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OOVERNMENTOFZAMBIA 
HT�l lllllll\'.IHnr lll/Mlli-tl' No. 16 OF2004 

The Customs and Excise Act (Lows, Volufue I 8, Cap. 322) 
__ ··--· _ 'l'hu CnNIOIIIN nnit Excise (Spirit) (Refu�ds, Rebat�s �-
===..:=====::c.-:::......::..:_nml Rcmlsslons)-Regulations,20O4. :--:--- - · -· ·: -·· ·· · -- · - ---111 IIJ!lllt(:11111 oflhc JJOWcrs contained in section ninety-eight of the CUnlOl 11� llllll llxcltrc Acl, lhe following Regulations are hereby made: 

I, 'l 11mrn 'llogulalions may be cited as'the Customs anlExcise Title (Hpll'II) (llof\111d11, Rcbnlcs andRemissions)·Regulations, 2004. 
(i) 'l'houo llouulntions shall come int� operation on 7th February 

wot 
Z, ln lhono llcllululions, unless the context otherwise requires- Interpretation 

" nulhoducd user" means a person authorised under regulation 7 10 urm 11pltils under rebate for a purpose in respect of which n rnhnlo of duty is granted by these Regulations; 
"�olourcd mcU1ylalcd spirits "means spirits to everyone hundred 

lllfC!I of which has been added three-eights ofalitre of mineral nnphtlm (petroleum 9il) and nofless than one hundred·and 
n l\y•ttlx ml Iii grammes by weight of powdered methyl dye; 

" lndllhlrinl methylated spirits ·'l•means unsweetened and unnnvourcd aplrilsto·whichhavebeen·added five parts by vulumo of wood naph9,:a to 1:very11ine-fi,veparts by volume of�11irlltt: . . 
l ,' ,, "l111l11hlrl11I mclhylatcd spirits (Rgrade) "means unsweetened nml 1111l111vourcd spirits of the Britisli Pliarmacopoeia standard fol' nlnoly•fivo pcr'c·cntum ethyl alcohol to which has been nddcd !lvo pnrls by volume of pure methyl alcohol to every 11h1ol}'•llvc piirts by volume i,f such spirits and to which mlxluro lurn been ndded- '" 

(11) 0110 pnrt or quossin soiution to every one hundred parts of lho mbilUroj 
(I,) nno' Jlllrl or qtiussin powder to every one thousand parts of th� mixture; or__ 

( .',111/1!• of1},1.v St"/1110')' J11stnmicnt can be obtained from the Government Pri11ter, 
I! 0, n,u J0/J6, /0/01 Lusaka. PriceK4,000each 
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(c) one part ofbenzyldiethyl (2.6 xylylcarbamonyl methyl) ammonium benzoate to every one hundred thousand parts 

of the mixture; 
"methylated spiri)S '.' includes c?loured methylated spirits, industrial methylated spirits and industrial methylated spirits (Rgrade); . , 

" official requisition " means an official requisition issued by an 
========::-. .: -:::-:::--:."n�u�lho_12�_c!!':1::.�_i!l_t_epns__ of_��b r��J���� 5_2) ����-atiJn�; a!!�. "rcbnlcd "means under rebate of duty granted by these regulations. 

L •\' • ' • •  ·- (2) Any reference in these Regulations to the letters "B.P. ", "IJ,11,Q," �r :• J:'l,f •;, in_rc)ation to a reparation, shall be construed as II rofilronoc lo the formula of that preparation as set out in the most 
· rniwm cdlllon o C lho. llrili s11 Pharmacopoeia, British 'rhaniiaceutical 
Codu� OI' NMl01\11l Ilori1\ulory, ns the' case may be, in which it is 

ti _ 1111111(�1�\I, . 

f� rl�izt i1tll;!i;i!d - J, (I)· Oultjuul tu tho provlulonu1oftlics0Rcgulations, a refund or <:;.,., -��-.,,!,��ill {Off!ffl!111l of llrn Wll-OIU duly llllld orpny11bl0 shall be granted on spirits 
,,-f::;,'..,�;...-;;;.iJ.,,:;. / - . __ · !ll! U!ri.JQ!r:!Y fol' �dl_o[lllQu, tanuhlni1 und experimental purposes or 
... - . . :: ·: .. - _ --- = - - . lOJl!lufMIUfv of m;� ,nodloul 111c1111rnllo11, l'CIIBCII!, microscopic stain · · · · · 

!\l'lmU0111or, , " 
·· 

1, , • , , L, .,. • .• . 

S.I.No.54of 
2000 

(a). ihthJrot lo U101mivlrdonn ofthcnc Rcgulnlion.s, n remission of 
tho wl1olo oKoloo 1t111y.nh111l bc enmlcd on spirits specified in Part II of t!rn S�con� Sohedulo when 1Jmnufnoturcd in Zambia by a distiller-_ 
. , , ,.(a) on tho rcmovnl-ofsuch spirits from licensed premises to an authorised user in pursuance of the terms of-

(i) an official requisition; and 
(ii) a removal warrant issued by an officer; . . 

(b) on the clearance in terms ofregulation 53 of the Customs and Excise (General) Regulations, and removal of such spirits from a warehouse under the control ofa licensed distiller to an authorised user in pursuance of the terms of an official requisition; 
(c) on the methylation of such spirits by a distiller on licensed premises in accordance with Regulation 5; or 
( d,) on the remo� from one authorised user to another authorised 

user: 

.•�mHr·Ptli:Mt:;:;..ri.ttmf!·s·�· · S"iw«\s& · Pi:i:aRTe:IFMG·-- aacw....c, .. a,;4 • --------- ' .. :: .. :·· -_--___________ ... ___ - ____ -__ 
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·. Provided that nothing contained in this .subregulation shall be 
, ljjJ(• 'i,.-,/ •••• •·• ... • ,  ' .. ''' ... -,.l_'''_ ,·; ''•1 ),- 1' 'construed as prohibititig the retnOVl\l of �pirit? oii,'.'Yhi?P the duty has notbeen pai� · · 

(i) from one distillery to another; or 
(ii) fro� a lic�sed distillery "to a warehoJ�tir the 

-33 

. .. _ _ ... warehouse is under the control rif an<l is licensed · � ::=:=��::::=::=:::::::::=::=:==i:·n;'.;thti::efna:=m�e�o�f71th�e-samepers9nasUih .. e;:d;:i;i:;;sti:'fi'Ji;Jery:;:;;::,=::::::=::-:::=:=:::=:::::::::::::= - for use ?r d,isposal. 
4: (If Methylated spirits shall only be manufactured in the form. · M�thylation of- of spirits 

(a) coloured methylated'spirits; 
(b) industrial methylated•spirits or 
(c)industrial methylated spirits (R grade). 

(2) Spirits shall be methylated only
(a) in the presence of an officer; 
(b) in a:room oi-'store aJ�foved by th� Coiiunis;ionh-General 

fiir purposes of irtethylatfon; anci ' ' •. ,.... 
, ',,: ·rl '·, f· ";,, !' -� ,'; · ., � , · · 

(c) in such fixed mixing-vessels as may ge approved by the pi:oper officer for pµrposes of methylation, being vessels which 
-� . .  1 .. � q_ ... , ,  • • •  1 ,- :.,; " ,. _  .-,, 

- (i) equipped with means of taking acCQunt of the spirits; 
(ii) c_apable ofbeing Pr:<:>perly secured; and 
(iii) clearlyn\arlfed to showfub type of methylated spirits contained therein. 

(3) The only spirit to be used in methylation shall be unsweetened and unflavoured spirits of a strength of not Jess than ninety percent of alcohol by ".olu.n,ie determined by Gay Lussac;s ,hydromet�r.. :. 
' •', ' ,. ·-• . ' ' (4) No substance shall be added to or mixed.with spirits in the course of methylation except-

, ; . , ( a) denaturants as provided for in these Regulations; or . ,_ -- - --- · (b)waterinsuchquantitiesaswillnot-�uce.thestrengthofthe 
t/ '. " · methylated spirits below niriety,per cenf ofalcohol by - . . - ., -· ,f , ;'· volume deternµ,ned by Bay Luss11c '.s hydro,;neter .. -1--•-------·-- --•----·-- --··-·· --.---·• ------�•-"- ,l.,.- · - - - • - -- - -·-· -·-�--

*' · ·· · · (5) Except with the written permissjon of !he Commissioner-· · \} , General, the quan\ity of spirits.used for rii�thyl�tion at any one time 
/, shallnotbe lessthantholisandlitres. · < 
•,I 
/,\ . . - - - -- --·-- . - . -

•- ilii:c . ''?*t. � .  e+h u A -----�-- v e e � se+..::..siiim., --- ----•$ ·--:..:-.� ....... _____,.--~�-- . ...,, ___ ,. ___ ·---�,�-·••'•-....... -......... - --- -�,,-· M -��- ��·•--,-- ... 'Cf" ...... . ,,- - �- Y••/ •.-.- ....... , .. _,· �---··· ---•· . ... .. 

L--=--�� ..... ............,.,------=----__,..__ M • .-"-"'• _,,_ --- ..,. • tt•eer:-::e:'?f' .-· . t .,_ ....... -- ______ ; t-__ � 
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(6) Coloured methylated spirits be manufactured in accordance with -either of the following formulae: 

Obligation of 
distillers to 
keep books 

Grant of 
authority to 
use spints 

(a) spirit 

wood naphtha 
crude pyridine 

(b) spirits 
crude butyl alcohcil .. 
crude pyridine 

Litres 

95.0 
3.5 

1�5 
100.0 
Litres 

95.0 
4.0 
1.0 
100.0 

(7) Wood naphtha, crude butyl alcohol, crude pyridine, mineral 
naphtha, methyl violet dye, pure methyl alcohol, quassin solution, quassin powder and benzyldiethyl (2:6 xylycarbamoyl methyl) ammonium benzoate used in the methylation of spirits shall conform to the standards set out in the Third Schedule. 

(8) No denaturants shall be used in the methylation of spirits unless they have been �tored in a place or vessels secured to the satisfaction of the proper officer and opened only with the approval of an officer. 
5. A distiller who methylates spirits shall keep a book in which 

shall be.clearly recorded, daily or at any time when required to do so by an officer, in litres and prooflitres, the quantities and strengths of each type of methylated spirits manufactured and disposed ofby the distiller. 6 .  (I) Subject to provisions of these Regu lations, the Commissioner-General may, in writing, authorise any person to use spirits for the purpose in respect of which a refund or remission of duty is granted by these Regulations, 
(2) Every authority granted in terms of subregulation (I) shall specify-

(a) the premises on which the spirits are to be used; 
(b) the purposes for which the spirits are to be used; and 

(c) the manner in which the spirits are to be used . 

,i 

· (3) The Commissioner-General shall not authorise any person to use rebated spirits for any purpose unless the Commissioner--General /! 
,�;::;;;���.��;;;�;;�;;;;:!�!tll��•����-�-��.l!\!��-:_!at�d:::·qr�ndustri_;_::i: 

r,·· 
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=·> :-1 ·r . � . . ,:-:,:.: , ,-r ... �... L 1cdfiplrlts (R grade) wouldbe unsuitable forordetrimen�lto - , · :  /'.: _-c, ; -···1 
jlOiO; �': ' .,,,- · _ - _ _ 

- ·· •- -----·:::,_,>:'.�:''. ' i {l! ; 11_10 Commissioner may requite an authorised user, before· 
.; · lf9YDl,;to �isJi a form o�bo�d, _guarantee or similar undertaking_ �Uoh nrnount and such duration as the Commissioner-Gimerarmay-·· ,.,. ·•· .,,,.u · - . . . )lllrc for '2.2!Hl!liance with the pr�d these _ i.. , .. _ _ _ _ _ -_-R•·- ••1 ati'ons·,· · -- - · - ·· ··· --- - · ·· - - - -- • -�~--. .  Wt)\U • -- ·•· • .--- ,.--

< _ _ (S) , Any bond required by the Commissioner-General in terms of ': · ,  -this subregulation (4) shall be in Form CE 121 set out in the Eighth 
S.I. No. 54 of 
2000 

i' · ;
5 

, ;:,;.,:�9h�ule of the Customs and Excise (G�nera!) _Regulations. 
�•1; �• ., \ • • - . - . / -- - ' :·... 7. (1) Subject to the provisions of this regulation, a refund or Mannerof 

oblaining 
spirits ,, :: remission of duty on spirits, shall be granted to an authorised user -1 only were the spirits are--

; 
l 

(a) imported directly by the authorised·us.er in accordance with theprovisions oftheAct; · · , -
(b) taken out ofi1bonded warehouse in accordarice with the provisions of Regulations 53 ofthe Customs and Excise · (�eral) Regulations; · 

- - _ , (c) froiria:distiller; or 
(d) from an authorised user in  such quantities as may be determined by the Commissioner-OeneraL ·- . . . ' ' 

(2) Any entry or application made pursuantto this regulation shall be accompamed by a duly completed declaration in Form CE 25 set out in the Eighth Schedule of the Customs and Excise (General) Regulations made by the authotjsed user and attesting to the use of the spirits. 
(3} Any entry required to be lodged, by an authorised-user in acq\lrdance with the provisions of these Regulations shall be made in Form CE 20 set out in .the Eighth Schedule of the Customs and Excise 

(General) ).leg.µations. 
8. · An authorised user shall ensure that-

(a) any �pirits_ obtai!}.�d i_n acc_?J;4�C.f�th:these Regulati�ns. arekeptmasecureplace undertliecontroloftheauthonsed 
' .'  ,.; . •, - -

user; 

S.I.No.54of 
2000 

S.I. No. 54 of 
2000 

S.!.No. 54of 
2000 

Lodgement 
of entry 

(b) ·any spirit� ·are withdrawn from stock only ·cinder the - supervision of such user or person and in such quantities' -' , 
as are required for immediate use; and 

-- .:.....: . ' 

-
. ,..,., - - - . • --- • .. -· '. "!',._::,_ . - ___ ____ , __ . -�_.,._,-

-
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'¥ 
.. f ' (c) all provisions of these Regulationsregardingthel�tion arid · ·• security or such spirits are complied with. Special 9. (!). Anauthorisedusershallnotusespirits.forthepU!J>oseof- ,; provisions · with respect (a)' manufacturing a medi�in�l-preparation unless such ��";'�:i�. · · · preparation is manufactured un_dei:tfurndrsoll!ll @pervisionL--"'-l' ==,,,=,..,.�:"'c'�,;_;;,;.;;_ �--;:;;.;:�:-:--:---:-. •  :::-.�-".o. ofapliiil'i'iiacis�� --· : - · -- . . . .. . .  · - - - - . . ·1 

Obligation of 
authorised 
usertokeep records 

(b)· m�nufacturing any preparation o(her than a medical preparation; .except in accordance.with sue� foP!Jula as . the Commissioner-General may from time to tiine approve. (2) Where the Commissioner-General so directs ah authorised user shall not carry out any manufacturing operation in which spirits are used unless the operation is supervised by an officer . . (3)."Notwithstanding the provisions of these regulations, where unauthorised user uses large quantities of spirits continuously, in relation to the particular nature of the operation, the Commissioner-General may make su�h special aming\:ffi�fs as' the Coipmlssioner-General deems necessazy to protect rev�tie. 10. (I) Eveiyauthorisedusershalllceeprecords, inaformapproved by the Commissioner-General, showing full particulars of all receipts and disposals of spirits inresp\:Ctof each month and thestockonharid at the end of each month, in such maimer that tlie spirits can readily be accounted for to the sati_sfaction of the Customs Division: Provided that, where an authorised user is licenced in tenns of section ..,ninety-three of the Act, the Commissioner-General shall allow the authorised tiser to keep such books' as will comply with the provisions of section one hundred and eight of the Act. · '  (2) Subject . to the provisions of subregulation (I) where an : authorised userfails to keep a record in the approved mariner, any spirits received by the atitl\orised·user during the perio'd when the records were not so kept shall be deemed to have oeen used for a PU!Jlose other than Ip.at fon'.'hish the approval was granted and the duties due on such spirits shal� become payable unless the authorised user satisfies the Coriunissionei�Genera!' that the spiriis were used for . · the puipose fofwbich lli� �pprova1 was gnmied: OblllJllllon or I I. (I) Eveiy authorised user shall sub_mit� · uuthorlscd '1n : ,_: · _ .. _ · . t. , •, � · 1 • , · ,r - ueem to render . .  , .,_. ·, (a) a �etum in duplicate on orbefore_the.foqrteenth day of each rcluma month, indiyating--;-- . , , ··.·, , ; , . . ' - . .  (i) the spirits on hand at the beginning of the month; 

I 
- J 
- f  
I 

. I 
[ 

I 
I 

I 
I 

I 
I ' 
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(ii) the quantity of spirits and received during the _ previous months; 
(iii) the quantity ofspirits used, sold o� oiherwise disposed of during that month; 

37 

. (iv) the quantity oit hand atthe end of that month; and 
• 1 •' • . • . . .- ·  ' • . 

• 

;)�-�- '. 

1
._., ____ • _ ..:. _ _ • • • • q, ,_ . . _(y}!}l_e_mam.iJ:�turjp.gEJd��ll.}es,sf1Cti�ti����--� _,, . . .. . �---�·-•-•--, ·/.�. , , ------·- - --- .. _ · - · · · · · ..... · during the month: · · · · · · · 

' •'·'.�- -�- . ' • 

. 
• ! 1 :: "c'· · , Provided that, if the authorised user is licericed in terms of section - : ,--::· · • · riinety-th"ree of the Act, the Commissioner-General may allow the 

. ' 
authorisedusertorendersuchretumsaswillcomplywiththeprovisions of section one hundred and eight of the Act and this subregulation • without duplication of work. 

12. (!) Anauthoriseduser shall-
(a) on autluirisation in terms of these Regulations, pay a fee of five thousand fee units; and 
(b) on or before the 31st J anuazy, in each year following the year in which the authorised u�er was authorised in terms of these Regu!ation_s, pay an _annual fee of five thousand fee units. 

(2) Notwithstanding the provisions of this regulation, an authorised user who is authorised to use spirits solely for scientific, teaching or experimental pmposes or in a hospital shall not be liable to any fee. 
(3) Any authorised user whose authority is revoked by the Commissioner-General shall not be entitled to a refund of the whole or anyportion of the fee paid under this regulation .. 
13. Except with the consent of the Commissioner-Generai an authorise_d user shall not use or dispose of spirits-othe_r than in_ acc·ordance with the terms of the Commissioner-Oeneral 's authority or the provisions of these Regulations. 
14 (1) Where an authorised user ceases to use•spirits in accordance with the terms of the authority granted to the authorised user under theseRegulations, theauthorisedusershallnotifytheCustomsDivisions accordingly. 
(2) The Commissioner-General may revoke imyauthority,granted to an authorised user under these Regulations if the.authorised user-· 

. - ,. -
(a) ceases to use spirits in accordance with the terms of that authority; or 

Prescnbed fees 

Disposal of 
rebated 
spirits .by 
authorised users 
Notifica
tion of 
Cessation 
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•-{b) contravenes or fails to comply with any of the provisions of these Regulations and the Act. 

(3)  Where i n  accordance with these Regulations the . Commissioner-General revokes the authority granted to an authorised user, such user shall, within a period of tii_r:te fixed by the Co�ssioner-
_ _c-:; ..=..:....::·_:-:-:-:--..:....:General,.dispose of any spirits obta.i.ned byyli:tu<; ,?f such authority in ·• · · · sucht:iianner as the Commi�sioner,General may dire�t. · · · - · · · - ·· 

Remission 15. (1) Subj ect to the provisions of this regulations, a refund or 
�fb��,% 

on remission of the whole of the duty shall be granted, �here the spirits-sl'irits 
which are lost or destroyed 

· S.I. of2000 

( a) are lost in course of and by .reason of the process of manufacture on the premises of an authorised user; . . . . ' . 

(b) are lost, without going intci consumption, in  the course of manipulation on licensed premises d¢emed to be a warehouse in  terms ofsectionfzfty-five of the Act, to the eii.tent that the losses do not exceed the maximum allowances for deficiencies prescribed by Regulation 54 of the Customs and Excise (General) Regulations; 
(c) are lost, without going into consumption, whilst stored in a place on licensed premises set aside for the storage of such spirits; or 
( d) are lost, without going into consumption

(i) in the course of manipulation; or 
(ii) whilst stored: 

Provided that such refund or remission shall be granted only if the Commissioner-General is satisfied that every reasonable effort was made and precaution taken to prevent their loss or destruction. 
(2) An authorised user who wishes to claim a refund or remission of duty in terms of this regulation shall submit a written explanation of the circumstances in which the destruction or Joss occurred to the Commissioner-General. 

1usAKA 5th February, 2004 [ MFB.103/J 3/l]. 
N. P. MAGANDE, 

Minister ofFiirance and 
National Planning 

' 


