdom and according to tho laws of tho United Kingdom 
but, provided tho recipient is subject to ta.x in rospoot thereof in Zambia., the 
tax so charged, being tax which is charged in Mdition to the tax chargeable 
in respect of the profits of tho company, shall not exceed: 

(a) 5 per cent of the gross amount of the dividends if tho recipient is a 
company which controls directly or indirectly at least 25 per cent 
of tho voting power in the company paying tho dividends; 

(b) in all other cases 15 per cent of the gross amount of the dividends. 

(3) However, as long as an individual resident in the Unitod Kingdom is 
entitled to B tax: credit in respect of dividends po.id by a compR.Dy resident in 
tho United Kingdom, the following provisions of this paragraph shall apply 
instead of the provisions of paragraph (2) of this Arlicle: 

(a) (i) Dividends paid by a company which is a resident of the United 
Kingdom to a. resident of Zambia may be taxed in Zambia on the 
aggregate of the o.mollllt or value of the dividends and tho amount 
of the tax credit (if any) to which ho is entitled under sub-para• 
graph (b) of this paragraph. 

(ii) "Where a resident of Zambia is entitled to a tax credit in respect 
of such a dividend under sub-paragraph (b) of this paragraJ?h tax 
may also be charged in the United Kingdom and according to 
the lows of the United Kingdom, on the aggregate of the amount or 
value of thnt dividend and the amowit of that ta.x credit o.t a rate 
not exceeding 16 per cont, 

(iii} Except ns aforesaid, dividends paid by a company which is a 
resident of the United Kingdom to a resident of Zambia who is 
subject to tax in Zambia on them shall be exempt from any tax 
in the United Kingdom which is chargoablo on dividends. 

(b) A resident of Zambia who receives dividends from o. company which 
is a resident of the United Kiugdom shall, subject to the provisions 
of sub-pnragrapb • (c) of this paragraph o.nd provided ho is ·subjeet 
to tax in Zambia on the dividends, bo entitled to the tax credit in 
respect thereof to which an individual resident in tho United Kingdom 
would have boon entitled had ho received those dividends, and to the 
payment of any excess of that tax credit over his liability to United 
IGngdom ta.x. 

(c) The provisions of sub-paragraph (b) of this paragraph shall not apply 
where the recipient of the dividend is a company which either alone 
or together with one or more associated companies controls directly 
or indirectly at least 10 per cont of the voting powor in tho company 
paying tho dividend. For tho purposes of this sub-pa.ro.graph two 
companies shnll be deemed to bo asiociated if ono is controlled 
directly or indirectly by a third company. 


